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Coming Meetings 


American Association of Petro- 
leum Geologists, Baker Hotel, Dal- 
las, Tex., March 22, 23, 24. 

American Chemical Society, Mi- 
ami, Fla., March 26 to 29. 

Bonded Gas & Oil System, Hotel 
Severin, Indianapolis, Ind., March 
28, 29, 

American Petroleum Institute, 
Division of Production, California 
district, Los Angeles, Calif., April 4. 

Western Petroleum Refiners Asso- 
ciation, Elms’ Hotel, Excelsior 
Springs, Mo., April 5 and 6. 

American Petroleum Institute, 
Division of Production, Eastern dis- 
trict, State College, Pa., April 6, 7. 

Michigan Independent Petroleum 
Distributors Association, April 10, 
place to be named later. 

National Oil Marketers Associa- 
tion, some time in April. 

Oil Equipment & Engineering Ex- 
position, Houston, Tex., April 16 
to 21. 

National Petroleum Association, 
Cleveland, O., April 19, 20. 

American Chemical Society, Kan- 
sas City, regional meeting, May 3, 
4, 5. 

Natural Gasoline Association of 
America, annual meeting, Tulsa Ho- 
tel, Tulsa, Okla., May 9, 10, 11. 

International Petroleum Exposi- 
tion, Tulsa, May 12 to 19. 

American Institute of Chemical 
Engineers (tentative), Waldortf- 
Astoria, New York City, May 14 
to Zi. 

Mid-Continent Oil & Gas Asso- 
ciation, annual meeting, Tulsa, 
May 16. 

Virginia Oil Jobbers Association 
and Virginia Oil Men’s Association, 
Roanoke, Va., May 17, 18. 

American Petroleum _ Institute, 
mid-year meeting, Wm. Penn Hotel, 
Pittsburgh, Pa., May 22, 23, 24. 

Northwest Petroleum Association, 
North Dakota division, June 14, 15; 
place to be decided later. 

Pennsylwania Grade Crude OW 
Association, State College, Pa., June 
14, 15. 

American Society for Mechanical 
Engineers, Denver Colo., June 25 
to 29. 

American Society for Testing Ma- 
terials, annual meeting, Atlantic 
City, N. J., June 25 to 29. 

West Virginia Oil Marketers Asso- 
ciation, Charleston, W. Va., June 
28, 29. 

North American Gasoline Tar 
Conference, Atlantic City, N. J., 
some time in September. 


American Chemical Society, 
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Meveland, Sept. 10 to 14. 

National Petroleum Association, 
Atlantic City, N. J., Sept. 19, 20, 21. 

Michigan Independent Petroleum 
Distributors Association, Oct. 9, 
place to be named later. 

Big Four State Jobbers Associa- 


tion, Kansas City, Oct. 16, 17, 18. 
Automotive Service Industries 
Show, Cleveland Public Auditorium, 
Cleveland, O., Nov. 5 to 9. 
American Petroleum Institute 
annual meeting, Dallas, Tex., Nov 
12 to 15. 














L. MAJEWSKI, a member of the Planning and Co- 

e ordination Committee, has been connected with the 

petroleum industry for approximately 20 years, and his experi- 

ence in marketing was gained in the school of practical opera- 
tions out in the field. 

Early in 1916 Mr. Majewski joined the Deep Rock Oil 
Corp., and, as he told jobbers at state association conventions 
this winter, learned the business from a mule drawn tankwagon. 
Later he was promoted to superintendent, division manager, 
manager of the distributing divisions, and in January 1928 was 
appointed vice-president in charge of sales and was made a 
director of the company. 

At the open meeting in Chicago in June to write the petro- 
leum code Mr. Majewski was a leader in the discussions as a 
representative of the Illinois Petroleum Marketers Association. 
He then went to Washington on further code hearings, and his 
abilities were further recognized by appointment to the P. & C. 
Committee. Mr. Majewski has served many terms as a director 
of the Illinois association, is a director of the American Petro- 
leum Institute, and has been active in Illinois civic affairs. 
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New Plan for Control of Refining 


Recommended by Committee 


CLEVELAND, March 13 
CHANGE in the method of 
control of refining opera- 
tions, under the oil code, 

has been recommended by the 
Planning and Co-ordination 
Committee, at Washington. 

The recommendation has 
been placed with the Petroleum 
Administrative Board for its 
consideration and that of Ad- 
ministrator Ickes, in spite of op- 
position to the change on the 
part of representatives of some 
of the large oil companies in the 
east. 

The proposal for the change 
was placed before the P. & C. 
Committee by a representative 
of the smaller independent re- 
fining companies in Louisiana 
and Arkansas particularly. 

The charge was made before 
the Committee that the present 
method of control of refinery 
operations, as provided for in 
Article IV of the oil code, had 
virtually broken down through 
the failure of certain large oil 
companies in the east and in the 
middle west to conform to the 
schedules for rate of gasoline 
production as laid down by the 
refining sub-committee of the 
P. & C. Committee. 

The new method is proposed 
through a new section, Sec. 3, 
of Art. IV of the code. 
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It calls for the issuing to re- 
finers, through the P. & C. Com- 
mittee, of serially numbered 
shipping certificates. Under the 
plan, the individual refiner, 
starting April 1, would receive 
certificates for the total volume 
of gasoline he was to move, 
either from his refining plant or 
from storage, for the period un- 
der consideration. Common Car- 
riers would receive gasoline for 
shipment only when accom- 
panied by such certificates and 
purchasers, without violation 
of the code, could not receive 
shipments of gasoline unless ac- 
companied by the proper ship- 
ping certificates. 

Presumably, under the plan, 
the refiner who had shipped for 
the current period to the total 
for which his certificates pro- 
vided would have to hold up his 
shipments for the remainder of 
the period. 

The plan calls for giving the 
P. & C. Committee authority to 
establish quotas for gasoline 
moving both in intrastate and 
interstate commerce, for either 
individual refining plants or 
groups of plants, and the ap- 
proval of the quotas by Admin- 
istrator Ickes. 

In general, the plan calls for 
hearings in regard to fixing 
quotas upon public notice. In the 


event of an emergency, how- 
ever, the Committee could es- 
tablish quotas without such 
hearings, these to remain in ef- 
fect not longer than 30 days. 


The Committee would have 
the authority to appoint district 
allocators to see that the allo- 
cations for gasoline shipments 
were adhered to. Appeal from 
the Committee’s quotas would 
be direct to the oil administra- 
tor, the quotas to remain in ef- 
fect pending the appeal, how- 
ever. 


HE recommendation of the P. 

& C. Committee for a change 
in the refinery control plan also 
incorporates in its text a reso- 
lution for a modification of Sec. 
5, of Article III, of the code, 
pertaining to production. This 
modification is in the form of 
a new Section 5(A)_ which 
would incorporate in the oil 
code the authority for the fed- 
eral agency to establish ‘“‘quo- 
tas in commerce for crude pe- 
troleum”’. 

This new section would offi- 
cially recognize, in the oil code, 
the method for control of crude 
production which has been dis- 
cussed since the federal courts 
in Texas, in a decision a few 
weeks ago, held in effect that 
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the federal authorities did not 
have the right to control the 
production of crude within a 
state. 

This method calls on the au- 
thority of the federal agencies, 
under the commerce clause of 
the Constitution to regulate 
commerce in any commodity, 
even to intrastate commerce, 
because of the effect of uncon- 
trolled intrastate commerce on 
the interstate movement in a 
commodity. 

Judge Amos L. Beaty, vice- 
chairman of the P. & C. Com- 
mittee, discussed this method 
for controlling production in an 
address at New York, a short 
time ago, before the American 
Institute of Mining and Metali- 
lurgical Engineers. The new 
legislation concerning oil which 
Administrator Ickes is said to 
be preparing, for introduction 
before Congress, is also said to 
be based on this theory of con- 
trol of crude oil production by 
federal authorities. 

The proposed new Sec. 3, of 
Art. IV on refining of-the oil 
code, as contained in the P. & 
Cc. Committee’s recommendation 
also calls upon the Committee to 
establish “quotas in commerce 
for motor fuel’. This would 
forbid the placing in commerce 
(foreign, interstate or intra- 
state) or the receipt in com- 
merce of motor fuel in excess 
of such quotas. 

This clause in the recommen- 
dation presumably would give 
the Committee the authority to 
establish its quotas for motor 
fuel shipments for both intra- 
state and interstate commerce, 
particularly if sustained by fed- 
eral legislation on the subject 
such as is now understood to be 
in the course of preparation. 

It is generally recognized, at 
Washington and elsewhere, that 
the refining industry has failed 
to bring its operations into line 
with the present method of re- 
finery control under the oil code, 
which was first called into use 
about last Dec. 1. By this meth- 
od the refining sub-committee 
allocates gasoline production 
and maximum stocks, for a def- 
inite period, by refining dis- 
tricts, on ratios of sales to in- 
ventories established by the Oil 
Administrator. 

Refiners in each _ district, 
through associations or in some 
method of their own, are sup- 
posed to arrange their individ- 


ual rate of manufacture to pro- 
vide that the totals for the dis- 
tricts conform to the Commit- 
tee’s allocations. 

In general, it is pointed out 
that excess quantities of crude, 
for the country as a whole, have 
been run to stills under the 
plan and that the total of gaso- 
line stocks as of March 31 will 
be several million barrels larger 
than was called for in the rec- 
ommendations of the federal 
authorities. 

Some people believe that the 
failure of the industry itself 
to immediately adjust its refin- 
ing operations by such a plan 
as proposed or by some other 
method, will force Administra- 
tor Ickes to ask for federal leg- 
islation placing control of re- 
fining operations in his hands, 
rather than leaving it in the 
hands of the P. & C. Committee. 

The recommendation for the 
new proposed method of refin- 
ery control, through shipping 


certificates, was approved some 
ten days to two weeks ago by 
the following members of the 
P.& C. Committee: Messrs. 
Beaty, Bennette, Franklin and 
Dawes. 

Almost before the Committee 
had adjourned this session, the 
large oil companies in New 
York heard of its action and 
immediately began to protest 
on the basis, among other reas- 
ons, that this was subjecting 
the industry to an increasing 
degree of government control. 
They sent delegations to Wash- 
ington to endeavor to have the 
committee reconsider its recom- 
mendation. This it has refused 
to do up to date, some of its 
members pointing out that the 
failure of the industry itself 
now to adopt some method 
which would actually bring re- 
fineries into line with the sug- 
gestions of the federal authori- 
ties would precipitate federal 
legislation on the subject. 


Text of Committee's Recommendation 


For New Refinery Control Plan 


RESOLVED that this committee 
hereby reaffirms its recommendation 
of Nov. 13, 1933, to the Petroleum 
Administrator that, in accordance 
with the petition of the American 
Petroleum Institute, provisions be in- 
serted in the petroleum code _ for 
quotas in commerce in crude _ petro- 
leum; and the committee further rec- 
ommends, as an incidental and neces- 
sary corollary, quotas in commerce 
for motor fuel. 

Resolved further and _ specifically 
that, in Article III of said code, Sec- 
tion 5 (A) be inserted after Section 
5, and that in Article IV a new Sec- 
tion 3 be inserted in lieu of Section 
3 recently stricken out, the sections 
to be inserted being as follows: 

Section 5(A) in Article II 

Section 5(A). Upon a finding by 
the federal agency that interstate 
commerce in crude petroleum or the 
products thereof is injuriously affect- 
ed by an excessive supply of crude 
petroleum in the United States, and 
that commerce in petroleum and the 
products thereof is such that any rem- 
edy, to be effective in respect to in- 
terstate commerce, must incidentally 
apply in like manner to intrastate and 
foreign commerce, the federal agency 
may from time to time establish fair 
and equitable quotas in commerce for 
crude petroleum from all or any of 
the states, pools, properties and stor- 


age sources in the United States; and 
while such quotas are in effect, no 
person shall place in commerce or re- 
ceive in commerce (foreign, interstate, 
or intrastate) by sale, exchange, con- 
signment or otherwise, crude petro- 
leum in excess of quota, or any prod- 
uct derived in whole or in part from 
crude petroleum so placed in com- 
merce in excess of quota. Any viola- 
tion of this section shall be deemed 
unfair competition, an unfair trade 
practice, and a violation of this code. 

Before establishing quotas hereun- 
der the Federal Agency shall hold 
hearings in regard to quotas and such 
other matters as in the opinion of the 
Federal Agency may be proper, after 
such reasonable public notice as the 
Federal Agency may prescribe: Pro- 
vided, however, that in an emergency, 
as determined by the Federal Agency, 
temporary quotas may be established 
by the Federal Agency for a_ period 
not exceeding 30 days, without previ- 
ous notice and hearing, but in such 
event the Federal Agency in the sub- 
sequent period shall adjust quotas so 
as to prevent injustice on the whole. 


Section 3 in Article IV 
Section 38. 3ecause at this time in- 
terstate commerce in motor fuel is in- 
juricusly affected by excessive supply 
thereof in the United States, and be- 
cause commerce in motor fuel is such 
that any remedy restricting supply in 
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interstate commerce, to be effective 
in respect to interstate commerce, 
must incidentally apply in like man- 
ner to intrastate and foreign com- 
merce, the Planning and Coordination 
Committee may establish fair and 
equitable quotas in commerce for mo- 
tor fuel from all or any of the refin- 
eries and other sources of supply in 
the United States, establishing such 
quotas for operators or groups of 
plants if deemed necessary or desirable, 
to the end of balancing supply with 
demand (for domestic consumption and 
export); and while such quotas are 
in effect no person shall place in com- 
meree or receive in commerce (for- 
eign, interstate or intrastate) by sale, 
exchange, consignment or otherwise, 
any motor fuel in excess of quota, 

In like manner and with like effect 
such quotas may be established here- 
after from time to time when inter- 
state commerce is so affected by ex- 
cessive supply, 

Before establishing quotas hereun- 
der the committee shall hold or cause 
to be held hearings in regard to quo- 
las and such other matters as in the 
opinion of the committee may be 
proper, after such reasonable public 
notice as the committee may prescribe; 
provided, however, that in the present 
or any future emergency, as_ deter- 
mined by the committee, temporary 
quotas may be established for a period 
not exceeding one calendar month 
without previous notice or hearing; 
but in such event the committee in the 
subsequent period shall adjust quotas 
so as to prevent injustice on the 
whole. 

The committee shall promptly hear 
all complaints in regard to quotas 
and from time to time make such 
adjustments as may be fair and equit- 
able. 

The committee may appoint district 
atlocators and make use of such as- 
sociations, regional committees and 
other agent or agencies it may deem 
proper to secure compliance herewith. 

To aid the enforcement of this sec- 
tion, the Planning and Co-ordination 
Committee shall issue and furnish to 
refiners serially numbered certificates 
in proper denominations and quanti- 
ties for the movement of motor fuel 
from refineries or storage at refineries. 
Such certificates in total correspond- 
ing to the estimated motor fuel move- 
ments of the respective refineries, 
whether in commerce or to storage, 
for such periods as the committee may 
fix. shall be delivered and charged to 
the respective refiners in advance of 
the periods of their use. From and 
after March 31, 1934, no person shall 


ship or cause to be moved, and no 
earrier, purchaser, or other person 
shall transport or receive, from any 


refinery or storage at a refinery, any 
motor fuel, except when such certifi- 
cates for the corresponding quantity 
are used and cancelled. When ship- 
ment is made under bill of lading or 
shipping receipt the certificates shall 
be affixed to such document, In every 
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other case the person making the 
shipment or delivery shall issue to 
the carrier, purchaser or other orig- 
inal recipient of the goods a true 
memorandum of the quantity and af- 
fix the certificates to the memoran- 
dum. Cancellation of certificates shall 
be made by the carrier, purchaser or 
other original recipient of the goods. 
No cancelled or once used certificate 
shall be used again. At the request 
of the committee at any time true re- 
ports shall be made by refiners of the 
quantity represented by unused cer- 
tificates on hand. 

The committee may make such rules 
and regulations and require such 
sworn reports as the committee may 
deem necessary to accomplish the pur- 


poses ot this section. 

I'ailure on the part of any person 
to observe or comply with any pro- 
vision of this section or any valid or- 
der, rule or regulation hereunder shall 
constitute a violation of the code. 


Tie Petroleum Administrator may 
require quotas established hereunder 
to be approved by him before they 


become effective, and any person dis- 
satisfied with a quota fixed by the 
Planning and Co-ordination Commit- 
tee may appeal to the Petroleum Ad- 
muinistrator, the quota to remain in 
effect pending such appeal, subject to 
equitable adjustment in the 
quent period to carry out the Admin- 
istrator’s decision, in event the appeal 
is sustained in whole or in part. 


subse- 


Administration of Oil Code 
Drifts Away from NRA 


WASHINGTON, March 10 

HE oil industry is getting 

T iurtner and further away 
from influence of the Na- 
tional Recovery Administration, 
in the opinion of oil men here. 

Recent events have indicated 
that the oil code, administered 
by the Interior Department, is 
not now considered a part of 
the NRA setup, even by General 
Hugh S. Johnson, recovery ad- 
ministrator. 

General orders issued by the 
NRA Administrator now usual- 
ly carry a bracketed notice ex- 
cepting the oil industry from 
their application. During the re- 
cent code conferences, General 
Johnson halted a speaker who 
was attacking operation of the 
oil code with the remark: “‘For- 
tunately or unfortunately, we 
have nothing to do with the oil 
industry—tthat’s Mr. Ickes’ 
baby.” 

This attitude of General 
Johnson was reflected in the 
aloofness of the Petroleum Ad- 
ministrative Board and, later, 
the Planning and Co-ordination 
Committee regarding the code 
conferences. 

The P. & C. Committee turned 
cut in a body to hear President 
Roosevelt’s opening address to 
the conference of code authori- 
ties.. Representatives of the 
committee sat in on the first 
few group meetings but took no 
part in discussions. 


Then the committee seemed 


suddenly to lose interest in the 
conferences. Its meetings were 


resumed. Staff members no 
longer bothered to attend the 


group meetings. 

These, and a dozen other in- 
cidents, have led oil men to be- 
lieve that from now on their in- 
dustry and its regulation will 
draw still further away from 
the sphere of the recovery ad- 
ministration. 

General orders of President 
Roosevelt issued under the 
NIRA, which do not delegate 
their administration to General 
Johnson, probably still apply to 
the oil industry, but even this 
may not continue long. 

According to Administrator 
Ickes, the new oil control bill 
now being drafted by the 
P. A. B. will take the oil code 
out from under the National In- 
dustrial Recovery Act. 


He said the proposed bill 
would make the oil code au- 
tonomous and no longer de- 
pendent on the NIRA for its au- 
thority. 


Details of the proposed meas- 
ure are being carefully guard- 
ed. According to best informa- 
tion obtainable, it will be quite 
a ponderous piece of legislation, 
amounting to practically an en- 
actment into statute of the sali- 
ent features of the oil code. 

There will be a _ production 
and refinery control program, 


possibly containing some fea- 
tures of the “Quotas in Com- 
9 








merce” idea of Judge Amos L. 
Beaty, vice-chairman of the 
P. & C. Committee. Mr. Ickes 
says a rough draft of the bill 
has been completed. 

Status of the P. & C. Commit- 
tee under the new bill is the 
subject of considerable specula- 
tion. One view is that the com- 
mittee would become an ad- 
visory body only. Another, is 
that the law would not be in- 
voked unless the code was 
thrown out by the courts. If the 
latter be true, then the commit- 
tee would probably continue in 
its present capacity. 

How the proposed NRA codes 
for industries closely connected 
with the oil industry, if not ac- 
tually a part of it, are to be co- 
ordinated and administered, is 
still undetermined. Possibly, 
the new bill will answer the 
question. 

Negotiations of the P. A. B. 
and the P. & C. Committee with 
General Johnson’s organization 
regarding overlapping codes 
have not made much headway, 
it is understood. There was a 
suggestion some time back that 
these codes be turned over to 
the Interior Department, but 
nothing seems to have come of 
it. 

Of late, the NRA seems to be 
veering toward a general policy 
of co-ordinating wages and 
hours of overlapping codes. But 
it is considered significant that 
most codes overlapping the oil 
industry are as yet unapproved 
while hearings on others have 
been indefinitely postponed. 

At the recent code confer- 
ences in Washington, there was 
a suggestion that codes for al- 
lied industries be governed by 
a sort of super-code authority. 
Another suggestion was that 
codes be co-ordinated for com- 
peting fuels, such as oil, gas 
and coal. 





Asks Field Reclassification 


TULSA, March 10.—Gypsy 
Oil Co. has filed application 
with the Oklahoma corporation 
commission for reclassification 
of the Crescent pool, Logan 
county. It is now classified as a 
wildcat pool, which permits 
only 50 barrels per well daily 
production. Change in its status 
would permit it to produce on 
percentage of potential basis. 
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Fifty Papers Prepared 


For Geologists Meet 


TULSA—tThe nineteenth an- 
nual meeting of The American 
Association of Petroleum Geol- 
ogists will be held at Dallas, 
March 22, 23, and 24. Extensive 
programs have been outlined in 
both divisions of the associa- 
tion, Paleontology and Geo- 
physics, which are to be held 
concurrently, in addition to 
general geology meetings. A 
total of over 50 papers are to be 
presented during the meetings. 

Among the speakers who will 
address the meetings are E. De- 
Golyer, H. D. Miser, M. G. 
Cheney, O. L. Brace, J. S. Hud- 
nall, I. H. Cram, N. W. Bass, 
P. D. Trask, D. C. Nufer, C. E. 
Erdmann, M. C. Israelsky, H. V. 
Howe, C. E. Decker, R. C. 
Moore, J. H. Johnson, and 
others. 

The Dallas Petroleum Geolo- 
gists will be hosts this year and 
the convention committee is 
composed of Clyde M. Bennett, 
chairman, Chester A. Hammill, 
vice-chairman, Frederic H. La- 
hee, chairman of the program 
committee, and others. 


Indiana Delegation 


Protests Margins 


WASHINGTON, March 12.—- 
Declaring that the margins in 
the proposed marketing agree- 
ment would constitute a ‘‘death 
blow” to the independent mar- 
keter, a delegation from the In- 
diana Petroleum Ass’n. today 
called upon the Petroleum Ad- 
ministrative Board to hold up 
approval of the agreement until 
“adequate margins’? have been 
set up. 

The group asked for a 38-cent 
margin on all grades of gasoline 
for the Indiana jobber. They 
pointed out that special local 
and state taxes amount to 0.43 
cents a gallon. 

Some major companies oper- 
ating in their state pay commis- 
sion agents, who furnish only 
the truck chassis, 2 cents a gal- 
lon and allow their dealers 4 
cents, they said. 

“How can these large inte- 
grated companies show a profit 
on their marketing operations, 


as required by Rule 6 of the 
code, on a 6-cent spread?” they 
asked. 

The Indiana group also regis- 
tered their protests against ‘‘un- 
fair competition” of the co-op. 
oil companies and asked that 
the jobber be premitted to meet 
the competition of patronage 
dividends. 

They also said the jobber 


needs representation on the 
Planning and _ Co-ordination 
Committee. 


Included in the delegation, 
were L. J. Scheidt, Columbus, 
president of the Indiana asso- 
ciation, Max L. Wickersham, In- 
dianapolis, secretary; C. E. 
Foreman and O. B. Perine, In- 
dianapolis, directors. Paul E. 
Hadlick, counsel for the Nation- 
al Oil Marketers Ass’n., accom- 
panied the group to the P.A.B. 

Jobbers from Florida and 
Michigan as well as a number of 


Dixie distributors from the Mid-- 


dle West are expected later this 
week. They also are coming to 
protest the “inadequacy” of the 
agreement margins, it is under- 
stood. 


Highway Users Protest 


Proposed Diversion 


CHICAGO, March 9.—The 
Illinois Highway Users Confer- 
ence has called on members to 
protest the proposed diversion of 
state gasoline tax funds for aid- 
ing the schools. 

Governor Horner has backed 
a proposal to divert gas tax 
funds for schools, while the leg- 
islature now in special session is 
seeking to use liquor tax funds 
for this purpose. 

“It would be entirely unfair 
to use revenue collected from 
highway users only for support 
of the schools,’’ Chester Moore, 
director of the conference, told 
members this week. ‘‘Gasoline 
users have not caused the situa- 
tion it is sought to relieve. Re- 
sponsibility for support of the 
schools rests with all citizens, 
not with only that group which 
pays the gasoline tax.’’ 





Hardin County Oil Down 1c 


CLEVELAND — March 14 
Standard Oil Co. of Ohio will re- 
duce kerosine prices 1 cent in 
Hardin county, O., to 12.5 cents 
tank wagon, including 1 cent 
state tax. 
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Further Cuts in Gasoline Prices 


In California's Flareup 


LOS ANGELES, March 8 
URTHER drastic reductions 
were made the past week in 


Pacific Coast wholesale and 
retail gasoline prices. 
Shell Oil Co. March 6 an- 


nounced a reduction of 1.5 cents 
a gallon on all grades in the 
Los Angeles Basin area. Oth- 
er major companies followed, 
bringing the retail price of their 
third-grade products to 11.5 
cents a gallon, standard brands 
to 13 cents and Ethyl to 15 
cents, including tax. 

In less than a week, a total 
reduction of 3.5 cents has been 
made on third-grade brands 
and 4.5 cents on. standard 
brands and Ethyl. 

In an effort to maintain gal- 
lonage, some major company 
marketing affiliates offered tank 
truck and trailer deliveries in 
the Los Angeles Basin area at 
7.75 cents a gallon. After de- 
ducting delivery costs and tax, 


this netted the refinery less 
than 3.75 cents a gallon. 
Service stations with large 


storage capacity are selling gas- 
oline as a leader at as low as 9 
cents, and are probably able to 
show a profit through their sales 
of lubricating oils and tires, as 
well as through extra receipts 
for car washing and polishing. 

No official explanation was of- 
fered by the oil companies for 
these price reductions, but con- 
tributing causes include delay 
in putting the cartel agreement 
into operation; necessity for 
maintaining gasoline gallonage 
figures that would justify the 
expanded refining and market- 
ing facilities installed during 
boom periods; inability to fi- 
nance the storage of accumu- 
lated ‘‘distress’’ gasoline held 
by independent refiners and dis- 
tributors, and the desire to 
maintain existing retail outlets, 
or to establish new ones. 

A number of independent re- 
finers with small throughput in 
the past were able to sell their 
surplus gasoline, often their en- 
tire output, to a distributor at 
a small margin over cost. With 
the organization of the cartel, 
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this practice of removing sur- 
plus gasoline from the market 
was discontinued. As a result, 
some of these refiners found 
themselves without either a 
wholesale or a retail outlet. 

A remedy for this situation, 
under the cartel, would be the 
fixing of quotas for these non- 
member companies and an ar- 
rangement by the cartel to pur- 
chase their surplus at an agreed 
price, probably at a nominal 
discount from the current mar- 
ket price. 

One of the most 
market factors 
weeks was the combination of 
a number of service station 
owners into a loosely organized 
chain, controlling, in total, con- 
siderable storage capacity. <A 


disturbing 
during recent 


number of these operators had 
individually, from 75,000 to 
100,000 gallons of underground 
storage. Their practice was to 
demoralize prices by concerted 
underselling when prices were 
already low and their storage 
was depleted. After filling their 
tanks to capacity at low cost, 
they were ready to take advan- 
tage of the inevitable advance 
in retail prices. They were al- 
ways ready, and able, to sell 
sufficiently below the market to 
get the desired volume. 

L. P. St. Clair, president of 
the Union Oil Co., speaking at 
the annual meeting of the com- 
pany, March 6, expressed the 
opinion that the present crisis 
will be overcome quickly. He 
looked, however, for a recur- 
rence of the trouble unless fun- 


damental errors were correct- 
ed. 
R. D. Matthews, executive 


vice president of the company, 
said: “I believe we are closer 
to a cure of the ills of the in- 
dustry than we were three years 
ago.”’ 


Department of Justice Holds Up 


California Gasoline Cartel 


Majors Oppose Stipulation 
By Telegraph 

SAN FRANCISCO, March 12.—Ma- 
jor companies meeting here today 
unanimously opposed the proposed 
stipulation in the modification of the 
consent decree in the California anti- 
trust suit. The proposal that affiliates 
must sell at the same price as parent 
companies was said to be fatal to the 
cartel, 


WASHINGTON, March 10 
HE Pacific Coast gasoline 
cartel, and with it the na- 
tional marketing agreement, 
may be seriously affected if the 
Department of Justice insists on 
conditions imposed on its opera- 
tion, said R. K. Davies, chair- 
man of the Cartel’s board of 
governors today. Mr. Davies is 
a director of the Standard Oil 
Co. of California. 
The Justice department has 
listed a series of conditions to 
which California companies 


must agree before the depart- 
ment will modify the consent 
decree of 1930 to permit their 
participation in the Cartel. 

The consent decree ended a 
federal anti-trust suit involving 
a plan for marketing surplus 
gasoline participated in by 19 
Pacific Coast oil companies. 
These companies accepted an 
injunction prohibiting further 
agreement relative to gasoline 
prices. 

For the most part, according 
to those who have studied the 
justice department’s ruling, 
these conditions are the same 
as those set forth by Adminis- 
trator Ickes in his approval of 
the cartel Feb. 14. 

However, there is a joker in 
the ruling which would defeat 
the very purpose of the cartel, 
that is, stabilization of present 
marketing conditions, said Mr. 
Davies. It reads as follows: 

“The affiliated companies 
shall be required publicly and 
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consistently to identify their 
principal and their sources of 
supply of gasoline and motor 
fuel, and, when selling the 
products of their principals, to 
sell them at the same identical 
prices and under the identical 
brands as their principals. (Af- 
fillated company as used herein 
shall include one whose policies 
or whose regular source of sup- 
ply are or shall be directly or 
indirectly controlled by any 
other company).”’ 

Mr. Davies said if the Justice 
department insists that all “‘af- 
fillated companies” sell at the 
same price, the parent company 
would probably cut its price to 
the level of its subsidiary, and 
not vice versa as the depart- 
ment seems to expect. 

The result would be that the 
small independent company 
would be competing with both 
the parent and subsidiary com- 
panies, he pointed out. 

Purpose of the cartel, he 
added, was to preserve existing 
marketing conditions itn status 
quo. Elimination of differen- 
tials, now maintained, would 
upset these conditions, it was 
explained. 

There would be wiped out, 
he said, the good-will which 
companies, selling a supplier’s 
product under their own brand, 
have built up through large ex- 
penditures for advertising. 

Several California companies 
have already indicated that 
they cannot participate in the 
cartel unless the Justice De- 
partment modifies its condi- 
tions, Mr. Davies revealed. A 
number of independent com- 
panies have telegraphed Presi- 
dent Roosevelt asking that the 
cartel be permitted to function 
so their interests may be pro- 
tected, said Mr. Davies. 

“If the 1930 consent decree 
bars California companies from 
participating in the cartel,’ 
Mr. Davies concluded, ‘it prob- 
ably would prevent their parti- 
cipating in the gasoline-pur- 
chase pool or the national mar- 
keting agreement.’’ 

The Planning and Co-ordina- 
tion Committee has indicated 
that it would be impossible to 
secure the required 85 per cent 
of refining capacity to sign up 
without participation of the 
California companies. 

Moreover, the cartel has fig- 


ured prominently in discus- 
sion of the agreements lately. 
The Pacific Coast area would be 
exempted from _ provisions of 
the Marketing Agreement 
where the agreement conflicted 
with the cartel, it is under- 
stood. 

Without the cartel, it would 
probably work a hardship on 
Pacific Coast companies _ for 
them to join in the agreements. 

While Interior Department 
officials have refrained from 
any statement on the Justice 
Department’s ruling, it is un- 
derstood they regard the cartel 
as necessary to safeguard the 
interests of independents on the 
West Coast. 

Following the White House 
conference of March 8 with the 
President and Attorney General 
Cummings and his staff, neither 
Administrator Ickes, Solicitor 
Margold or members of the Pe- 
troleum Administrative Board 
would comment on what tran- 
spired. 

Attorney General Cummings 
indicated to newspapermen, 
however, that he thought the 
way had been cleared for oper- 
ation of the cartel. He said the 
government would not agree to 
a dismissal of the decree, but 
would modify it so that the 
cartel could function; the anti- 
trust features of the decree re- 
maining in effect. 

Later that same day, the text 
of the ‘“‘modification’”’ was made 
public and the ‘joker’ dis- 
closed. 


“Hot Oil’ Charge Filed 


OKLAHOMA CITY — First 
“hot oil’? charge filed in Okla- 
homa since passage of the pro- 
ration law of 1933 was that 
filed last week by the proration 
department against the Clover 
Oil Co. It is alleged that the 
company overproduced one well 
in the Oklahoma City field a 
total of 47,200 barrels since the 
first of this year. The well was 
ordered shut in. Hearing on the 
charge will be held March 21. 


Dealer Put On Probation 


WASHINGTON, March 9.— 
Word was received at the Petro- 
leum Administrative Board to- 
day that a Savannah filling sta- 


tion operator has pleaded guilty 
in the federal court for the 
Southern District of Georgia to 
violating provisions of the oil 
code against selling below the 
posted price. He was put on 
probation for a eyear. and 
warned by the court that any 
future violations would cause 
him to spend the year in jail, ac- 
cording to the Board’s informa- 
tion. The operator signed a 
pledge to comply with all pro- 
visions of the code. 





Atchison Heads Code 


Committee 


TULSA, March 10.—J. R. 
Atchison has been named chair- 
man of the Oklahoma market- 
ing committee, succeeding 
W. A. Riley, who died recently. 
Mr. Atchison was vice-chairman 
of the committee. Reports in 
the bulletin of the Oklahoma 
Petroleum Marketers Associa- 
tion, of which Mr. Atchison is 
manager, the code committee 
has been busy considering com- 
plaints of alleged code _ viola- 
tions and in some cases have 
made recommendations for 
prosecution to the federal au- 
thorities. 


L. & A. Cancellation Rule 
Not Effective Yet 


WASHINGTON, March 10.— 
The provision in Administrator 
Ickes’ approval of the market- 
ing agreements Jan. 20 which 
declared that all new lease and 
agency and other’ exclusive 
dealer contracts entered into 
subsequent to Aug. 19, 1938. 
‘‘must be cancelled forthwith,” 
was not intended to become 
operative until the agreement 
went into effect, it was learned 
authoritatively today. 

Should the agreement fail to 
become effective, then the pro- 
vision would be inoperative. In 
that event, it is expected that 
Ickes will issue an order, as he 
did in the case of commercial 
consumer contracts made in vio- 
lation of the code, which would 
annul all exclusive dealer con- 
tracts made since the code was 
signed. 

Rule 19 expressly forbids the 
writing of any new exclusive 
dealer contracts. 
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Borah Introduces Two Pipeline 


Divorce Bills in Senate 


WASHINGTON, March 8 

WO bills aimed at divorce of 
Fiteeine ownership from any 

person engaged in the pro- 
ducing, refining or marketing 
of petroleum and its products 
were introduced in the Senate 
today by Senator Borah, of 
Idaho. 

In introducing the bills, 
Borah said it was impossible 
under present laws for Admin- 
istrator Ickes to protect small 
business and the consumer. 

Sen. Borah quoted from a 
telegram, which read in part, as 
follows: 


“T am compelled to close 
March 17 what 6 =months 
ago was a profitable’ serv- 
ice station. gasoline busi- 
ness in Grand Island, Neb. 


Evidently the big oil syn- 
dicates are in control. They 
have raised crude oil from 10 
cents a barrel to a dollar. Gaso- 
line at the refinery is three 
times what it was a year ago, 
thus giving the big syndicates 
plenty of money with which to 
fight the independent oil retail- 
er. They are disregarding the 
code in Nebraska except in parts 
that help them. The officers 
of the big oil trusts have been 
appointed on the co-ordinating 
board.’’ 

Referring to the need of pipe- 
line legislation, Sen. Borah 
said: 

“One of the most important 
items in the oil industry which 
looks toward monopoly and en- 
ables the major companies to 
control the situation and to ef- 
fectuate monopoly is the fact 
that the pipelines transmitting 
the oil are owned by the major 
companies, or some of them.” 

Congressman Marland, of 
Oklahoma, long an advocate of 
pipeline divorcement, believes 
that the pipeline amendment of 
the NIRA provides ample au- 
thority for the President, 
through Administrator Ickes, to 
divorce the pipelines and cor- 
rect whatever evils may exist 
in their operation. 

The Petroleum Administrative 
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Board is understood to share 
Marland’s opinion. 

Administrator Ickes. an- 
nounced Nov. 27, last, that the 
P.A.B. would make a study of 
the pipeline situation to deter- 
mine what procedure should be 
followed and how far an inves- 
tigation should go. 

Such preliminary study was 
completed some weeks ago, it 
is understood. Several courses 
of action were reported on but 
so far nothing has been done. 
It is no secret that the board is 
having trouble in finding a com- 
plainant who will appear 
against the pipeline companies. 

Text of the Borah bills fol- 
low: 

S. 2994 

“That Section 18 of Chapter 1 of 
Title 15 (Commerce and Trade) of 
the United States Code is hereby 
amended by the addition of the fol- 
lowing subsection: 

“18a. From and after Jan. 1, 1935, 
it shall be unlawful for any person 
engaged in commerce in the business 
of producing, refining, marketing or 
handling of petroleum oil, its prod- 
ucts, or byproducts, to own, hold, or 
control, directly or indirectly, the 
whole or any part of the stock or 
other share capital of any common 
earrier pipeline. 

“From and after the same time, it 
shall be unlawful for any person to 
own, hold or control contemporane- 
ously, directly or indirectly, through 
stock ownership or use, interlocking 
directors or officers, or other lawful 
means, the whole or any part of the 
stock or other share capital of a per- 
son engaged in commerce in the busi- 
ness of producing, refining, market- 
ing or handling of petroleum oil, its 
products or byproducts, and a com- 
mon carrier pipeline, 

“Nothing contained in this section 
shall be held to affect or impair the 
right of any person engaged in the 
business of producing, refining, mar- 
keting, or handling petroleum or its 
products, or byproducts, to own and 
hold gathering lines within any sepa- 
rate and distinct oil field.’’ 


S. 2995 
“That Paragraph (8), Section 1, of 
the Interstate Commerce Act, as 
amended, is hereby amended by the 
addition of the following paragraph: 
“8a. From and after Jan. 1, 1935, it 
shall be unlawful for any common e¢ar- 
riers engaged in the transportation of 


oil or other commodity, except water 
and except natural or artificial gas. 
by pipeline, or partly by pipeline and 
partly by railroad or by water, to 
transport from any State, Territory, 
or the District of Columbia, to any 
other State, or the District of Colum- 
bia, or to any foreign country, any ar- 
ticle or commodity, manufactured, 
mined, or produced by it, or under its 
authority, or which it may own in 
whole or in part, or in which it may 
have any interest, direct or indirect, 
through stock ownership, or use, in- 
terlocking directors or officers, or 
other lawful means.’’ 


Oil Industry Not Required 
To Post Labor Rules 


CHICAGO, March 8.—Regu- 
lations issued by Gen. Hugh S. 
Johnson requiring posting of 
labor provisions of codes and 
registering of all persons sub- 
ject to the provisions are not ap- 
plicable to the oil industry, code 
administrative officials were 
notified today in a bulletin from 
A. G. Maguire, chairman of the 
Region 3 marketing committee. 

The bulletin was based on in- 
formation received from Wash- 
ington from Russell B. Brown, 
secretary of the Planning and 
Co-ordination Committee. 

General Johnson’s order was 
issued Feb. 12, following an ex- 
ecutive order from the President 
Feb. 8. The letter from Mr. 
Brown gave the P. and C. Com- 
mittee’s opinion, based on the 
lack of a similar order from the 
oil administrator which would 
govern the petroleum industry. 


Deepening Amerada Wildcat 


TULSA, March 10.—Deepen- 
ing of the Amerada Petroleum 
Co. and others’ discovery well 
near Langston, Okla., to 5133 
feet failed to improve its per- 
formance and drilling was be- 
ing resumed as the week ended 
to see whether a second Wilcox 
sand exists in this location. The 
well a week earlier had caused 
considerable excitement when 
it appeared to be opening a new 
field of importance. 

Its location is in the NW NE 
of 14-17N-1W, Logan county. It 
had top of the Wilcox sand at 
5097 feet and made_ several 
large heads of oil of 47.5° grav- 
ity. For the 24 hours ended at 
7 a.m. March 10, its production 
by flowing and swabbing was 
335 barrels. 











Protests Combining Purchases 


For Commercial Discounts 


CLEVELAND, March 12 

HE combining of purchases 

of gasoline over the country, 

or for large areas, by big 

commercial consumers to secure 

quantity discounts, is protested 

in a letter to Administrator 

Ickes by T. Wilbur Thornhill, 

president of the Charleston Oil 
Co., Charleston, S. C. 

Mr. Thornhill points out that 
it is unfair to the local inde- 
pendent marketing companies 
to allow the large companies to 
combine their purchases. This 
practice makes it impossible for 
the local marketer to secure 
this class of account, he points 
out. 

The cost of delivery is not re- 
duced, he says, and there is no 
excuse for allowing a lower 
price than can be given local 
concerns taking deliveries in 
the same amounts, but not be- 
ing able to combine their pur- 
chases with those of branches or 
affiliated companies over the 
territory. 

He suggests that the deter- 
mining quantity for discounts 
should be the purchases out of 
ach bulk plant by each indi- 
vidual, partnership or corpora- 
tion. 

Mr. Thornhill also asks Ickes 
to establish tank car gasoline 
prices to commercial consumers 
based on differentials from the 
local service station price, ac- 
cording to the volume of deliv- 
eries. He suggests 4 cents off 
the service station price for 
tank car deliveries of the first 
20,000 gallons a month; 4.5 
cents off for over 20,000 gal- 
lons and 5 cents off for over 50,- 
000 gallons. He states in his 
letter; 

“If this is not done, the 
larger companies will sell tank 
cars to the commercial consum- 
ers at prices which will be as 
cheap or cheaper than we as 
jobbers are allowed under your 
ruling, thus taking that busi- 
ness from us. 

Mr. Thornhill’s 
Ickes is as follows: 

“1. In the matter of commer- 


letter to 
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cial consumer we hope you will 
establish a tank car price for 
the commercial consumer which 
will be a certain price below the 
retail service station price at 
each point for delivery to the 
commercial consumer; say 4 
cents off service station for the 
first 20,000 gallons; 4% cents 
off s. s. for over 20,000 gals., 5 
cents off s.s. for over 50,000 
gals., all based on monthly con- 
sumption. 

“If this is not done the larger 
companies owning refineries in 
our territory will sell tank cars 
to the commercial consumer at 
prices which will be as cheap or 
cheaper than we as jobbers are 
allowed under your ruling, thus 
taking that business from us. 

“2. The large oil companies 
Which have representation in 
other cities are combining the 
purchases of one company or 
affiliated companies and thus 
give to the commercial consum- 
er a quantity far in excess of 
that delivered from any one 
bulk plant. 

“We are enclosing a letter 
from the South Carolina State 
Petroleum Committee, showing 
that on Jan. 17, 1934, in viola- 
tion of your rulings, one large 
oil company signed a contract 
with Stone & Webster Co., and 
in turn the S. C. Public Service 
Co., and the Southern Ice Co., 
both S. C. corporations, can 
combine their small purchases 
under the name of Stone & 





Daily Average Production, Im- 


portant Districts, American 
Petroleum Institute Figures 


Week Ended 


Mar. 10 Mar. 3 

Barrels Barrels 
Okla. City 170,900 109,500 
Total Okla. 477,250 404,550 
East Texas 428,600 416,850 
Total Texas 943,350 934,750 


California 469,700 427,300 
East of 
Rockies 1,844,200 1,756,000 


Total U.S. 

Crude Imports 

Total New 
Supply 2,404,760 2,309,870 


2,313,900 2,183,300 
80,860 126,570 











Webster, which is not a S. C. 
corporation, and get one or two 
cents discount, seemingly com- 
plying with your order, because 
of the purchases Stone & Web- 
ster make all over the United 
States; yet the gasoline is 
never billed to Stone & Web- 
ster. ‘‘This is utterly unfair. To 
sell at a price of a half cent 
above the tank car price or al- 
lowing a half cent only for de- 
livery by tank wagon is selling 
below cost of delivery. They are 
thus using this as a camouflage 
to deprive us of business which 
we can get local management 
to give us in nearly every in- 
stance. The remedy is, to make 
the quantities based on pur- 
chases out of each bulk plant by 
each individual, partnership or 
corporation the determining 
quantity for discounts. 

“We have but one alternative 
and that is to meet this camou- 
flage cut price or lose the busi- 
ness. 

“When we as a local company 
get a piece of business, all the 
other companies have to do is to 
encourage the customer’ to 
leave us and come buy from 
them in tank car or combine 
with Tom, Dick or Harry. We 
lose the business, because you 
have given us no way of meet- 
ing such unfair competition. 

“3. We ask that auditors as- 
certain the amount of margin it 
costs the large companies to de- 
liver their gasoline from tank 
car or terminal to the ultimate 
consumer, taking into consider- 
ation every expense and over- 
head and advertising, such as 
we have to do. If we are allowed 
that amount of margin, I assure 
you we will be satisfied; not 
just set it at 6 cents because the 
big companies say so.”’ 





Seek Higher Allowable 


TULSA, March 10.—Roy E. 
Hughes, member of the Okla- 
homa corporation commission; 
W. J. Armstrong, proration u_:- 
pire and Edwin Dabney, attor- 
ney for the proration depart- 
ment, left Oklahoma City for 
Washington at the end of the 
week. The object of their trip is 
to seek an upward revision of 
the federal production quota 
for Oklahoma. The commission 
set March 23 as date for hear- 
ing on April allowable. 
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Michigan Association Protests 
100-Gallon T. W. Bracket 


LANSING, Mich. 

ESOLUTIONS condemning 
R the code administration or- 

ganization in Michigan, the 
25-gallon consumer tankwagon 
delivery bracket, and the prac- 
tice of consumers buying gaso- 
line in tank car at prices on a 
par or below those paid by job- 
bers, were adopted at a meeting 
in Lansing March 6 of the Inde- 
pendent Petroleum Marketers’ 
Association of Michigan. 

Roy Fisher, Fisher Industries 
and Argo Oil Corp., Detroit, 
sponsored the resolution con- 
demning the state code organi- 
zation and presented the desire 
of jobbers attending the meet- 
ing for a change in personnel to 
the Planning and Co-ordination 
Committee in Washington later 
in the week. 

Independent marketers’ in 
Michigan are without proper 
representation on the state code 
committee, Mr. Fisher charged, 
and are entirely at the mercy of 
major company influenced mem- 
bers. 

An analysis of the commit- 
tee’s personnel, he told market- 
ers, indicated that of 32 mem- 
bers, 19 are major company rep- 
resentatives or major company 
influenced, six represent inde- 
pendents, and the balance he 
classified as questionable as to 
their allegiance. 

The resolution asked the P. & 
C. Committee to check the Mich- 
igan committee members and to 
seriously consider revision and 
an immediate fair distribution 
between major and independent 
interests. 

Resolutions on the 25-gallon 
consumer delivery bracket, and 
on consumers buying in tank 
cars, were introduced by I. B. 
Dworman, Red Indian Oil Co., 
Detroit. 

The consumers’ tankwagon 
contract resolution asked for 
restoration of the 100-gallon 
minimum bracket, a maximum 
bracket for 10,000 gallons and 
above, no tankwagon price re- 
ductions without sanction of the 
oil administrator and that pool 
buying be limited to deliveries 
made within one county. 

Discussion showed that job- 
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bers from rural sections favor 
the 25-gallon tankwagon price 
bracket as a means of meeting 
co-operative competition, while 
jobbers in cities think the 25- 
gallon bracket will take busi- 
ness from service stations to the 
tankwagon. Several jobbers 
pointed to fire ordinances as pro- 
tection against motorists buying 
from the tankwagon, to obtain a 
2-cent discount, and_ storing 
gasoline in garages. 

Mr. Dworman also pointed out 
that the 25-gallon bracket had 
been allowed without consulting 
the independent jobber branch 
of marketing. 

The consumer tank car buy- 
ing resolution asked that sign- 
ers of the marketing agreement 
be permitted to quote prices on 
this business no lower than the 
price given undivided dealer ac- 
counts. At present this would 
limit prices on tank car sales to 
consumers to 4 cents under the 
service station price. Jobbers 
protested present policies of 
quoting consumers, especially 
motor car manufacturers in De- 
troit, prices on tank car sales 
lower than given jobbers. 

Another resolution was adopt- 
ed complimenting Frank D. 
Fitzgerald, Michigan secretary 
of state, for refusing to divulge 
gallonage figures to the White 
Star Refining Co., Detroit. 

Jobbers also protested the 
Michigan code assessment rate. 
One jobber charged that if the 
lowest bracket, of 4 cents, was 
paid on all gallonage about 50 
per cent more funds would be 
raised than required by the 
budget. Jobbers were protesting 
the graduated scale, which de- 
creases by brackets as the size 
of a company’s gallonage in- 
creases. Instead of taking form- 
al action jobbers told what dis- 
position they have made of as- 
sessment statements. 

In addition to the resolutions 
adopted in the executive meet- 
ing there was a luncheon meet- 
ing featured by short addresses 
by marketers on the value of 
organization. Non-member job- 
bers were invited to join, and 
later in the executive session 
five jobbers were added to the 


present 11 members of the as- 
sociation’s board of directors. 
C. F. Battenfeld, C. F. Batten- 
feld Oil Co., Detroit, president 
of the association, presided. 

New directors elected are R. J. 
Chase, Rennie Oil Co., Traverse 
City; W. O. Youngblood, Leddy- 
Hickok Oil Co., Saginaw; H. R. 
Daniels, Lewis Oil Co., Hills- 
dale; G. F. Neubecker, Neubeck- 
er and Sharkey, Jackson: and 
V. K. Voelk, Champion Oil Co., 
Adrian. 





Correction 
Of the 32 members of the 
Michigan state code commit- 


tee 17 represent major com- 
panies and only six are actual 
independent according to Roy 
Fisher of Fisher Industries, De- 
troit. In the March 7 issue it 
was erroneously stated that 19 
out of 34 members were major 
company representatives and 
only three dependable on the 
independents’ side. 


Issues Ruling on Selling 


Repaired Spark Plugs 


WASHINGTON, March 9.— 
Selling reconditioned spark 
plugs without plainly marking 
them as having been repaired 
or reconditioned, is prohibited 
by the Federal Trade Commis- 
sion in a cease and desist order 
against a Minneapolis dealer. 

It is charged that this firm 
bought large quantities of 
scrapped spark plugs of a popu- 
lar make at nominal prices from 
garage keepers, junk dealers 
and others, and then recondi- 
tioned them for further use. 


These plugs earried their 
brand names but purchasers 
were not told that they were 


used or defective plugs which 
had been reconditioned, the 
commission charged. 
Indict Oil Promoters 

OKLAHOMA CITY—Roy S. 
Randerson, former president 
of the Century Petroleum Co., 
which drilled several wells in 
the Oklahoma City field, has 
been indicted by federal grand 
jury on charges of misuse of the 
mails in connection with the 
promotion of the Century com- 
pany. B. H. Stevens, former di- 
rector of the company, also was 
indicted on similar charges. 
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Oil Code Committees to Meet 
At W.P.R. A. Convention 


TULSA, March 10 

HE Oil Code and the affairs 

in Washington affecting the 

oil industry will occupy 

most of the time of the twenty- 

second annual convention of the 

Western Petroleum’ Refiners 

Association, at the Elms hotel, 

Excelsior Springs, Mo., April 5 
and 6. 

A tentative program indicates 
the first day’s session will be 
given over to meetings of Kan- 
sas and Oklahoma state refin- 
ing committees, as well as meet- 
ings of state marketing code 
committees which will be for 
committeemen in Oklahoma, 
Kansas and Missouri. 

Two technical papers also 
will be presented, the subjects 
and speakers to be announced 
later. 

The Thursday night session 
will be given over to discussion 
of lubrication. L. C. Eldridge, 
Shell Petroleum Co., St. Louis, 
will prepare a paper for this 
session. 

The annual meeting proper 
will begin Friday morning with 
Howard Bennette, president, 


delivering the annual address. 
Other speakers will be W. R. 
Boyd Jr., executive vice-presi- 
dent of the American Petro- 
leum Institute, and Fayette B. 
Dow, Washington attorney and 
counsel for the association, the 
A. P. I. and the National Petro- 
leum Association. These two 
speakers are expected to outline 
the activities of the various 
boards in Washington as ap- 
plied to the petroleum industry, 
and will discuss the code and 
taxation and any legislation or 
proposed legislation affecting 
the oil industry. 

The Friday afternoon session 
will be devoted to a discussion 
of the code with speakers to 
explain the proposed Pooling 
and Marketing agreements. A 
speaker also will discuss the 
labor classifications and wage 
seale and there also will be re- 
ports by various committees of 
the association. 

As usual, the meetings will 
be open to all refiners and the 
association is sending out a 
general invitation for refiners 
to attend and participate in 
the discussions. 


Standard Contract Forms 


ATIONAL PETROLEUM NEWS has prepared and offers for imme- 
N diate shipment Standard Contract Forms: CD-1, Official Commer- 
cial Consumer Contract for Gasoline and Other Motor Fuels; and CD-2 
Official Commercial Consumer Contract, Spot Tank Ship, Barge or Tank 


Car Sales. 


In the case of Form CD-1 purchasers should specify whether 25 


or 100-gallon minimum blanks are desired. 


) ~ 


In Region 3 the 25-gallon 


minimum delivery clause has been approved by Oil Administrator Ickes. 
In other regions the 100-gallon minimum delivery still is in force. 


Prices are as follows postpaid: 
LOU UES Cy EC.) dae ee ee se 
ie Ue CC gt. en eae 
TOO To: BOD DOPIIG icc ivicsiesicossicsivcssssest 
Bi a rR asssrha sess dean cence cewadoarn 
eth BN isn ss Sadonis itive veswensctess 

D0 POTS So ricsieatesxccrermemeedecs 


Sr ore ere $10 per thousand 
sadectevceecicem f.. .. $1.50 per hundred 


$2.00 per hundred 
5 cents each 


EEE ETE ERNIE eT ELS 10 cents each 
PP Ro Me et et Me 15 cents each 


(*On orders of 5000 and over a discount of 10% will be allowed.) 


On orders of less than $5 
Address all orders to: 


please attach remittance to order, 


National Petroleum News 


1213 West Third St., Cleveland, Ohio 


Wirt Franklin on Vacation 


WASHINGTON, March 10.— 
Wirt Franklin, chairman of 
the Planning and Co-ordination 
Committee, left today to take a 
vacation of several weeks. Dur- 
ing his absence, Judge Amos L. 
Beaty, vice-chairman, will prob- 
ably take over’ Franklin’s 
duties. 


United Lets Contract 
For New Crude Unit 


CLEVELAND, March 12.— 
United Refining Co., Warren, 
Pa. has let a contract for the 
construction of a 2500-barrel 
crude distillation unit to Arthur 
G. McKee & Co., Cleveland. In 
addition to a number of other 
contracts for miscellaneous re- 
finery construction work in 
Texas, Oklahoma and West Vir- 
ginia the McKee organization 
has taken a number of foreign 
contracts since Jan. 1. 

Foreign contracts comprise 
design of new distillation equip- 
ment for Astra Romana, S. A. 
of Bucharest, Roumania (Rou- 
manian subsidiary of N. V. de 
Bataafsche Petroleum Maat- 
schappij, of the Hague, Hol- 
land) at Ploesti, Roumania, 
crude and vacuum distillation 
units for Petrolul Bucuresti 
Societate Anonima, at Buchar- 
est, Roumania, and Compagnie 
Francaise de Raffinage at Le 
Havre, France. 


“Holiday” Again Planned 


TULSA, March 13.—With the 
“holiday” of oil field workers in 
the Seminole district, once post- 
poned, scheduled to begin at 
noon March 14, the industry is 
awaiting the outcome of efforts 
of Prof. George Stocking of the 
Labor Policy Board, who has 
been in Tulsa several days. 

Considerable vagueness sur- 
rounds the entire move in which 
some three or four unions are 
said to have combined to ask 
wage increases of about 40 per 
cent. Demands seem to have 
been made on field superinten- 
dents instead of company execu- 
tives. Some 2500 union mem- 
bers are claimed out of a total 
field force of 6000 to 6500. 
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Loophole for Evasion is Found 


In New Texas Control Law 


By Lawrence E. Smith 
N. P. N. Staff Writer 


TULSA, March 10 

FTER weighing careful- 

ly the arguments for and 

against House Bill 99, 

designed to bring East Texas re- 

fineries under the wing of the 

Texas Railroad Commission, 

Gov. Miriam E. Ferguson March 

9 affixed her signature to the 
measure and it became law. 

Suit to enjoin the commission 
from enforcing the law is ex- 
pected to be filed soon, however. 

Asked when the railroad com- 
mission would begin collecting 
reports, Col. Ernest O. Thomp- 
son, member of the commission, 
March 9 wired the Tulsa office 
of NATIONAL PETROLEUM NEWS 
as follows: 

‘Reports from all refiners in 
Texas will be required from now 
on, effective today, 10:20 a.m. 
being the hour of signature by 
the governor.”’ 

F. W. Fischer, Tyler at- 
torney, who has been the spear- 
head of the attack by a group 
ot refiners on measures designed 
to regulate their operation, was 
queried as to whether he 
planned court action. He re- 
plied that the next move is up 
to the state. He said: 

“This law is not self-execut- 
ing. They have to give notice, 
issue orders, and they can’t do 
anything until after they have 
given 10 days notice. When 
they get their orders out we will 
take a look at them. Anyone 
who is aggrieved can test the 
validity of the bill in court.” 

Inability of the railroad com- 
mission to inspect properties, 
gauge tanks, look at records 
and collect reports pertaining to 
refining has long been a weak- 
ness in its system of enforcing 
proration. Certain East Texas 
plants refine little except “‘hot 
orn.” 

The commission had _eat- 
tempted to make refiners supply 
reports but was stopped by the 
federal court as the ousting law 
did not extend beyond producers 
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and transporters. Thus, no 
method existed of checking re- 
ports of producers who supply 
the local plants. 

The special session of the 
legislature passed three bills de- 
signed to tighten oil regulation. 
One was H. B. 99, generally re- 
ferred to as the report bill. An- 
other was an amendment of the 
so-called felony law, passed a 
year earlier but never applied 
because of an obvious conflict in 
its terms. It provides fines and 
imprisonment for proration vio- 
lators. 

The third was a measure to 
raise more revenue to pay for 
enforcement work, by increas- 
ing the barrelage tax on crude 


Texas Commission Agents 


Begin Check of Books 


By Telegraph 


HOUSTON, Mar. 13.—The Railroad 
Commission has ordered all its avail- 
able men to check books of East Texas 
refineries using facilities provided by 
new refinery control bill. It was at 
first believed that the federal court 
injunctions held by plaintiffs in the 
Panama case would have to be dis- 
solved before commission representa- 
tives could enter properties, but At- 
torney General Allred reached the con- 
clusion that work would proceed with- 
out violating court orders. 

The federal court meantime’ will 
hear the case on its merits, March 24, 
with the state of Texas pleading the 
new law as reason for dissolving the 
restraining orders, thus forcing an 
early test of the validity of the statute. 

The commission also issued an or- 
der requiring well owners and pro- 
ducers to have switchers or attendants 
keep reports showing the time each 
well is opened and closed daily, iden- 
tity and location tanks into which oil 
produced, correct gauge of tank at 
time production started and ended, 
amount of oil produced and removed 
from tanks together with names of 
transporters and purchasers, 


oil from one-tenth to one-eighth 
cent. 

All three of these measures 
were signed the same day by 
Mrs. Ferguson. 

The road is now open for 
more litigation of the character 
that has kept East Texas in an 
uproar for the past three years, 
for, unnoticed by all but a few 
persons until pointed out in 
PLATT’s OILGRAM of March 9, the 
legislature failed to complete 
its work on H.B. 99. 

This amended a section of the 
law which has governed since 
November, 1932, but nobody re- 
membered to amend the penalty 
and enforcement provisions of 
the law so as to include refiners 
in the list of those who could be 
punished for failure to file re- 
ports and do the other things 
called for. 

This is the point that will be 
attacked in forthcoming law- 
suits. Such suits are inevitable, 
for the same refiners who resist- 
ed attempts of federal agents to 
collect reports and gauge tanks, 
will combat the same effort on 
the part of the state. That re- 
sistance was successful as to 
federal authorities. It resulted 
in the decision by Federal Judge 
Bryant in the so-called Panama 
case. 

One attorney, who has worked 
long and faithfully on the pro- 
ration side of the question, 
stated he believed the general 
penalty clause of the conserva- 
tion laws of Texas would apply 
to violation by refineries. 

Equally positive, if not more 
so, in his Opinion was an at- 
torney of East Texas who has 
appeared in suits opposing pro- 
ration. He expressed himself 
as certain that the failure to 
amend specific penalty sections, 
so as to include refiners along 
with producers and transport- 
ers, constituted a fatal defect in 
the new law. 

The general penalty clause 
which will be asserted to cover 
the situation reads as follows: 

“Article 6036. In addition to any 
penalty that mav be imposed by the 
Commission for contempt for the vio- 
lation of its orders, any person, firm, 
corporation, joint stock associations, 
or any officer, agent or employe there- 
of violating any of the provisions of 
this act or Title 102 of the revised 
civil statutes of 1925, or of any of 
the rules, regulations, or orders of 
said commission made in pursuance 
thereof, shall be subject to a penalty 
of not more than $1000 for each and 
every day of such violation, to be re- 
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covered in any court of competent 
jurisdiction in the county in which the 
violation occurs, such suit by direction 
of the commission to be instituted and 
conducted in the name of the State 
of Texas, by the attorney general of 
the State of Texas, or by the county 
or district attorney of the county in 
which the violation occurs.’’ 

The next section of the law 
begins with the expression, 
‘Whenever it shall appear that 
any party engaged in the pro- 
duction, storage or transporta- 
tion of crude petroleum oil or 
natural gas is violating,” etc. 

This enforcement section was 
not amended to include refiners. 
Neither was Sect. 6, which re- 
quires all ‘‘parties producing, 
storing or transporting crude 
petroleum oil or natural gas 
within this state to make and 
keep in this state a permanent 
record or copies of records of the 
quantity or amount of all such 
oil or gas so produced, stored or 
transported within this state.”’ 
It declares that the commission 
and attorney general may in- 
spect such records and goes on 
to say that should such access to 
records be refused, forfeiture of 
charter may be effected in the 
courts. This section also was 


not amended to include refiners. 

In between these two enforce- 
ment sections was inserted H. B. 
99, the new law just signed by 
the governor, which is published 
in full in connection with this 
article. 

The signing of H.B. 99, the 
refinery report law, by the gov- 
ernor followed hearings ac- 
corded those for and against the 
measure. The proponents, head- 
ed by Col. Carl Estes, Tyler edi- 
tor, went by special train which 
gathered a crowd of East Tex- 
ans at various towns and took 
them to Austin. They saw the 
governor and her’ husband 
March 6. 

The party was augmented by 
oil men from other sections of 
Texas. About 500 gathered for 
the occasion. 

Two days later, another crowd 
went by day coach from East 
Texas, were received by the gov- 
ernor, voiced objections to the 
bill and urged its veto. This 
gathering wore overalls and 
khaki, a little too new to be re- 
alistic. 

F. W. Fischer, the attorney 
who has’ brought numerous 
suits and finally broke federal 


regulation in East Texas, 
sprung a surprise by swapping 
sides and urging the governor 
to sign the bill. He had ap- 
peared before the legislature 
to oppose its passage. His rea- 
sons for the change in his posi- 
tion appear in a telegram to the 
Tulsa bureau of NATIONAL PE- 
TROLEUM NEws, part of which 
was quoted earlier in this ar- 
ticle and part of which follows: 
“The legislature passed the 
bill almost unanimously because 
it was represented by its propon- 
ents that, if it failed, Congress 
would enact legislation taking 
over the production and refining 
of oil and we are informed that 
the Railroad Commission has 
now been able to stop all con- 
templated federal legislation 
touching oil production because 
of the passage of this act. 
“While compliance with this 
act, if valid, will place a con- 
siderable burden on the small 
refineries, yet, however burden- 
some, it is much preferred to be- 
ing harrassed by a horde of 
federal agents attempting to 
enforce some federal statute, 
code or regulation. If the act is 
not valid, nevertheless it will 





Text of the Texas Refinery Report Law 


HE text of H.B. 99, the re- 

finery report law signed by 

Gov. Ferguson March 9, 
passed for the purpose of giv- 
ing state authorities greater 
power to control the running of 
“hot oil’? in Texas refineries, is 
as follows: 

“See. 1. That Sec, 3, Chapter 2, 
Acts Forty-second Legislature, Fourth 
Called Session, be and the same is 
hereby amended so that it shall here- 
after read as follows: 

“See. 3. The Railroad Commission 
shall have the power and it shall be 
its duty from time to time to inquire 
into the production, storage, trans- 
portation, refining, reclaiming, treat- 
ing, marketing or _ processing of 
crude oil or natural gas and the rea- 
sonable market or consumer demand 
therefor, in order to determine wheth- 
er or not waste exists or is imminent, 
or whether the conservation laws of 
Texas or the orders of the Railroad 
Commission are being violated. It 
shall be the duty of all persons, com- 
panies or corporations producing, stor- 
ing, transporting, refining, reclaim- 
ing, treating, marketing or process- 
ing crude oil or natural gas, to keep 
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accurate records as to the amount of 
such products produced, stored, trans- 
ported, refined, reclaimed, treated, 
marketed or processed by such per- 
son, company or corporation; and as 
to the sources from which such per- 
son, company or corporation has pro- 
duced, obtained or received crude oil, 
natural gas, or the products of 
either, and the disposition made of 

“The commission shall have the 
right to require all such _ persons, 
companies or corporations to make 
and file with the commission sworn 
statements or reports as to facts with- 
in their knowledge or possession per- 
taining to the production, storing, 
transportation, refining, reclaiming, 
treating, marketing or processing of 
crude oil or natural gas and the rea- 
sonable market or consumer demand 
therefor, including those facts enu- 
merated therein; and to require any 
well, plant, tank or storage, or pipe 
line or gathering line belonging to or 
under the control of any such per- 
sen, company or corporation, to be 
inspected or gauged by the agents of 
the commission whenever and as 
often and for such periods as the 
commission may deem necessary; and 
the commission and its agents may 


likewise examine the books and rec- 
ords of any such person, company or 
corporation as often as deemed neces- 
sary for the purpose of ascertaining 
the facts concerning the matters and 
things hereinabove set forth. The 
data, reports and information ob- 
tained and received hereunder shall 
not be available for any private use 
or public circulation, but shall be 
available to any state governmental 
agency. 

“Sec, 2. This act shall not repeal 
any existing law not _ inconsistent 
therewith but shall be considered to 
be cumulative of the same, 

“Sec. 3. The fact that the Rail- 
road Commission under court deci- 
sions probably does not at this time 
have jurisdiction over certain of the 
business and companies mentioned in 
this act, which fact seriously handi- 
caps the enforcement of the conserva- 
tion laws of this state, creates an 
emergency and an imperative public 
necessity that the constitutional rule 
requiring bills to be read on three 
scveral days in each house be and the 
same is hereby suspended, and this act 
shall take effect and be in force from 
and after its passage, and it is so 
enacted.”’ 
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have served its purpose and no 
one will have been inconveni- 
enced thereby.’’ 

The attorney general’s de- 
partment had as well start pre- 
paring to defend the new law, 
for Fischer et al will have them 
in court before long. 

The language of the new law 
does not make it mandatory up- 
on the railroad commission to 


regulate all refineries. Before 
signing the bill, Gov. Ferguson 
asked the commission whether 
the law would be applied to only 
a few or to all. The commis- 
sion assured her that it would 
treat all alike, would compel 
every refiner in the state to 
make reports and to submit to 
other forms of inspection which 
the law contemplates. 


East Texas Refiners To Continue 


To Be Law unto Themselves 


By A. S. James 
N. P. N. Staff Writer 


TYLER, Texas, March 10 
IFTY-TWO refineries were 
Fi: operation, approximately 
10 were standing idle, and an 
indeterminable number 
construction in East Texas just 
prior to the date Gov. Miriam A. 
Ferguson signed House Bill No. 
99, known as the refinery con- 
trol bill. 

The governor’s signature may 
cause a few operators to curtail 
runs at once and come “within 
the law.’’ Construction work 
may be halted on a few new 
plants. A few idle plants may 
be put back on stream, their op- 
erators hoping the measure will 
have the effect of pushing gaso- 
line prices upward. 
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In fact, any number of things 
MAY happen to change the pres- 
ent picture in Kast Texas. But 
it is extremely doubtful if any- 
thing WILL happen in the im- 
mediate future to bring this re- 
fining district into line with the 
general program of curtailment 
of refining operations over the 
country. 

Gasoline will continue to be 
produced in large quantities, at 
least until the validity of the re- 
finery control measure has been 
thoroughly tested in the courts. 
Most observers, doubt that the 
new measure, in the final analy- 
sis, will prove the ‘‘cure all’’ its 
proponents had claimed it would 
be. 


There is every conceivable 
type of refinery in East Texas. 


They are along the railroad 
rights-of-way; they line the 


highways; they are on the hill- 
sides and down in the hollows. 
Equipment? Every imaginable 
type! 

Some of the plants use oil 
field boilers for their stills. 
Their towers are make-shift af- 
fairs, their condenser boxes the 
same, and their run-down tanks 
only large enough to take care 
of the stream while one tank is 
pulling away from the loading 
rack, and another is being rolled 
into position for loading. 

Some refineries boast better 
equipment. Some have pipe 
stills. Of course these stills are 
not very large, but nevertheless 
they are pipe stills, and the tow- 
ers are larger and better ad- 
justed for closer fractionation. 
There are some rundown and 
storage tanks. From 200 to 
1000 barrels of crude a day can 
be boosted through these small 
stills. 

Still other refineries have vir- 
tually reached the long-pants 
stage, and there are several that 
are modern in every respect. 
They have the latest in crack- 
ing stills and can turn out an 
excellent grade of gasoline with 
all the octane rating necessary 
for competition in the middle 
west. Some of these plants have 
a capacity of several thousand 
barrels a day. 

There are three plants in the 
Longview area alone with a 
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Anything that will boil crude is used as a refinery unit in East Texas. This picture shows two oil field boilers turned 
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into stills 


19 





View of the Danciger Refineries, Inc., plant near Longview. 
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This modern 


plant is rated at 12,000 barrels daily 


combined rating of 30,000 bar- 
rels a day. Two at present are 
idle, and the third not operating 
at anything like its rated ca- 
pacity. These plants could han- 
dle as much crude in a day as 
10 to 15 of the other plants 
could process. 

At present, a few of these 
larger plants, particularly those 
dependent on the open market 
for disposal of most of their pro- 
duction, are idle or being oper- 
ated at only a fraction of rated 
capacity. But do not lose sight 
of them for one minute. They 
stand there, ready to go when 
and if gasoline prices reach the 
point it would be profitable to 
operate them, or when and if a 
sufficient number of the smaller 
plants shut down and force buy- 
ers to seek gasoline elsewhere. 

Any one of those larger, mod- 
ern plants, can turn out more 
gasoline in a day than a dozen 
of the smaller plants, and better 
gasoline at that! 

The refineries in East Texas 
have been operated in every 
conceivable manner. Some roar 
right along processing ‘hot 
oil’? unmolested. 

The controls on the wells 
from which the crude is oOb- 
tained, are located on the refin- 
ery property—and there’s an 
injunction against the enforce- 
ment officers going on a refin- 
er’s property. 

Some of these plants have 
done nothing more than top the 
crude, They have sold the 


“tops” to other refineries for 
further processing. They have 
sold the ‘‘topped crude” also for 
further processing. Some of it 
has been moved from plant to 
plant via truck, some in tank 
cars. “Topped crude’’ in some 
instances has meant nothing 
more than crude through which 
wet natural gas has been ‘‘bub- 
bled.’’ What came off was sold 
as “‘tops’’; the remainder, and 
incidentally a better gasoline 
crude, was sold as ‘‘topped 
crude.”’ 


The recent federal court de- 
cision by Judge Randolph Dry- 
ant prevents interference with 
intrastate movement of petro- 
leum products. The smaller 
plants have sold their ‘‘tops’’ 
and “‘topped crude” to some of 
the larger plants. There the oil 
has been further processed— 
and it has immediately lost its 
identity—and moved in inter- 
state commerce. That was be- 
cause of the fact it has been vir- 
tually impossible to say which 
tank car of gasoline or other 
refined products was produced 
from legally and which from il- 
legally produced crude. 


Some of the refineries have 
moved large quantities of their 
gasoline to the Gulf, where it 
was bought and moved coast- 
wise to other refineries for re- 
forming. This gasoline was, to 
say the least, just a fair, third- 
grade motor fuel and the refiner 
with his reforming unit could 
afford to buy it at the price 


asked and process it into a good 
grade of motor fuel. 

Highways in East Texas 
swarm with trucks. Hundreds 
scurry along hauling crude from 
well to refinery. Other hun- 
dreds haul gasoline from the re- 
fineries along regular routes to 
all parts of Texas. On a great 
many filling stations, ‘‘East Tex- 
as Gasoline” is advertised in 
large letters. The state tax col- 
lectors in East Texas say there 
are approximately 450 trucks 
hauling gasoline from that area! 

These truck drivers in many 
instances have built up routes. 
They are going to try hard to 
keep that business, and the re- 
finers selling them the gasoline 
are going to try hard to con- 
tinue to furnish them supplies. 
They are not going to quit over- 
night, because a measure has 
been signed which their attor- 
neys tell them is invalid, and 
which they are almost certain to 
test at some length in court. 

What has been going on in 
East Texas apparently will con- 
tinue to go on for some time to 
come, perhaps with some 
changes here and some there, 
but none sufficiently large, 
either singly or collectively, to 
change materially the composite 
picture as it appeared before 
the measure was signed. 

Suppose some of the smaller 
plants are forced to cease opera- 
tions. The gasoline truckmen 
will look elsewhere in East Tex- 
as for their requirements and if 
while looking about, the gaso- 
line price advances sufficiently, 
what would be more. logical 
than to expect some of the 
larger plants to be put on 
stream? 

If several of those plants go 
on stream at once, there’ll be 
enough gasoline to supply the 
local deficiency and to be a fac- 
tor in the interstate market. 

East Texas, it seems, will con- 
tinue to dominate the industry 
for some time. 


P. & C. To Elect Officers 

WASHINGTON, March 12.— 
An election will be held March 
14 by the Planning & Co-ordina- 
tion Committee to select a chair- 
man, vice-chairman, treasurer 
and secretary. At the time the 
committee was appointed offi- 
cers were elected for six months 
and that period now has expired. 
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Unit Plan for Inglewood Field 


Sent to Ickes 


LOS ANGELES, March 9 
A centr: acceptance by the 

Central Committee, the 

Oil Umpire on March 8 
forwarded to Secretary Ickes a 
plan for the unit operation of 
the Inglewood field. Prompt ap- 
proval of the plan was expected 
as it was prepared with federal 
assistance and was intended to 
serve as a model for the orderly 
development of deep zones in 
other regions. 

The plan was specially pre- 
pared to meet the needs of such 
fields as Inglewood where the 
entire producing area is owned 
or controlled by a few opera- 
tors. Estimated productive 
acres that are to be treated as 
a unit total 268, practically all 
controlled by Associated Oil 
Co., Pacific Western Oil Co., 
Standard Oil Co. of California 
Shell Oil Co., and The Texas 
Co. 

Orderly development of the 
Rindge horizon, first discov- 
ered by the Shell Oil Co. in 
1925, is the main objective of 
the plan, which provides for the 
drilling of 10 wells into this 
zone in 1934 and an ultimate 
drilling of 35 wells. 

Wells are expected to have an 
average depth of 2900 to 3200 
feet and to produce 25 to 30 
gravity oil from about 400 feet 
of formation, predominantly oil 
bearing. An ultimate spacing of 
one well to approximately eight 
acres is provided. 

Although one of the chief 
purposes of the plan is to allot 
production from properties ac- 
cording to the ratio of their re- 
serves to the field total, as tig- 
ured in acres, Pacific Western 
Oil Co. subscribed to the plan 
with the reservation that it did 
not accept the application of 
acreage as a basis for allocating 
production. 

Pacific Western also objected 
to the regulation forbidding 
the deepening of existing shal- 
low wells within 250 feet of the 
boundary line of the operators’ 
respective properties, contend- 
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for Approval 


ing that this regulation would 
adversely affect 11 out of 15 
wells on one lease and 12 out of 
14 on another. 

Difficulties found in prepar- 
ing a satisfactory unit plan for 
Inglewood field had their coun- 
terpart in the objections and 
protests raised to the practical 
operation of the unit plan 
adopted for the Kettleman Hills 
North Dome. 

Kettleman operators again 
called attention to ‘erratic fluc- 
tuations’ in quotas that indi- 
cated allowables were arbitrar- 
ily determined from month to 
month. 

Protests of the Association 
forwarded to Washington show- 
ed that whereas on an average, 
individual fields of the state 
were permitted to produce 
46.83 per cent of their potential, 
Kettleman Hills North Dome 
was held to 16.78 per cent, 
while Long Beach and Santa Fe 
Springs were permitted to pro- 
duce 62.82 and 60.29 per cent, 
respectively. 

While the Kettleman Hills 
North Dome has Kept within the 
allowables assigned by the Cen- 
tral Committee, other parts of 
the state have consistently ex- 
ceeded their quotas. 


“Tom” Cranfill Dies 
After Operation 


DALLAS, March 10. — 
Thomas E. Cranfill, 53 years 


old, died in a Dallas hospital 
March 6. He had been ill about 
eight weeks, following an oper- 
ation for appendicitis. 

“Tom” Cranfill was one of 
the best known of Texas inde- 
pendent producers. He entered 
the business when Spindletop 
was discovered, leaving Baylor 
University shortly before he 
would have completed his 
course there. Discoverer of sev- 
eral important fields, he was ac- 
tive in nearly every area of con- 


sequence in recent years. 

His large holdings in East 
Texas were disposed of late in 
1933 to the Pew interests. These 
he had operated in partnership 
with Harry Reynolds. He had 
planned to take a trip around 
the world with Mrs. Cranfill, a 
vacation he had looked forward 
to for years. 

Besides his widow, surviving 
him are four daughters and 
one son, all but one of whom 
live in Dallas. Funeral services 
were held in the Cranfill home 
in Dallas and burial was in 
1rove Hill cemetery, Dallas. 


U. S. Crude Stocks Drop 
587,000 Barrels 


WASHINGTON, 
With stocks of domestic oil 
again declining heavily, total 
crude stocks held by companies 
with 100,000 barrels or more on 
March 3 were 339,116,000 bar- 
rels, a report by the U. S. Bu- 
reau of Mines showed today. Do- 
mestic oil dropped 1,021,000 
barrels while foreign oil in- 
creased 434,000 barrels, mak- 
ing a net decline of 587,000 
barrels for the week. 

During the four-week period 
ending Feb. 24, crude withdraw- 
als averaged about 100,000 bar- 
rels daily, according to an emi- 
nent statistician of the indus- 
try. This week’s figures indi- 
cate the same rate is being con- 
tinued. 
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Stocks Held 


by reporting Change 
companies from 
Grade of crude Feb. 24 Mar. 3 Feb. 24 
(Thousands of Barrels) 

Penn. Grade ............ 5,124 4,973 - 151 
Other Appalachian, 

a? See 1,313 1,303 - 10 
Lima-N. E. Ind 

| | RE ETE oe 1,616 1,599 - 17 
Je SS So | ee 11,150 11,176 26 
N. La. and Ark. ....... 11,512 11,477 35 
West Texas and S. 

ee 30,482 648 
ee ene 13,785 43,921 + 136 
Other Mid-Cont. ......153,735 153,222 513 
Gulf Coast ................ 15,727 15,739 + 12 
Rocky Mountain ........ 27,381 27,452 ! 71 
California _............... 33,752 33,860 108 

Total domestic.......336,225 335,204 1,021 

Foreign crude ...... 3,478 3,912 434 
Total crude ...........-...339,703 339,116 — 5687 


ARDMORE, Okla.—Will H. 
Smith, Ardmore, was re-elected 
president of the Southern Okla- 
home Oil & Gas Association at 
the annual meeting, March 3. 
Lloyd Winkler, vice-president, 
and George C. Gibbons, secre- 
tary and treasurer, also were 
re-elected. 











Fifth Article on Progress in Refining Technology 
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Part 2 


A\pvantaces and Limitations 
of Recovering Liquefied Gases, 
And the Cracking of Light Hydrocarbons. 


strides, the gallonage jumping from 18,000,- 

000 in 1931, to 33,000,000 in 1932. It is 
quite likely that in a few years it will pass the 
100,000,000 mark. Thus it becomes worth while 
as a market for immense quantities of surplus 
propane and butane from natural gasoline plants 
and refineries. Egloff reports that cracking 
plants alone are a source of 900,000,000 gallons! 
of propane and a greater quantity of butane. 
These gases as produced in the natural gasoline 
industry today may easily exceed several hun- 
dred million gallons, and if it is worth while to 
extract more of them from gases the quantity 
is unlimited as far as any predictable market 
can be foreseen at the moment. 

The largest market, at the moment, are houses 
and communities not accessible to gas transmis- 
sion system. Even in the days when the lique- 
fied gas could only be transported in small 
pressure cylinders, under high railroad freight 
rates, a market existed, and still exists, but to- 
day these gases are also shipped in pressure 
tank cars, tank ships, and tank trucks. 

At first only the natural gasoline industry 
was a source of liquefied gases but in recent 
years petroleum refineries have begun to supply 
the material. The natural gasoline industry 
has been a good teacher for the refining indus- 
try, first showing the latter how to extract gas- 
oline from its gases, then teaching it methods 
of good rectification, and now the method of 
extracting propane and butane, and building a 
market for it to appropriate, in part. On the 
other hand, of course, if there were no refining 
industry, there would be little market for nat- 
ural gasoline, unless—but one can speculate all 


Tes liquefied gas industry is making rapid 


*Rurrell-Mase Engineering Co., Pittsburgh, Pa. 


If all were extracted—an economic impossibility for a 
long time to come. 
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one wants to without getting anywhere of im- 
portance. The two industries are mutually de- 
pendable. 


The liquefied gas industry started about 24 
years ago with some experiments A. N. Kerr 
initiated. Peterson, Snelling, Burrell, Garner, 
Stroud, McNair, and others followed, but the in- 
dustry was given its greatest impetus by the 
Phillips Petroleum Company, under the leader- 
ship of George G. Oberfell. 


Liquefied gases come from residue gases of 
natural gasoline plants and refinery vapor re- 
covery plants. The quantity, at the moment, is 
limited by the oil circulation rate of existing 
plants. The object now is only to extract gaso- 
line from the gases, and the oil rate is so ad- 
justed, but a certain quantity of gases, mainly 
butane and propane, are also absorbed. These 
latter can be increased by increasing the oil rate 
but there are economic limitations here. Push- 
ing the oil rate too far may lead to high operat- 
ing expense, mainly for steam. 

Mathematically the percentage of any hydro- 
carbon removed from the gas may be expressed 
by the following formula: 


- R nW 
E=376 py. 
Where 


R=Gallons of absorption oil circulated through the 
absorber per unit time. 
- Absorber pressure in pounds per square inch. 


W =—Density of oil in pounds per gallon. 

P= Vapor pressure of the hydrocarbon under consider- 
ation at the absorber temperature in pounds per 
square inch abs, 

V=Volume of vapor passing through the absorber in 
unit time, in cubic feet. 

M,—Average molecular weight of the absorption oil. 


E—Per cent of hydrocarbon removed from the vapor 
by the absorption oil. 


Thus it will be observed that over ten times 
as much oil is needed to remove essentially all 
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Fig. 7—Hook-up of double still system, for use in natural, or vapor recovery, gasoline production. 


High pressure 


steam is used for the high pressure still, exhaust steam for the low pressure, stripping still 


of the propane as to remove all of the pentane 
and heavier. 

We can assume a specific case. Take, for ex- 
ample, a million cubic feet per day of typical 
refinery gas of the following analysis: 


Methane 33 per cent 


Ethane and Ethylene............ 29 =“ ™ 
Propane and Propylene........ Te nr 
Butane and Butylene.......... 8.2 * v6 
Pentane and Heavier............ 8.5 “ we 

100.0 ‘ oe 


For 1,000,000 cubic feet per day this would be 
1,000,000 x .213 





= 5,580 gallons per day of 
38.2 propane. 


1,000,000 x .082 





= 2,520 gallons per day of 
32.5 butane. 


1,000,000 x .085 





= 3,400 gallons per day of 
25 pentane and heavier. 

In removing substantially all of the pentane 
and heavier from the gas with the minimum oil 
rate, one-third of the butane, or 840 gallons, 
will be removed, and one-tenth of the propane, 
or 558 gallons. Some refiners will be able to 
utilize the entire 840 gallons of butane in their 
motor fuel so that there is left only the 558 
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gallons of propane available for liquid gas. 

Under average operating conditions this quan- 
tity of hydrocarbons can be removed by circu- 
lating 28,000 gallons of absorption oil per 
1,000,000 cubic feet of gas. The quantity of 
liquid absorbed becomes: 

3,400 + 840 + 558 = 4,798 gallons, or ap- 
proximately 6 gallons of absorption oil per gal- 
lon of liquid hydrocarbon removed. 

If the oil rate is tripled practically all of the 
butane and about 30 per cent of the propane 
will be removed. Thus for an additional oil 
circulation of 56,000 gallons of oil we obtain 
2,520 — 840 = 1,680 gallons of propane, and 
(0.3 x 5,580) — 558 = 1,116 gallons of propane, 
or a total of 2,796 gallons daily. This amounts 
to 20 gallons of additional oil circulated per 
additional gallon of liquid recovered. 

In order to remove essentially all of the pro- 
pane the oil rate must be increased to 28,000 
gallons per million, or an increase of 280,000 
— 84,000 = 196,000 gallons, for an increase in 
5,800 — (558 + 1,116) = 3,906 gallons of ad- 
ditional oil for each additional gallon of liquid 
produced. 


The cost of operating a vapor recovery plant 
is primarily a function of the quantity of absorp- 
tion oil circulated, so that the cost per gallon of 
liquid hydrocarbon produced is measured by the 
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Fig. 8—Diagram showing how the volume of pressure gs 
distillate, passing through the stabilizer, may be reduced 
by using a partial condenser and stabilizing only the 
lighter portion liquefied in the final condenser 
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gallons of absorption oil which it is necessary to 
circulate to obtain it. Under present prices it 
is doubtful if there are any instances where it 
would pay to recover the last 70 per cent of pro- 
pane. Hence while it is true that there are 
immense quantities of propane available for re- 
covery in natural and refinery gases, this quan- 
tity had better be multiplied by 0.30 in estimat- 
ing the amount practically available. 

High Pressure Corrections 

Virtually all high pressure calculations in 
natural gasoline and refinery work which con- 
cerns the hydrocarbons treated have been made 
in the past, on the assumption that the laws 
correlating pressure volume, and temperatures, 
hold at high pressures. That this is not true in 
the case of Boyles P-V relation has long been 
known. Of the petroleum hydrocarbons the 
deviation for methane was first presented by 
Amagat. He dropped a long pipe down a mine 
shaft and filled it with mercury to obtain pres- 
sure on a gas container at the bottom of the 
shaft. Ethane and propane deviations were de- 
termined by one of the authors of this paper in 
1915. These curves closely follow more recent 
work by Brown and Souders. 

It has also been long appreciated that Raoult’s 
law holds for related hydrocarbons fairly well 
at ordinary pressures, but that the discrepancies 
at high pressures can be serious. However, it 
remained for Brown and Souders, at the Uni- 
versity of Michigan, and Lewis, Weber and Cope, 
at the Massachusetts Institute of Technology, to 
survey the field and present data covering the 
entire range of the light hydrocarbons at all re- 
finery and natural gasoline plant pressures. 
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Particularly did they introduce to the industry 
the term fugacity, first proposed by Gilbert N. 
Lewis, of the University of California. This may 
be described as the effect of pressure upon the 
vapor pressure. It goes farther than Boyle’s 
and Dalton’s laws in that one may have a mix- 
ture of an ideal gas and a vapor in concentration 
so dilute that the deviation is negligible. Yet 
the fugacity correction may be considerable. An 
illustration follows: 

Assume that one has pure pentane in a vessel, 
and that the pentane has vapor pressure of 14 
Ibs., and that there is introduced into the vessel 
such an amount of an ideal gas as to raise the 
pressure to 1,400 lbs. According to the law of 
partial pressures the pentane should be one per 
cent of the total, for its concentration is so dilute 
that Boyle’s and Dalton’s laws hold. But on the 
contrary the percentage is greater than one per 
cent, due to the fugacity correction. The par- 
tial pressure of the pentane is no longer 14 Ibs. 
because the increased total pressure has _ in- 
creased the vapor pressure of the pentane. 

Since the utilization of this data is becoming 
appreciated more and more, the authors are pre- 
senting in this article the magnitude of the 
deviation in an ordinary refinery and natural 
gasoline plant calculation. In some calculations 
the deviation is not serious, for instance, in those 
involving liquid vapor equilibrium after com- 
pressing refinery or natural gas, to pressures 
ordinarily encountered. This is demonstrated 
as follows: 

In a previous article in the NATIONAL PETRO- 
LEUM NEws, the authors calculated this equilibria 
in the case of a gas compressed to 300 lbs. abs. 
and 95° F., without employing any corrections. 
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OBSOLETE CRACKING EQUIPMENT MUST BE REBUILT 


The increasing cost of crude makes it unprofitable to 
operate obsolete and inefficient cracking equipment. 
Profits are possible only to the refiner using modern and 
efficient units. 


Through years of research and experience in designing, 
constructing and installing cracking equipment, The 
M. W. Kellogg Company is particularly fitted to revamp 
or install new modern cracking units for securing the 
maximum of profits. 


KELLOGG 








OR REPLACED... 


THE M. W. KELLOGG COMPANY 
225 BROADWAY, NEW YORK 


Los Angeles 
San Francisco . 
Tulsa 


1031 South Broadway 
260 California Street 
. Philtower Building 





LICENSING AGENT FOR GASOLINE PRODUCTS COMPANY, INC. KELLOGG PRO 
Licenses granted under United States and Foreign Patents for: Cross - 
de Florez 


Combination Cracking Units - 


+ Holmes-Manley - Tube and Tank Cracking Processes and 


European Representatives: Compagnie and Chemical In 


Technique des Petroles - 134 Boulevard Haussmann » Paris, France. 


DUCTS INCLUDE: Cross, Holmes - Manley, de Florez 


and Tube and Tank Cracking Units, Absorption Plants and Pipe Stills, 
de Florez Temperature Control. Pressure Vessels for the Power, Refinery 


dustries. Power Plant and Industrial Piping. Pacific Hot 


Oil Pumps, Radial Brick Chimneys. Plastic Refractories. 
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Fig. 9—Absorber-still-stabilizer combination employing high pressure steam and high pressure still, with fat oil pre- 
heater and no vent tank 


The raw gas had the following composition: 


Volume or Mol 
Per Cent 
Methane ........ Oe of ‘depron 
Ethane . white Mets . 30.0 
Propane ss Rialal . 20.0 
Butane ............... ea 
Heavier » 83 
Ri incccbcsresceadinis nen 100.00 


After this mixture had been compressed to 
300 Ibs. abs. and 95° F. the liquid and vapor 
phases had the following compositions: 


Mols in Vapor Mols in Liquid 


Methane 31.20 2.00 
Ethane 25.20 4.80 
Propane 12.60 7.40 
3utane 2.88 5.62 
Heavier 0.34 7.96 

(2.22 27.78 


We will now make this same calculation us- 
ing the corrected values for the P-V-T relation- 
ships. For this purpose we have to introduce 
into the ideal equation: 


Va= Pp (i00—V) 
“Ser +1, an equilibrium 


re 


constant K, which is equal to-— for any hydro- 


A 


carbon at a particular temperature and pres- 


os , ; , : 
sure. xx is the ratio of the concentration in 
the vapor to the liquid phase. Under ideal con- 
ditions when all of the gas laws hold and the 


y 


; oa ws xX 
fugacity is neglected, — is the same as—> and 
re bf 


2 1 
—is equal to-—. 


Y K 


1 7  ., 
Thus kK must be substituted for Pp in the 


Vv 


above equation. Equilibrium constants were 
taken from the work of Brown and Souders. 
With them one can proceed to calculate the 
vapor-liquid equilibria for the products of com- 
pressing the given mixture to 300 lbs. abs. and 
95° I’. The correlation between temperature 
and pressure has been made on the basis of so- 
called reduced values, which are functions of 
the critical temperatures and pressures of the 
hydrocarbons in question. That is, the reduced 
temperature is the absolute temperature divided 
by the critical temperature and the reduced 
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A new 


sensitivity 
control 


Provides quick, ac- 
curate adjustment for 
every time lag... gives 
highest possible sensi- 
tivity without valve 


“hunting” action. 





Taylor “Fulscope” Regulator, shown here, 
makes it possible to obtain the one best 
sensitivity for each apparatus under control. 


MAJOR difficulty in the solution 
A of control problems has been 
overcome. Taylor engineers have 
found a way to exactly match the 
unit sensitivity of a regulator with 
the time lag and heat capacity of the 
process involved. 

The Taylor “Fulscope” Regulator 
accomplishes this by means of a 
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New Precision and Adaptability. The turn of a screw driver in this graduated 
dial “Universal Sensitivity Adjuster” gives you steady throttling, on-and-off 
action—any character of control desired. Its full range covers extremely high 


te Se 


highly selective, full-range adjust- 
ment, known as the “Universal Sen- 
sitivity Adjuster.” This feature pro- 
vides an infinite number of “unit 
sensitivities’ —enables the operator 
to obtain the precise degree of con- 
trol desired while the instrument is 
in service. 

Other outstanding improvements 
in the Taylor “Fulseope” 
Regulator 
@ An improved setter point adjustment. 
Reduction gears make setting easier— 

more accurate. 

@ Direct to reverse action now obtained 
by simply changing the position of one 
part—no extra parts. 

® New design practically eliminates pen 
drag. It disappears entirely for interme- 
diate and low points. 

@ Full length flexible pen arm gives 
more uniform pressure between chart 
and pen—new type micrometer screw 


adjustment. 


-C...D) tovery low (1 ...J...K 


... L) sensitivity values. 


@ An improved and lighter leverage sys- 
tem without sacrifice of ruggedness prac- 
tically eliminates friction from the 
movement. 

®@ Calibration now obtained by simply 
positioning bearing in slot of arm at- 
tached to bourdon spring. 

@ Tube systems of Taylor Accuratus 
tubing are easily replaced, on the job, 
with a minimum of adjustments. 

®@ New die-cast case is dust-, moisture-, 
and fume-proof. 

More information about this new 
instrument can be had by writing 
Taylor Instrument Companies, 
Rochester, N.Y., or Toronto, Canada. 








indicating Recording + Controlling 





TEMPERATURE and PRESSURE INSTRUMENTS 
The name Taylor now identifies our complete 
line of products, including Tycos instruments. 
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Fig. 11—An example of a recently designed refinery vapor recovery unit 


pressure is the absolute pressure divided by the 
critical pressure. 


Table 2 


Critical Temperature-Critical Pressure Data on 


Light Hydrocarbons 





Critical Critical Reduced 
Hydro- Temperature Pressure Temperature 1 
carbon 7. P. T, K K 
Ibs. abs. 555 
Methane 344° F. 673 344 —1-62 5.0 .20 
Ethane 550 709 EEO = 1.9 1.6 .625 
a al " 555 = 
Propane 664 632 664 = .835 0.68 1.47 
iso 733 544 555 
— _—— "7 9 9 =f 
Butane N 767 529 750 = .740 0.29 3.45 
_ B55 
Pentane 847 485 m7 > 655 0.08 12.5 
555 
XE 91+ 35 — 507 0.035 28.5 
Hexane 14 435 914 607 0.035 28.5 


Substituting 


» 


rs 


these equilibrium constants for 
in the equation, 
x 


P (100—V) 
P, V -+ ] 


v.=: 


one finds that the equilibrium products of the 


mixture, 
WI, «as cecurals cchusessieeceiaiulinis Valicuiaiasnatdetiinieaadles e332 
SR: -dichcnusirdbaitansenninsctaipcndbuthmmeichia eames 30.0 
EM. ith casi Dicks SuntesceniGaascekdabtat eect erie ees 20.0 
RD Banc: i aiss ois vo secanbsbnssvurs dee retaeesswaeenwscesnensueee 8.5 
+ _ SREP ERI vters sree een meg ema S.3 
100 
28 


become, at 300 Ibs. abs. pressure, and 95° F., 
the following: 








Vapor Liquid 
GRAS Aiccesacasmenepatseat onsen ets 30.80 2.40 
Ric rade ccna socceesacusestecers 24.15 5.85 
CORETS seacccusay stan niece cee 12.73 7.27 
IP ccrta soe apedenanasmnvecuan 3.64 4.86 
aE, cotv.osegecscasessaeweseas 68 7.62 

72.00 28.00 


Thus it will be observed that whether or not 
the error in neglecting the corrections is impor- 
tant depends upon the quantity and value of the 
products. There is twice as much pentane and 
heavier in the residue gas as that indicated by 
the uncorrected value, so that twice the pressure 
is required to rednce the pentane to that expect- 
ed when no corrections are applied. But in the 
case of 1,000,000 cubic feet of gas per day this 
only amounts to about 83 gallons of gasoline to 
be obtained by applying the higher pressure. 
This is about $3.00 per day at the current price 
of gasoline. But there are cases when a more 
serious error will arise if no corrections are 
made. 


The Cracking of Hydrocarbon Gases 


Much work has been done in recent years on 
the cracking of natural and refinery gases to 
produce motor fuel. It was probably given its 
best impetus by the work of Wheeler and his as- 
sociates in 1926-27 on the time element in gas 
cracking. Gases have long been cracked, of 
course, and the inception of the efforts to pro- 
duce heavy products from gases by pyrolysis and 
polymerization goes back scores of years, but 
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It pays 


Dubbscracking pays when 
crude is cheap — 


It pays even better when 
crude is high — 


You can always sell Dubbs 
cracked gasoline —even when 
Straight-run goes a-begging 


Universal Oil Products Co iT ‘\, Dubbs Cracking Process 


Chicago Illinois fy / Owner and Licensor 
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Fig. 10—The trimness of these towers of a navcural gaso- 
line plant is typical of the best modern design 


just as in oil cracking it was not generally ap- 
preciated until comparatively recently that tem- 
perature and time are the controlling factors 
per se in all cracking operations. Looking back 
through the history of experimental work on 
cracking, one notes how often the time factor 
in cracking has been neglected. 

The attractiveness of gas cracking to produce 
profitable products lies, of course, in the fact 
there are immense quantities of natural gas and 
refinery gas available for the purpose; much of 
it comparatively cheap, but that any of the proc- 
esses have yet assumed commercial aspects of 
note is doubtful, except possibly under circum- 
stances extremely favorable. Dr. Wagner has re- 
ported that in the operation of the Gyro vapor 
phase cracking process by his company, the Pure 
Oil Co., the residue gases are processed to in- 
crease the gasoline yield. However as more and 
more work on the problem comes to notice one 
is impressed by the progress that is being made 
toward commercial practice. 

Much work has been done on methane for it 
constitutes the largest percentage of our natural 
gases. But it yields the smallest quantity of 
products and requires the highest temperatures. 
There are pages of references on its decomposi- 
tion, beginning Over 100 years ago, and all of 
the products isolated by recent experimenters 
were produced scores of years ago, but Wheeler 





and his associates, in England, and Fisher, in 
England, paid more attention to the time inter- 
val than preceding investigators. 

In earlier years the mechanism of the reac- 
tions were obscure, and they still are, to a con- 
siderable extent, but Nef’s radicals ——CH,, 
—CH,, and =CH, go a long way toward clarify- 
ing the reactions. These are intermediate re- 
action products which polymerize to heavier 
ones. 

This review cannot go into the long series of 
investigations concerning the exact mechanism 
of the complex intermediate changes. Suffice to 
say that Davidson’s steps, at not too high tem- 
peratures, of, 
methane—ethylene— 
butadiene-scyclohexane-> 


benzene, represent high spot in the transforma- 
tion of paraffin gases to benzol. 

In decomposing an ethane-propane fraction, 
he suggested the elimination of hydrogen from 
ethylene that is produced, to form butadiene, 
then the addition of ethylene to make cyclohex- 
ane, and next the formation of hydrogen and 
benzene. 

Hague and Wheeler are in considerable 
agreement. Ethylene, they found readily poly- 
merizes to butylene, which by elimination of hy- 
drogen yields butadiene, the latter condensing 
to benzene by again eliminating hydrogen, and 
butadiene condenses with benzene to form 
naphthalene, the latter passing to anthracene 
and phenanthrene in a similar manner. That 
coke production in an oil cracking plant follows 
much the same path is probable. Dehydrogena- 
tion occurs all the way through to produce solid 
aromatic bodies, deficient, of course, in hydro- 
gen. That the olefins are the active interme- 
diates seems to be well established. Of course, 
if paraffin decomposition goes far enough there 
are produced carbon and hydrogen. 

CH,=C + 2H, 
Or the reactions can be stopped short of this 





Fig. 12—Valves and connections on a light distillate stor- 
age tank, connecting the tank to the vapor recovery 
plant, for stripping the vapors from the tank 
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to produce acetylene: there was obtained 40 per cent by volume of un- 
2CH,z>C,H, + 2H, treated motor fuel of high octane value. Recent 
C,H,=C,H,+H, work by Dunstan and his collaborators produced 
As far as methane is concerned yields have 2.6 gallons of benzol from low molecular weight 
been of the order of 0.10 to 0.30 gallons of ben- hydrocarbon a engea and up to 90 per cent by 
zol, without recycling, per 1000 cubic feet of gas, weight, of liquid, from ethylene, propylene, and 
at temperatures of 1000° to 1100° C. But nat- butylenes. 
ural gas, or refinery gas, particularly rich and A great deal of work has been done by the 
cheap gas, offers the first commercial possibil- Anglo-Persian Oil Company under Dunstan, 
ity. Yields here are much higher. In cracking W heeler, Cadman, and others in an attempt to 
butane at 850° C., Frey and Hepp, obtained a convert immense quantities of gas in Persia to 
conversion into 10 per cent of light oils, and the motor fuel, by pyrolysis, but it has not yet 
writers initiated some small scale work on a Teached large scale proportions. 
propane-butane fraction whereby with recycling, (The End) 





NEW REFINING PATENTS 


Electrostatic Dewaxing. U. S. P. even more in a single pass reactor, Gasoline From Olefins. U. S. P. 1 
1 940 654, Dec. 19, 1933, application and «he gasoline yield is increased. 940 227, Dec. 19, 1933, application 
filed May 4, 1931; Robert E. Stanton. The reactor is arranged for two passes filed Aug. 24, 1932; Wm. B. Plummer, 

HE principles of electrostatic sepa- by placing a wide tube within the assignor, Standard Oil Co. of Indiana. 
| pot have previously been applied cylindrical chamber so that the cross HE production of gasoline from ole- 
to cleaning gases, and to breaking pe- sectional area within the tube is about | by polymerization would be a 
troleum emulsions, but never to the the same as in the annular chamber much more economical process that it 
separation of a solid from a liquid. It around the tube. The vapor flows up- has been if the principal raw material, 
has now been found, however, that solid ward through the tube and downward namely the gases from cracking stills, 
wax can be collected on an electrode in through the annular space around the contained the olefins in the high con- 
a wax-bearing oil by chilling the oil and tube. Temperature is maintained by centrations (60% or higher) required 





impressing on it a strong unidirectional the heat of the exothermic reaction. for efficient polymerization. The com- 

electrostatic field, with respect to which ; s mar plicated and expensive concentration 
i sitoly , What is Claimed 

the electrode is oppositely charged. Af- methods which have been necessary 


the exothermic eatalytie h ; 
ter the wax collects on the electrode In ! ex erm catalytle ydro 


the oil is removed, without being fil- 
tered through the wax layer, and the 
wax is removed from the _ electrode. 
Thus no filtration is required. As an 
added advantage, very important in 


have been a serious obstacle to profit- 
able operation. But a novel method has 
now been developed whereby the neces- 
sary concentration is attained at very 
small cost, by injecting the still gas 
into a high pressure separator where 


genation of oils, causing a preheated 
stream of oil and hydrogen to flow 
continuously longitudinally through 
the catalyst in one direction and then 
in the opposite direction through an 


practical operation, the new method is adjacent eee o the ik - it, all the olefins dissolve in a hydrocarbon 
quite independent of the physical con- ''® C8" t being maintained at Te- liquid while the methane, hydrogen and 
dition of the solid wax, being equally — com perasare solely by the heat non-hydrocarbon gases are withdrawn 
effective with amorphous and ecrystal- of reaction and provision being made from the system. The gas which is then 


: for rapid heat exchange between the i ' 2 
ah ee d itel 1 : oe released from the solvent contains 60 
. 8. Mat ‘ acen sitely g streams. PS ; 

What is Claimed sajacent Oppositely fowin tream to 85% olefins 


* * 


and is an excellent ma- 

Separating solid wax particles from terial for polymerization to form gaso- 
petroleum oil by impressing electric Refining Cracked Gasoline. U. S. P. line. As a further feature of the new 
charges of definite polarity on the solid 1! 941 267, Dec. 26, 1933, application process, non-olefinic 


hydrocarbon gases 
wax under the action of a high poten- filed Feb. 18, 1932; Jacque C. Mor- 


can be economically cracked to form 


tial unidirectional current, and collect- reli, assignor to Universal Oil Prod- olefins. concentrated by the new meth- 
ing the wax on an electrode of opposite Ucts Co. od, and profitably used as a raw ma- 
polarity by contacting the wax bearing | N THE vapor phase refining of terial for gasoline. 
oil with the electrode. cracked gasolines with sulfurie acid What is Claimed 
* 2 6 it has been found that the selectivity Making low boiling hydrocarbon lia- 

Hydrogenation. U. S. P. 1 934 031, in removing undesirable diolefins and yids by olefin enrichment of low olefin 
Nov. 7, 1933, application filed March (triolefins without removing the desir- content gases followed by polymeriza- 
13, 1930; Marion W. Boyer, assignor ible mono-olefins is greatly it ved. tion at 750-1000°F. and 500-2000 Ib 
to Standard-I. G. Co. while a good desulfurizing effect ressure per sq. in., effluent from the 

HIS invention relates xo a nove! also obtained, if acetic acid added polymerization stage being cooled with- 
Wises for the high  pressut to the sulfuric acid When the two out pressure release and introduced, un- 
catalytic hydrogenation of vapors of “°° re quite or near anhydrous ger the me pressure, with the low 
gas oils, kerosine, naphtha or the the miscibility i i hat the op olefin content gases into a low point in 
like to form gasoline It is based on ! 'm proportions as d ‘mined for 4 separator, undissolved fixed czas being 
the discovery that the catalytic reac a given cracked distill can be withdrawn at a high point in the sep- 
tion becomes more uniform and give readily 1 ed for us¢ arator and removed from the system, 
much improved results if he vapor is What is Claimed after which the liquid products and dis- 
given two passes over the catalyst i! In desulfurizing cracked gasolines solved gases are withdrawn, the pres- 
stead of one. Carbon deposition on and removing discoloring and gum- sure is released, the liquids are sepa- 
the catalyst is practically eliminated, forming impurities, treating the hot rated from the dissolved gases and the 
temperature fluctuations are reduced gasoline in vapor phase with a mi: gases are passed to the heating and 
to about 2° F., instead of 60° F. or ture of sulfurie and acetic acids. polymerization stage 
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“THE HOME TOWN Boys’ 
Make Merchandising Plans Work 
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EIUTNTEL ENN WOTENTUT HAE 


By Allen S. James 
N. P.N. Staff Writer 


Two young Oklahoma City retail dealers 
who stay on the job with their salesmen have 
shown a remarkable increase in the business 
of their two one-stop stations. They attribute 
their success to the fact that even an imperfect 
merchandising plan will bring better results, 
when personally supervised by the boss, than 
a perfect plan sent to a chain store manager 
by letter. 


OKLAHOMA CITY 

HEY call themselves “The Home Town 
Boys,’’ and if you are one of those who 
believe individualism in merchandising is 
being shelved by chain-store methods, you should 
loaf around the stations these Wheeler brothers, 
Harry and Al, operate here in Oklahoma City. 

These brothers never let chain-store acces- 
sories or service competition worry them. Fact 
is, they rather welcome it. ‘Sure,’ says Harry, 
the older, ‘‘we like their competition. They ad- 
vertise and we get their merchandising ideas 
from them, and then beat them at their own 
game. 

“We believe,’’ Harry continues, “that even a 
poor merchandising idea put over with the ‘boss’ 
personally supervising it, is far better than a 
perfect merchandising plan half-heartedly put 
over by some $18-a-week clerk in a chain-store.”’ 

Take, for example, the problem of merchan- 
dising their automobile heaters. The Wheeler 
brothers had in stock some quality heaters, first- 
class merchandise in every way. But one of the 
chain-store accessories firms one day announced 
in a big advertisement that it had genuine cir- 
culating hot-water heaters for $3.95 each. 

‘“‘Why our heaters cost us a lot more than that, 
wholesale,’’ Harry says, in telling of the inci- 
dent. ‘‘We wondered what kind of heaters this 
$3.95 affair could be, but did not give it much 
thought until a customer drove in and wanted 
to buy a heater.”’ 

The customer was shown one of their heaters. 
“A nice looking heater,’ said the customer, 
“‘what’s the price?’’ He was told. 

‘“Whatta you mean,” he exclaimed. ‘Why, I 
can get a heater for $3.95 down at Blank’s.”’ 

When the second sale was lost that way, 
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Supervision 


EOULUOYLEUULPEOUL COUT CCAL CEL CTE 





Harry got busy. He went down and looked at 
those $3.95 heaters. He looked at them so long, 
he bought 12 of them from that chain-store firm 
at $3.95 each. He took them out to his station, 
placed them in stock with a price tag of $3.95 
on each one. 

In came a customer for a heater. He was 
shown the better grade of heater. The conver- 
sation was about the same as that already re- 
peated above, except that when he said, ‘‘Why, 
I can buy one for $3.95.” 

Harry wasn’t stumped this time. ‘Oh, well,’’ 
he said, “if that’s the kind of heater you want, 
we have them right here, the same thing Blank 
handles, the same price.’’ 

He reached over and placed one of the $3.95 
heaters alongside the heater he had been show- 
ing. In a few words he pointed out the differ- 
ence in the two heaters. 

The customer bought the better grade of 
heater. 

Harry says they had to re-order on their bet- 
ter grade of heaters. ‘‘We had some difficulty, 
though,’’ he says, “in disposing of those $3.95 
affairs. Of course we ‘broke even’ when we sold 
them to a ‘price-buyer’ and he tucked it under 
his arm and drove away, like he’d have to do 
buying from the chain-store. But, when he 
wanted it installed, he paid us $2 for the job. 
We had our mechanics here anyway—so figure 
it out for yourself.”’ 

One record “‘The Home Town Boys” turned 
out was 64 wash jobs, and 67 lubrication jobs in 
one day. And for the week, 350 wash jobs and 
approximately 400 grease jobs! 


VERY week, according to Harry, two mail- 

order-retail-outlet stores in Oklahoma City 
advertised ‘‘Saturday specials’’—49 cents for a 
wash job, and 49 cents for a grease job. 

“We got awfully tired of that,’’ Harry said. 
“So Al and I got busy. We conducted a big news- 
paper campaign, announcing a special for one 
week of 39 cents for any job. We followed this 
up by mail and phone. 

“We got results. We had to hire nine extra 
men.” 

The state code committee got busy, and asked 
them to come up and talk the matter over with 
the committee. The Wheeler brothers were glad 
to, and they did. They told their side. The up- 
shot of the matter was the chain-store fellows 
said they’d quit the ‘‘Saturday specials” and the 
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Lowest L ossible Y an exclusive, new design Standard 
Steel Works Transport Tanks are set 


down directly on the trailer frame to give 

the lowest possible center of load. All high, 
Ce n te ir of Load cumbersome undermounting is eliminated 
—not one quarter of an inch of space is 
wasted between the bottom of the tank and 
the top of the trailer frame. Wheel 
housings are built right into the tank to give clearance for the trailer wheels. 








The tank itself is the flattest that can be built and still comply with the specifications recom- 
mended by the Sub-Committee on Truck Tank Standardization of the American Petroleum 
Institute. Strong longitudinal and cross surge plates which prevent side-sway and whipping, 
combine with the extremely low center of gravity to give the unit maximum road speed with the 
greatest safety. Every internal bulkhead is strongly reinforced with vertical stiffeners. 


New Combination Merchandise- Gasoline Transport Unit 


Standard Steel Works offers you a Gasoline Transport Unit with which is combined a Stake 
Rack for Merchandise Hauling or a grain-tight Steel Grain Bed. Transport gasoline one way— 
haul merchandise or grain on the return trip. Cut operating costs—double profits. Write for 


particulars. 


Standard Steel Works ere megmenmnae ere 








North Kansas City, Mo.USA. 


return trip empty with this new Standard Steel Works 
Combination Gasoline Transport and Merchandise 


Hauling unit. Furnished with Stake Racks as indicated 
in the cut below or with all steel grain-tight Grain Bed. 
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Wheeler brothers said that was ‘o. k.”’ with 


them. 

And it should be added, in all fairness to the 
Wheeler brothers, that this ‘39 cent” special 
did not lose any money for them. They collect- 
ed 39 cents for each wash job, and a wash job 
was all the customer obtained. The 39-cent 
lubrication job was a lube job and nothing more. 
If the customer wanted his differential and 
transmission checked, that was 39 cents, regard- 
less. If he asked to have his carburetor adjusted 
and motor tuned, that was 39 cents. There was 
no “‘free’’ service connected with the 39-cent 
offer. 


The Wheeler brothers entered the super-serv- 
ice station business two years ago. Harry had 
been with Firestone for a number of years. Al 
was employed by a gas company in Oklahoma 
City. About two or three weeks after Al was 
married, he lost his job. Harry had always 
“looked out” for his ‘“‘kid’”’ brother. They decid- 
ed to go into business. They ‘‘bought out” a fel- 
low at Sixteenth and Gatewood for $130 and 
they were in business. 


BOUT 18 months ago Harry learned that the 

man who owned the super-service station at 
Twenty-third and Broadway was on the verge 
of bankruptcy. Harry made the owner a propo- 
sition to buy the business provided he could work 
out a deal with the creditors. He did, and the 
Wheeier brothers took over that station. The 
first month they did a gross business of $1000. 
Every month since then, however, they have 
shown an increase, until at the present time 
they do a gross business of approximately $14,- 
000. 


“We learned long ago,’’ says Harry, “‘that you 
can get nowhere just peddling gasoline. That is 
why we do everything here, and because we will 
do anything the motor vehicle owner desires, we 
have 28 employes on our payroll. And if you will 
pardon my apparent boasting, we’ have never 
missed a ‘pay day,’ never missed a ‘discount 
date’ and have never had to borrow a penny.” 


There are four pump islands with three pumps 
each at the super-service station. The Wheelers 
handle four well known brands of gasoline. 
They handle as many good brands of ‘‘canned”’ 
motor oil as possible. Harry doesn’t like to han- 
dle bulk motor oil. ‘““Oh, yes, we have bulk motor 
oil if the motorist insists,’’ he says, ‘“‘but we push 
the canned oils. We like to handle that kind of 
merchandise, although we also catch the ‘price 
buyer’ with other products.” 


The Wheelers have a large garage and keep 
two wreckers. ‘‘Yes, Sir,’ Harry says, in show: 
ing the garage, ‘“‘we can do anything. See this 
thing here? Know what it is? It is a milk truck 
body we are building for a fellow. We told him 
we could do anything, and he said, ‘bet you can’t 
make me a milk truck body.’ 


“The hh... we can’t,’’ I said. “And there it is. 
He had to have one because the city has passed 
an ordinance that milk must be delivered in 
closed cab bodies.” 
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In one corner of the garage is an enclosed 
space where they do auto painting. In another 
part of the building they do their auto washing 
and lubricating. In still another they do battery 
work and tire repairing. 

And right out in front where the motorist is 
sure to see it as he drives in, is their accessories 
sales room. Their accessories sales average more 
than $1500 per month. 


“See that place over there at the end of the 
building,’’ Harry said. ‘‘Well, we moved our ac- 
cessories from this ‘front space’ here over to that 
space. Our accessories sales fell off. We moved 
them back here, and they immediately picked 
up again. We decided that the reason for that 
was because the motorist didn’t see them over 
there unless he was about to run into that wall, 
and then he was too busy driving to ‘have a 
look.’ ”’ 


The Wheelers believe in catching the custom- 
er’s eye. On the outside wall near the office they 
have a large case similar to the ones you see in 
front of a photographer’s place. In this case they 
have placed 8 by 10 photographs of all the 
wrecks they have gotten their hands on in Ok- 
lahoma City. On one side is a display of tires, 
on the other a display of brake lining. 

“We catch a customer looking at that group 
of pictures,’ Harry says, ‘and we begin talking 
tires and brakes.”’ 

The Wheelers have an up-to-the-minute book- 
keeping system, and employ two women in the 
office. His training with Firestone has taught 
Harry the value of detailed reports, and he 
knows each morning just how much business 
each department did the day before, and how 
much the total for each department and for the 
entire business is to date. 


The office has a complete follow-up system 
and the Wheelers believe in using it, both by 
mail and telephone. 


In the final analysis, however, their success 
must be attributed to their aggressive merchan- 
dising and the individualism they put in their 
work. 


ARRY WHEELER was dressed and looked 

the part of ‘‘one of the boys” at the station. 
“T never ask any of my men,” he says, “‘to do 
anything I will not tackle myself. I pump gas- 
oline and I change tires and I sell accessories 
right along with them. I use every ounce of my 
power to keep them on their toes; I try to keep 
them encouraged and striving to put over the 
merchandising ideas Al and I work up. 


“The chain-store operators cannot contact 
personally their employes in connection with a 
sales campaign. They may have the best idea 
in the world, but they must write it in a letter 
to their store manager, and that, I believe, is a 
poor way to get over an idea to the average 
‘manager’ or clerk. 

“That is why I believe even a poor sales idea 
hatched by us, gets better results. We put every- 
thing we have into it, we are right here with the 
boys, and they cannot help but catch our spirit.”’ 
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By E. L. Barringer 
N. P. N. Staff Writer 
# 

Winter grade oil and grease selling has 
been highly profitable for a jobber in north- 
ern Illinois. Sales this year, in spite of 
current conditions, will reach 414 tons of 
transmission and differential grease, and 
about 40 barrels of winter oil. The story 
tells how this volume was moved through 
three company stations and 15 dealers in 
several small towns. 


CRYSTAL LAKE, Ill. 


INTER for the Bauer & Bauer Oil Co., 
W Crystal Lake, Ill., means an opportunity 

to merchandise winter grade lubricants, 
and when this jobbing company figures total 
sales of winter grease the sum is expressed in 
tons. 

Conditions this winter were not considered 
particularly favorable for cold weather lubri- 
cants until late in February, on account of the 
lack of sustained cold waves and the continued 
lack of buying power on the part of the custom- 
er, yet the company will sell about 4% tons of 
transmission and differential grease, and about 
40 barrels of winter crankcase oil, in the 31 cent 
a quart price range. 

The company has only a few retail outlets for 
moving such a volume of grease and oil—three 
company operated stations and 15 dealer out- 
lets—but a sustained merchandising campaign 
more than offset the small number of outlets. 
The company operates stations, one in Wood- 
stock and two in Crystal Lake. 

This year the winter lubricant changing cam- 
paign was started about Oct. 1, which happened 
to be about five weeks in advance of the first cold 
wave to sweep northern Illinois. Customers were 
urged to prepare their automobiles in advance 
of the first cold weather by bringing their cars 
in for crankcase draining, and to have the trans- 
mission and differential housings flushed and 
winter grade grease added. About half of the 
total winter lubricant jobs were completed be- 
fore the first cold wave, and each succeeding 
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Station salesmen have cranked 41% tons of grease into 
transmission and differential housings this winter 


cold snap brought in more customers as motor- 
ists realized they could not get through the win- 
ter and avoid the changing of oil and grease. 

The preliminary campaign was a house-to- 
house canvass of all motorists to urge them to 
buy winter lubricants now, and to sell the cus- 
tomer on the idea that lighter lubricants would 
be satisfactory even if the temperature was 
above freezing. 

Prior to the solicitations all station salesmen 
and dealers were called in for a meeting to study 
Mobiloil literature on winter lubricant cam- 
paigns. The meeting was a pep talk, to arouse 
enthusiasm and to impress on the salesmen the 
opportunity for seasonal sales in the months 
ahead when gasoline volume would be lagging. 

Since the company operates in small towns 
the station salesmen selected their own list of 
calls and made them when time permitted, in- 
stead of zoning the residential districts or oper- 
ating under any set system. The company main- 
tains a record of all lubrication customers, for 
sending out the customary reminder follow-up 
cards, and this was the basis for working out 
the list of customers. 

Winter lubricant selling is considered by the 
brothers operating the company, A. R. and Ed- 
win H. Bauer, an ideal combination along with 
gasoline volume in the summer months, to sus- 
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The drive for winter lubricant sales moved 40 barrels of 
quality oil 


tain profits over the year. In their estimation a 
station has a difficult time existing unless it has 
enclosed lubrication facilities, and seriously 
drives for winter lubricant sales. In practicing 
what they preach, the brothers have enclosed 
the facilities at all three stations by additions 
to stations built in the days when a station con- 
sisted of a building, canopy, and pump island. 

The keynote of success in marketing winter 
grade lubricants, the brothers believe, is in the 
selection of quality merchandise, in having the 
necessary equipment, and in having a sustained 
merchandising program each year. Then, after 
three or four years effort, a station will have 
acquired a reputation for doing winter condi- 
tioning work, and will reap the reward in 
profits. 

Through these years, they believe, the jobber 
is continually selling customers on the need to 
change lubricants for winter driving so that the 
volume of such sales increases to the point of 
being a major part of the business. 

After 22 years of business as oil jobbers the 
Bauer brothers still keep selling the idea for 
winter draining and changing. This winter one 
truck customer, for example damaged the gears 
and told the service garage that he never had 
changed lubricants. That experience resulted 
in one more convert for winter lubricants, for 
the truck for the customer’s automobile. 

On account of economic conditions the stations 
continue to have requests for the addition of oil 
to transmission and differential grease to thin it 
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for winter driving. Station salesmen are in- 
structed to offer such service, but not until the 
customer has been properly warned of the pos- 
sible danger and impressed with the fact that 
he assumes the responsibility if any gears are 
damaged. Unusually such warnings are suffi- 
cient to induce the customer to give up the econ- 
omy idea and have the grease changed. 

And while the company has experienced a 
handsome volume on winter oil and grease, and 
also on anti-freeze solutions, the brothers now 
are thinking in terms of sales of summer grade 
lubricants just a few months ahead. 





Code Violators Agree to Observe Rules 


WASHINGTON, March 8.—Several Washing- 
ton filling stations, charged with violating labor 
and price regulations of the oil code, admitted 
their guilt at a hearing today before the D. C. 
Petroleum Committee and agreed to stop the 
practices complained of, according to a state- 
ment issued by the committee. 


Believing that some of the alleged violations 


were due to lack of knowledge, the committee is 
having printed cards containing a simplified set 
of rules covering labor and marketing provi- 
sions of the code. 

These will be furnished to each dealer for 
posting where his employes and customers can 
read them. The committee feels that this step 
will greatly reduce code violations. Local deal- 
ers and their employes are urged to report vio- 
lations. 

The announcement said that a movement is 
on foot among the large oil companies who sup- 
ply branded products to cut off delivery and 
cancel contracts with habitual violators. Con- 
tracts generally contain such clauses, it was 
stated. 





Against Co-ordination of Investigation 





WASHINGTON, March 8.—Suggestion that 
the Division of Investigation of the Interior De- 
partment, which handles field work for the Pe- 
troleum Administrative Board, be merged with 
the investigative branch of the Department of 
Justice drew adverse comment from Secretary 
Ickes today. 

“That would be like asking New York to de- 
pend for protection upon Philadelphia’s police 
force,” he pointed out. 

Mr. Ickes indicated that he thought an out- 
side agency could not adequately handle inves- 
tigative work in connection with administration 
of the oil code, mineral rights, Indian lands, and 
other matters under the Interior Department. 

The suggestion was part of a proposal to co- 
ordinate all governmental investigative work 
under J. Edgar Hoover, head of the Justice De- 
partment’s bureau of investigation. 
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IS new oil has a tremen- 
dously increased film 
strength. It has penetrative 
oiliness to always protect mo- 
tors —the “Hidden Quart” 
that stays up in your motor 
and never drains away! It has 
great resistance to the effects 
of dilution. It eliminates most 
trouble caused by carbon and 
sludge. 


As an oil to sell, it has more 
proved performance to talk 
about, more convincing buy- 
ing reasons than any oil ever 
presented. 


ett ed (ole })i Fle} pe) gel E 


The process and the formula 
which give these exclusive new 


IMPORTANT TO YOU! 


Warning to 
New Car Owners.. 


Some car manufacturers are using 
new types of bearings which will 
stand greater pressures and tem- 
peratures, resulting from increased 
power and speed. New and Im- 


proved Conoco Germ Processed 
Motor Oil has been exhaustively 
tested on these new bearings. The 
results show that it gives them 
greater protection against damage 
than many straight mineral oils now 
on the market. 


Protect your new car by using 
the motor oil you can be sure of. 








features are protected by re- 
cent United States patents— 
only Conoco can use them— 
only Red Triangle Stations 
can sell New and Improved 
Conoco Germ Processed Mo- 
tor Oil. 


Conoco refines a high qual- 
ity paraffin base oil equal to, 
or better than, other quality 
oils marketed today, and then 
adds the extra oiliness that 
is absolutely necessary to 
obtain the protection and 
low consumption every mo- 
torist should demand. 


WHAT AN ADVERTISING STORY - 
AND what a selling campaign! 


Conoco is starting the big drive of 
the year—larger newspaper space 
in dailies and weeklies in all terri- 
tories—a large farm paper list— 
thousands of posters—an N. B. C. 
radio program. These and other me- 


diums will take this powerful mes- 
sage to the public. A continuous, 
forceful presentation of facts! 
Conoco dealers and jobbers will 
set new high sales records with this 
new oil. Some good territory is avail- 


able and we would like to give you 
all the details. Wire or write our 
nearest sales office and learn more 
about the advertising and selling 
plan behind this outstanding new 
oil. 


CONTINENTAL OIL COMPANY 


Albuquerque, New Mexico 
Butte, Montana 

Denver, Colorado 

Great Falls, Montana 


Kansas City, Missouri 
Lincoln, Nebraska 
Richmond, Virginia 
New York, N. Y. 


Ponca City, Oklahoma 

Salt Lake City, Utah 

Fort Worth, Texas 

(CONOCO OIL CO.) Chicago, Illinois 


SALES EXCITING ADVERTISING! 
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OIL PRICE HANDBOOKS Code Promotes Monopoly 


Texas Association Holds 
AVE you a complete record of REFINERY prices; TANK 


WAGON markets; EXPORT prices; CRUDE prices— FORT WORTH, March 9.— 
; It is impossible for large in- 
For quick reference and comparison with today’s prices? tegrated companies, either in 


the oil industry or any other 


The OIL PRICE HANDBOOK is Oil Price Handbook for 1933. $10.00 business, to comply fully with 


the only complete record of oil mar- 


kets for a whole year, compiled in one For 1932, 1931, 1930 or 1929. . .$7.50 the NIRA, even though the ef- 
handy volume for quick reference. For 1928, 1927 or 1926........ $5.00 fort is sincere, and this act, al- 
PS MIE, 6s .ccul $6.00 though specifically aiming at 
, fair competition and elimination 
Send for these OIL PRICE HANDBOOKS now before they are out of print. of monopoly, promotes and pro- 


vides these very things. This 
is the gist of a letter sent to 
U. S. Senators and Congressmen 

— — —- by the Southwest Petroleum As- 
66 . 9 sociation, Fort Worth. The let- 

It Drains Alone ter is written over the signature 
of H. B. May, secretary. 

“We are frankly skeptical,’’ 
the letter states, ‘‘as to the suc- 
DRAIN Oil Measure creates extra minutes | cessful operation of any large 
for the service station attendant—golden | industry over a long period of 
| time under any code of fair. 
competition, and ... . believe 
that normal operation under the 
efficiency and profit. And these minutes, | set-up accomplished by _ inte- 
multiplied by your number of daily oil sales, | grated corporations promotes 
mean that the station which hasn’t the and provides monopolistic prac- 
SELF-DRAIN M rs tices impossible to avoid. For 

easure pays for it every | this reason, integrated com- 

day without enjoying its many benefits .. . panies cannot comply fully with 
the Industrial Recovery Act.” 
THIS Is WHAT YOu CAN Do At another point it is said: ‘““We 
—=— contend, and believe, that the 

splitting up of the present large 
integrated companies is not 
only necessary to promote and 
provide fair competition, but 
that such action will react more 
to the benefit of these same in- 
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—and by so doing, the new Huffman SELF- 


minutes for courtesies to eager customers, for 


selling accessories, for quicker change, for 








Conventional round spouts, when 
inserted into a round oil intake, 
have no points of friction or 
resistance to slipping—so the 
measure must be held by hand 
while draining . . . In contrast, 
note the construction of the SELF- 
DRAIN Measure, with its flat- 





The Self-Drain Oil 
Measure obsoletes 


sided sharply corrugated rigid = = = tegrated companies than to any 
spout gripping the intake lip the will pay for itself= one else. By this statement we 
full width of the corrugation, and with time saved, h khold d t 
with the measure’s weight putting good will, extra mean the stockholders an no 
leverage on the tip of the spout profits, aioe yal a few individuals drunk with 


“peas : ; x tation efficiency! .. 
inside the intake and holding it eee itis 


there securely. 

Insert Rigid ‘‘Non-Slip’’ Spout— 
Open the Valve—and You're 
Free While it Drains. 
With no other measure can you 


do these things; 
1. Open Valve after inserting 


power and greed for control.” 

One of the recommendations 
n for legislation the association 
makes is that taxation be con- 
fined more to earnings than as- 
sessed valuations and commodi- 





‘ poe non-slip ae a ties. 
° eave measure to rain, now- 
ing it won't upset. Si The Southwest Petroleum As- 
3. Astameticaly Goss vate vice = WEEE SUE PAN sociation suggests that, through 
position. P ° conferences with the Railroad 
Huffman offers this SELF- Self-Drain Oil Measure. 


Coordinator, Oil Administrator, 
and representatives of the pipe- 
line companies and railroads, 
| that a fair valuation of the 
| stock of each pipeline company 
| be ascertained, and that the 

a — — — | pipelines then be turned over 
| 





DRAIN Measure, with rigid, 


non-slip, Flood-Proof Spout— : i i | re 
with patented Spill-Proof Top— Cannot wiggle, wobble, slip, slide or spi 


with Thumb Control Valve—with If you think you can do this with any other 
heavier construction and more measure—TRY IT. Or take our word for it 


beautiful finish—all these fea- now, and send the coupon for further details. 
tures—at no extra cost. 


Drain Oi ith nonslip, rigid spout : A esta? 
nt ee Se ee ee ee Se | etook, alioonting pipetins dater- 


ests to each railroad in propor- 





| tion to their present participa- 
| Address... 2.2.00... cee eeeeeeeee eee eeseeeeertereeeeeeeesseseerees | tion in petroleum transporta- 
yp City and State... 0... eee eee eee e eee cenecntcncencccceeeees tion.”’ 
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Refinery -- Tank Wagon Markets 























Pacific Coast Gasoline Prices Sag; 


Markets Stable Elsewhere 


CLEVELAND, March 12 


ELATIVELY stable conditions 
were maintained in the country’s 
wholesale markets last week, 

with the exception of the Pacific Coast 
area where a retail price war con- 
tinued with unabated vigor and caused 
sharp reductions in the wholesale gas- 
oline market. 


The situation in the Mid-Continent 
and Chicago markets showed im- 
provement following the signing of 
the Texas refinery control bill by Gov- 
ernor Ferguson. This bill, aimed to 
give the Texas Railroad Commission 
more definite control over the state’s 
refineries, had been waiting the gov- 
ernor’s signature most of the week 
and when finally signed exerted a defi- 
nite upward influence on the market. 
and inquiries 


A flurry of buying 


were reported in the Mid-Continent 
markets following the signing of the 
bill and refiners were quick to take ad- 
vantage of the better demand and 
advance their sales prices. 

Tank car gasoline prices were ad- 
vanced 0.125 to 0.25 cent in the Ok- 
lahoma, North Texas, Louisiana and 
Arkansas refinery districts, while in 
Nast Texas the market was consid- 
erably more stable even though some 
refiners failed to advance their quota- 
tions on goods for prompt shipment. 
Quotations for gasoline for future de- 
livery, however, were advanced in 
most cases or withdrawn altogether. 
One or two eastern buyers were re- 
ported to be in the market for any 
East Texas gasoline available at pres- 
ent prices for shipment over the re- 
mainder of the month. 


Kerosine took most of the play 


away from gasoline on the eastern 
seaboard and prices for this commod- 
ity generally were advanced 0.5 cent 
in many of the seaboard markets. 
Sone kerosine still was available at 
cents at New York harbor, but 
was reported to be less freely offered 
at this level late in the week (Con- 
tinuation of cold weather throughout 
a large number of the eastern states 
was responsible for the heavy demand 
ior this product, it was said. 

Most other commodities appeared 
to be in practically the same position 
marketwise as they were in the pre- 
ceding week. Pennsylvania neutral 
oils remained decidedly hard to ob- 
tain for prompt shipment; in fact, 
several buyers said they were unable 
lo obtain any quotations at all from 
most of the refiners in the field. Prices 
were very steady at unchanged levels. 


v.00 





Chicago Gasoline Prices Aided by Texas Legislation 


Staff Special 
CHICAGO, March 10 
HE signing of legislation designed 
to aid the Texas railroad commis- 
sion in its enforcement of pro- 
ration and control of refinery output 
was the highlight in the Chicago mar- 
ket in the week ended March 10. 
Gasoline was a drug on the open 
market the fore part of the week and 
rapidly lost ground in the face of re- 
peated offers of this commodity at 
lower prices. Most of this cheaper 
gasoline was originating in East 
Texas, although traders indicated oth- 
er refinery districts were offering gas- 
oline at shaded quotations in an effort 
tv stimulate business, 
This condition was 
the actual signing of 
islation by Governor Ferguson, The 
consensus here was that if vigorous- 
ly adhered to, this bill would do much 
to relieve the of ‘thot oil’ 


halted only by 
the Texas leg- 


pressure 


gasoline and other commodities 
which were having a telling effect on 
price structures in the Chicago mar- 
ket. 

Doubt as to the legality of Texas 
House Bill number 99 has not been 
March 14, 19% 


questioned by traders here as yet, and 
probably will not be until the bill is 
actually contested in the courts. 
News of the proposed refinery con- 
trol, by means of allocation certificates 
and stamps to be affixed to bills of 
lading, which was announced Satur- 
day, had been rumored by some of the 
Chicago trade earlier in the week, but 
no definite reaction was noted, How- 
ever, those who had had some inkling 
of its nature were of the opinion that 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 


In Effect March 12, 1934 
59 Octane 60-64 65 Octane 
and Octane and 
Below No. Above 
Okla. 8.625-3.75 4.50-4.75 4.875-5.00 
Kans. 3.625-3.75 4.625-4.75  4.875-5.00 


N. Tex. 3.625-3.75 4.50-4.625 4.75-4.875 
W. Tex. 3.625-3.75 4.50-4.625 4.75-4.875 
E. Tex. 3.50-3.625 4.50-4.625 4.75-4.875 
La.-Ark. 3.625-3.75 4.50-4.625 4.75-4.875 

Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the dis- 


tricts designated 





this would be the most effective means 
yet devised of drastically curtailing 
refinery operations. 

Demand for gasoline was slow dur- 
ing most of the week, a slight buying 


fiurry being noted late Friday and 
early Saturday. Carlot marketers 
were quite active in the market late 
in the week. 

Low octane U. S. Motor was off an 
0.125-cent as the week opened, and 


although its position was unstable at 
the 3.5-cent level as the week pro- 
gressed, a serious break in prices prob- 


ably was averted by the favorable 
news from Texas. 

Middle bracket and the above 65 
octane gasolines held their ground 
fairly well throughout the week. 

Kerosine was in good position and 


prices, as the week closed, were gain- 
ing a firmer foothold, with advances 
noted Saturday on the part of several 
sellers. Anticipation of an_ early 
spring demand was doing more to 
hold prices than actual demand. How- 
ever, demand was_ reported fair 
throughout the week. 

Heating oils were tightly held. The 
lighter grades were especially scarce 
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through the fore part of the week. 
This searcity was occasioned, accord- 
ing to reports, by the unfilled orders 
for these oils that were still reported 
in the market. Carlot marketers re- 
ported they had had a difficult time 
getting car numbers from sources of 
supply. As the week progressed these 
oils were more readily obtained, firm- 


ing up again toward the end of the 
week, 

Heavy fuels were in good statistical 
position throughout the week, supply 
and industrial movement about bal- 
ancing, according to reports and prices 


for these oils remained on a fairly 
even keel, 








Mid-Continent Refinery Markets 








Control Bill Stimulates Gasoline Buying 


Staff Special 
TULSA, March 10 


FLURRY of buying and in- 
quiries for gasoline following 


the signing of the refinery con- 
trol bill late in the week by Governor 
Ferguson of Texas featured the Mid- 
Continent refinery market the past 
week. 

Traders generally have kept close 
tab on the situation in Texas since the 
legislature passed House Bill No. 99, 
designed to give the Texas Railroad 
Commission more power and control 
over refineries. 


The gasoline market in East Texas 
received a small measure of support 
from the mere fact that the bill had 
been passed and was before the gov- 
ernor. Whereas U. S. Motor gasoline 
had been moved the previous week as 
low as 3.125 cents a gallon to resellers, 
the general price early in the week 
was 3.25 cents. As the week wore 
on and the governor took no action 
there was a slight recession in prices 
for immediate shipment. 

When Governor Ferguson finally 
signed the bill, traders became active 
with inquiries for both domestic and 





coastwise shipment. One or two rep- 
resentatives of eastern buyers actively 
sought any gasoline available at pres- 
ent prices for shipment over the re- 
mainder of the month. 


On the other hand several refiners 
in the East Texas area continued to 
quote generally unchanged prices for 
immediate shipment, although they re- 
fused to sell for deferred shipment. 


In the North Texas district prices 
were advanced 0.125 to 0.25 cent a 
gallon while in other Mid-Continent 
districts prices held more firmly to 
the levels already established. 

The result was an unsettled mar- 
ket generally for a time but indica- 
tions were March 10 that the situation 
had become more settled and that 
while buying might increase next week 
there would be no “run-away”’ mar- 
ket. 

In Louisiana and Arkansas the re- 
sumption of CWA work on levees was 
said to have stimulated gasoline de- 
mand somewhat but otherwise the 
market showed little change. 

Natural gasoline demand was light 
throughout the week. 
higher in a few quarters and in some 
instances manufacturers were mak- 
ing special grades of natural gasoline 
in order to work off some of their pro- 
duction. One manufacturer was offer- 








Chicago Tank Car Market 
Following prices are in cents per gallon, except fuel such as North, West and East Texas, Louisiana, 
oil in barrels, in tank car lots, representing majority Arkansas, Indiana, Illinois, Kentucky, etc. Prices do 
of sales to jobbers on Group 3 freight basis, although not include state or federal taxes levied on some 
shipments may originate in other refining districts, products. 
Prices Prices Prices 
March 12 March 5 Feb. 26 
U. S. Motor Gasoline, by octane numbers: 
BPN IDIOM 5 ockcicss oo 0s Sahiba w sabe eatatess 3.50 -— 3.75 3.50 -— 3.75 3.50 - 3.75 
LS Re ee er ee re ee ere 4.50 -— 4.625 4.375— 4.625 4.375— 4.625 
POM OU Boeck cite ene ieee bioculieen bens 4.75 -— 4.875 4.625— 4.875 4.625- 4.875 
60-62, 400 e.p. gasoline..........s.seeeeeeeceeene 3.625— 3.75 3.625— 3.875 3.625— 3.75 
7 0 NOME Ss on 55055 5ios5icnesn comes e's 4.375- 4.50 4.50 — 4.75 4.50 — 4.75 
GRO, SIO SSO Biv BURUND. oo occ cesesesscceces 4.625— 4.75 4.75 - 5.00 4.75 - 5.00 
Aviation Gasoline, below 73 octane number........ 5.25 - 5.50 5.25 - 5.50 5.25 — 5.50 
ALAS water White KErosiNe..... cccccccececcccvccces 3.25 - 3.50 3.25 — 3.375 3.20 = 3.075 
42-44 water white kerosine...............ecceeees 3.375-— 3.625 3.375-— 3.50 3.375— 3.50 
March 12 March 5 
Fuel and Gas Oils: Domestic Industrial Domestic Industrial 
NR ee eee eS Nr Ay eae: |, | Se ee oe eae 7B oS | | 
Oe aa ee A fc |. Sn arr! ae fo Seu? eS |. a rr 
RG PRONE sc wiiva ciate bie aioe ais dio aWiaeeAE INTs ee So Lae ee |. i’ PAE ee Oe 5. Sl re 
ol ee er rr re Pe ce erie i eT ae 
Pir Bic cklene sath SwiahanheaGeShes baa weaeeeee 2.50 — 2.625 sia usd greta tere CT oe ee 
Oe ee ee TT ee err $0.95 -$1.00 $0.90 -—$0.975 $0.95 -$1.00 $0.90 -—$0.975 
ED vader eee enescsenerensaeevenaevese aneasnaer ei 2S 2 rere 1.75 — 2.00 
DE Dic iksne teehscdiientee ee anes $0.60 —$0.625 $0.525-$0.60 $0.60 -$0.625 $0.525-$0.60 
Ok cc cw cad Kackaw de ata eS hh aseaekeran ees al Gestiectenes $0.35 =80:40  bkkwvccan $0.35 -—$0.40 
Naphtha and Solvent 
(Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers) 
F.O.B. Group 3 Basis 
March 12 March 5 Feb. 26 
in IRE ie wie msnteinie enn es was i 6.375 6.375 6.375 
SES 8 AS er ee areas 6.875 6.875 6.875 
SEE ERs c'n.5 kod cv dennctdewesensieaeees 6.875 6.875 6.875 
CN vc vcsceneservecdsteccneensennsses 5.875 5.875 5.875 
SE OI os dc d don dn a anne conseenasenee es 6.875 6.875 6.875 
Lacquer Diluent...... ust ukkeh eek ees sees 7B15 7.875 7.875 
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Barometer of Mid-Continent Refinery Market—Week Ended March 9 


Charted Course of Prices of Crude and Principal Refined Products, Week by Week 
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ing a blended 68-70, 360 end point 
gasoline at the present time. Demand 
for Grade 26-70 at present was light 
for shipment to Gulf coast terminals, 
and the refinery demand was reported 
only fair. 

Kerosine was coming into its sea- 
sonal play rapidly. Material was more 
closely held-in all districts and a few 
refiners were in the market for mate- 
rial to fill out their commitments to 
regular gasoline accounts. 

A few refiners reported they were 
entirely out of the market at the pres- 
ent time, an indication that they were 
storing current production against the 
time when demand will show a larger 
increase, with the possibility of bet- 
ter prices. 

Heating oils were still closely held 
and material was relatively scarce for 
immediate shipment, although offer- 
ings were reported slightly freer than 
was the case during the recent cold 
snap in the middle west. A few re- 
finers reported they had about caught 
up on their shipments and were in a 
better position to make deliveries. 

A Mid-Continent representative for 
a large export firm was reported in 
Texas the past week seeking a cargo 
of 30 gravity was oil for export or 
coastwise movement from a Gulf ter- 
minal. Most of the refiners were re- 
ported asking 2 cents a gallon for 
this material at present, although some 
had been available earlier in the week 
at 1.875 cents. 

Gas oil in East Texas was reported 
more plentiful while the zero gas oil 
in Oklahoma was being quoted at 
present at 2.625 cents a gallon. 

Fuel oil for cracking and industrial 
consumption was in good demand with 
material scarce except for application on 
contracts. The higher gravity, low cold 
test fuel oil was not as active as it 
had been earlier in the month but 
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prices were holding their ground fair- 
ly well. 
Low gravity, ordinary cold test fuel 
oils were in slightly better position. 
A few refiners report the spring de- 
mand for lubricating oils has begun 
while others report little change in 


demand. Prices were steady. Wax re- 
mained active at unchanged price 
levels. 





Wax Markets 





Buyers More Active 


NEW YORK, March 10.—-Export 
and domestic buyers were more active 
in New Orleans and New York wax 
markets during the week just ended. 
The Spanish Monopoly buyers were 
said to be canvassing the markets ear- 
ly in the week. Small lot buyers of 
scale waxes reported to be active. 
Sales of 122-124 A. M. P. and 124-126 
A. M. P. seale waxes were reported at 
4 cents per pound in the New York 
market. The quantities involved in 
these sales were small, it was said. 
Efforts to buy quantities of 300 tons 
failed to find offerings under 4.125 
cents per pound. 





Prices for the fully refined grades 
generally were unchanged. Interest 
was centered on these grades for ex- 
port, particularly the 125-127 A. M. P. 
grade. Sizable quantities were said 
to be involved in recent trading for 
export but details were lacking. 


New Members for Montana 
Committee 

BUTTE, Mont., March 6.—At a 
meeting of the Montana State Petro- 
leum Committee Feb. 14 at Hotel New 
Finlen here, the following were ap- 
pointed additional members of the 
committee, following a suggestion for 
more members by G. C. Stevenson, 
secretary, and following nomination 
by LaRue Smith, chairman: 

J. P. Johnson, Miles City; Herbert 
Kincaid, Sidney; C. W. Hart, Hart Re- 


fineries, Missoula; J. E. Lockey, 
Lockey’s Service Station, Helena; 
J. M. Wallace, McKenzie-Wallace 


Service Co., Kalispell: J. J. Lacklen, 
Big Timber; J. L. Ketterer, Bozeman; 
D. A. Galt, Beaverhead Auto Sales 
Co., Dillon; J. W. Johnson, Northwest 
Stellarene Co., Shelby; Otto King, 
Farmers Oil Co., Scobey; Harry Steb- 
bins, Equity Co-op. Assoc., Wolf 
Point; and L. S. Waite, Waite Oil Co., 
Butte, 





— 


Grade 26-70, Natural Gasoline 


Fuel oil (Okla. 24-26; 
Crude (Okla. 35-35.9) 





Prices A Year Ago 
Mar. 13, 1933 


58-62 U. S. Motor (57-65 Octane No. in Okla.) 
Kerosine (Okla. 41-43: Pa. 47 W.W.) cccsscssssssssssen 
Pa. 36-40)....... 


Oklahoma Penna 

2.625-2.75 4.50-4.75 

incaimabataieer 1.75-1.875 iaeaiacemelaa 
2.375-2.625 4.75-5.00 

a ccbainlesentesien $0.375-$0.45 3.25-3.75 
iiaddameldeaates $0.42 $1.42 
14.10¢ 


Chicago tank wagon (including 3c state, le federal tax).........0..00.. 
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| California Refinery Market | 





Conditions Still Unsatisfactory On West Coast 


LOS ANGELES, Mar. 8 
ONDITIONS in the Pacific Coast 
wholesale and retail gasoline 
markets during the past week 
were less satisfactory than at any 
time during recent months. Little 
prospect was seen that stabilization 
could be effected at higher levels in 
the near future and even further price 
recessions were considered possible. 
Details of the present situation, par- 
ticularly in relation to retail prices, 
are given in another part of this is- 
sue, 

Tank truck and trailer quotations 
for competitive brands in the Los An- 
geles Basin area were 8.25 cents a 
gallon and for tank wagon deliveries, 
8.5 cents, inclusive of 4 cents tax. 

The demoralized condition of the 
wholesale gasoline market was indi- 
cated by the fact that one major com- 
pany marketing affiliate was reported 
to be offering deliveries in the Basin 
area at prices that netted the refin- 
ery 3.75 cents, exclusive of tax. 

That these low prices were made 
chiefly to hold established outlets, or 
to secure new ones, was indicated by 
the difficulty that some distributors 
and jobbers found in securing supplies 
at even higher figures and by the quo- 
tation of 5.75 cents a gallon, exclu- 
sive of tax, for deliveries to points 
outside the state. 

Expansion of refining and market- 
ing facilities by some of the independ- 
ent refiners that have remained out- 
side the cartel and their plans to en- 
ter the less competitive retail markets 
of Washington and Oregon were re- 
ported. 

Natural gasoline quotations again 
fell in sympathy with reductions in 
gasoline prices. Nominal quotations 
on this product were 4.5 to 5.25 cents 
a gallon, delivered at refinery, but in 
many instances refiners and jobbers 
found difficulty in securing supplies 
at even higher prices. The supply was 
short and most deliveries were made 
under contracts based on the market 
price of gasoline, 

Fuel oils were firmer at a fraction- 
al advance over previous quotations. 
Continued increase in export demand 
was said to be largely responsible for 
the upward swing in prices, which 
ranged from 50 to 60 cents a barrel, 
f.o.b, San Joaquin Valley points. 

No actual change was reported in 
diesel oils. A sharp increase in the 
posted price at Los Angeles Harbor 
was said to be in the offing. An 
eventual advance to $1.25 a_ barrel 
was considered possible. 


Kerosine quotations remained un- 


changed, notwithstanding repeated ef- 
forts to improve both domestic and 
export prices, A disturbing factor 
was the activity of an independent re- 
finer who recently invaded the Ori- 
ental market and was reported to be 
planning the installation of addition- 
al equipment for the manufacture of 


both finished and unfinished kerosine. 

Pacific Coast export markets were 
without important features during 
the past week, Expected upward re- 
vision of prices of cased goods did 
not materialize, although the upper 
limit of prime white kerosine ad- 
vanced to $1.20 per case, whereas the 
previous range had been $1.10 to 
$1.15. 

Some inquiries for cargo shipments 
of gasoline to the Atlantic seaboard 
were reported. Although the prices 
offered by eastern buyers were as 
high as the returns received by refin- 
ers through retail sales on the Pa- 
cific Coast, they both represented a 
loss to the supplier. 








Eastern Domestic Markets 





Kerosine Prices Advance; Gasoline Steady 


Staff Special 
NEW YORK, March 10 
HE stability of gasoline markets 
along the Atlantic seaboard dur- 
ing the week ended March 10 was 
impressive in the face of slow de- 
mand and rising stocks, Demand for 
gasoline continued practically nil in 
the spot market, while heating oils 
and kerosine continued to be in heavy 
demand, Temperatures remained be- 
low freezing in a large number of 
eastern states. Kerosine prices were 
generally 0.5 cent higher. 

Refiners and marketers appeared 
determined to hold prices for gaso- 
line at present levels. One supplier 
observed that if prices were reduced 
little or no business would be _ se- 
cured any way. Optimism was stim- 
ulated by reports of improvement in 
Mid-Continent markets following the 
Texas governor’s approval of the re- 
finery control bill. 

At New York harbor stocks of low 
octane gasoline were more closely 
held and the price for this grade was 
advanced 0.25 cent to 5.75. Several 
suppliers of this grade were holding 
their material an octane rating below 
60 for blending into higher octanes in 
anticipation of increased summer de- 
mand for anti-knock gasoline. The 
middle and high octane gasolines were 
steady at 5.75 and 6 cents. 

The Philadelphia market sifpped 
off 0.25 cent due to competition from 
Baltimore. Both markets were on an 
even keel as the week ended, De- 
mand for gasoline in New England 
was slow. Prices at Boston, Provi- 
dence and Portland were generally 
unchanged. 

The heavy demand for kerosine 
along the seaboard tightened the mar- 
kets for this product. Prices were 
generally advanced 0.5 cent from Wil- 
mington, North Carolina to Portland, 


Maine, One large refiner reported a 
100 per cent increase in demand for 
kerosine between September and Jan- 
uary over a like period a year ago. 
Movement against contracts was so 
heavy that many suppliers were re- 
duced to a bare working stock, At 
New York harbor some kerosine was 
offered at 5.5 cents but quantities 
were not large, 

Heating oils were tight in all mar- 
kets, The No. 2 grade was advanced 
0.25 cent at Philadelphia to 4.75 
cents, No. 1 and No. 4 oils were 
tight in all markets. 


Bunker oil, grade C, was_ searce 
and reports of advancing prices were 
frequently heard, Posted prices, how- 
ever, remained unchanged at New 
York harbor at $1.20 per barrel and 
$1.90 for diesel oil. 

Cargo markets at the Gulf ap- 
peared improved generally. Sales of 
kerosine indicated that cargo lots 
were 0.25 cent higher for prompt 
shipment. One transaction for March 
lifting was closed at 4.5 cents. An- 
other sale for April lifting was made 
at 4.25 cents. Gas oil continued tight 
at unchanged prices. 

rasoline prices were steadier in 
Sympathy with improvement in East 
Texas markets, Australian buyers in- 
quired for two cargoes of 64-66, 375 
end point gasoline for May lifting. 
No sales were reported. Roumanian 
quotations were said to be approxi- 
mately 4.75 cents, Gulf basis, for this 
grade of material. 

The market for cased goods was 
tighter following increased prices for 
tin plate. Demand for this type of 
g0o0ds was slow. 

Heavy fuels were offered more 
freely, Sales of grade C Bunker oil 


were reported at $.95 and $.90 per 
barrel, 
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| Pennsylvania Markets 





Kerosine, Neutrals Tight 

CLEVELAND, March 12.—Little of 
outstanding interest occurred in the 
Pennsylvania market the past week, 
although kerosine prices again moved 
upward and neutral oils were decided- 
ly hard to obtain. 

Cold, snowy weather continued 
through much of the territory and 
demand for kerosine, while slackening 
somewhat during the early part of the 
week, picked up toward the close. Re- 
finers without exception reported their 
stocks of this commodity were quite 
restricted and said they would have 
difficulty in filling any fairly large or- 
ders. One reported having only three 
to four cars of kerosine in storage at 
present, whereas this time last year 
they had about 25 cars. 


Neutral oil continued decidedly tight 
and was reported practically unavail- 
able for prompt shipment. Occasional 
inter-refinery sales were reported at 
close to the lows of the price ranges 
shown for shipment to car unloaders. 
Despite this excellent condition as to 
stocks, there was little agitation for 
an increase in prices. Refiners gen- 
erally said they believe an advance at 
this time would throw business to com- 
petitors in the west, who have not 
moved their prices up in the same 
proportion as the Pennsylvania re- 
finers. 

Low octané gasoline still was the 
‘“‘weak sister’’ of the market with de- 
mand remaining light in most quar- 
ters. Some talk of shading of 4.625 
cents to car unloaders was heard in 
a few spots, but this price was being 
adhered to on most sales reported. 
Refiners generally expressed the opin- 
ion that lowering the price further at 
this time would not bring additional 
business. In the Bradford district, 
quotations for low octane U. S. Mo- 
tor were on a basis of 4.875 cents 
and up. 

Bright stocks, cylinder stocks, fuel 
oil and wax remained in good condi- 
tion in most quarters. Several re- 
finers in the Pittsburgh district said 
industrial demand for fuel oil was 
increasing gradually in that locality. 


Ralston Is Temporary 


Missouri Secretary 


CHICAGO—Frank Ralston, formerly 
assistant to George Allee, chairman of 
the Missouri state code committee, has 
been appointed temporary secretary of 
the Missouri committee. Mr. Ralston 
takes the place of R. A. Wentworth. Mr. 
Wentworth formerly was secretary of 
the Missouri committee and now is 
assistant to P. J. Martin, the new secre- 
tary of region 3 marketing committee 
in Chicago. 
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A Complete Line of 
100% Pure Pennsylvania 
Petroleum Products 








100% PENNA. MOTOR OILS 
BRIGHT STOCKS 
LONG RESIDUUMS 
NEUTRALS 
CYLINDER STOCKS 
GASOLINE 
NAPHTHA 
CLEANING SOLVENTS 
KEROSENE 
FUEL OIL 
PARAFFINE WAXES 
PETROLATUM (5,2 Ser fem...) 


We are prepared to furnish the new 10-W and 20-W specifications. 








We ship to you direct from our two 
modern refineries which are aided 


by sixty years refining experience 


PENNSYLVANIA 


REFINING COMPANY, BUTLER, PENNA. 


Cleveland Warehouse, 2686 Lisbon Road 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


Prices Prices Prices 
March 12 March 5 Feb. 26 
OKLAHOMA (F. o. b. Oklahoma refineries) 
50-52, 450 e.p. naphtha... 3.50 — 3.625 3.50 -— 3.625 3.50 — 3.625 
U. S. Motor Gasoline 
59 octane and below... 3.625— 3.75 3.625— 3.875 3.625- 3.875 
60-64 octane number... 4.50 — 4.75 4.50 -— 4.75 4.50 — 4.75 
65 octane and above... 4.875- 5.00 4.875-— 5.125 4.875— 5.125 
60-62, 400 e.p. Gasoline. . 3.75 — 3.875 3.625— 4.00 3.625— 4.00 
64-66, 375 e.p. Gasoline. . 4.25 — 4.50 4.50 - 4.75 4.50 -— 4.75 
68-70, 350-360 e.p. gasoline 4.50 -— 4.75 4.75 -— 5.00 4.75 -— 5.00 
Aviation Gasoline 
bk. Below 73 Octane number 5.25 -— 5.50 §.25 = 5.50 5.25 = 5.50 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) 


52-54 Naphtha.......... 4.50 75 4.50 - 4.75 4.625- 4.75 
54-56 Naphtha.......... 4.625- 5.00 4.625- 5.00 4.75 - 5.00 
U. S. Motor gasoline 
(SE ORE Os cicaveteudses $4.50 — 4.875 **4.625- 5.00 **4.75 - 5.00 
Motor Gasoline ’ 
Minimum 60 octane... 6.375- 6.50 6.375- 6.50 6.375- 6.50 
Minimum 65 octane... 6.75 — 7.00 6.75 - 7.00 6.75 - 7.00 
Minimum 70 octane... 7.125— 7.25 7.125-— 7.25 oe 3 
64-66 390 e.p. gasoline.... 6.00 — 6.25 6.00 — 6.25 6.00 -— 6.25 
68-70 350-360 e.p........ 6.25 — 6.50 6.25 - 6.50 6.25 -— 6.50 


**Feb. 26 Bradford district refiners quoted 5.125-5.25c for this commodity; 
Mar. 5, 4.875-5.125c, Mar. 12, 4.75-5.00c. 
CALIFORNIA (3c tax to be added to prices if used in state.) 


54-58 U.S. Motor, 437 e.p. 4.00 — 5.00 5.25 -— 6.50 6.50 — 7.50 
54-58 U.S. Motor, 437 e.p. 


for outside state shipment 5.50 — 6.00 5.50 - 6.50 6.25 = 7.25 
58-61, 375-400 e.p. gaso- 
line, 65 octane and above 6.00 - 7.00 7.25 = 8.50 8.50 - 9.50 
42-45 — Distillate 
445-480 e.p.. cae 6.00 — 7.25 6.50 — 7.50 6.50 — 7.50 
KANSAS (fF. o. b. refinery, Kansas destination) 
U. S. Motor Gasoline 
59 octane and below... 3.875- 4.00 3.875- 4.125 3.875— 4.125 
60-64 octane number... 4.75 -— 5.00 4.875-— 5.125 4.875— 5.125 
65 octane and above.. 5.00 — 5.25 5.125- 5.25 §.125- 5.375 
60-62 400 e.p. gasoline... 3.875- 4.00 3.875— 4.125 3.875- 4.125 


NORTH TEXAS} (F. o. b. Wichita Falls district for unrestricted ship- 
ment) 


U. S. Motor Gasoline 


59 octane and below... 3.75 ~ 3.875 3.625— 3.75 3.625— 3.75 
60-64 octane number... 4.50 — 4.75 4.50 — 4.625 4.50 — 4.625 
65 octane and above.. 4.875- 5.00 4.75 — 4.875 4.75 - 4. 875 
60-62 400 e.p. gasoline... 3.75 -— 4.00 3.625-— 3.875 3.625— 3.875 
64-66 375 e.p. gasoline... 4.50 4.50 4.50 — 4.625 
68-70 350-360 e.p. gasoline 4.625 4.75 4.75 -— 4.875 


WEST TEXAS} (F. o. b. West Texas refinery for unrestricted shipment) 
U. S. Motor Gasoline 


59 octane and below... 3.75 — 3.875 3.625- 3.75 3.625- 3.75 
60-64 octane number.. 4.50 — 4.75 4.50 — 4.625 4.50 — 4.625 
65 octane and above... 4.875-— 5.00 4.75 -— 4.875 4.75 - 4.875 


EAST TEXAS] (F. o. b. East Texas refineries for unrestricted shipment) 
U. S. Motor Gasoline 


59 octane and below... 3.375-— 3.50 3.375- 3.50 3.375- 3.50 
60-64 octane number... 4.375-— 4.50 4.375- 4.50 4.50 — 4.625 
65 octane and above... 4.625- 4.75 4.50 -— 4.75 4.625— 4.75 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
U. S. Motor Gasoline 
59 octane and below... 4.125 4.125 3.875 
60-64 octane number... 5.125 5.125 4.875 
65 octane and above... 5.37> 5.375 5.125 
ARKANSAS (For Arkansas and Louisiana destination) 
U. S. Motor Gasoline 
59 octane and below... 4.125 4.125 3.875 
60-64 octane number.. 5.125 §.125 4.875 
65 octane and above... 5.375 5.375 eB 


Note: Octane numbers shown above in Oklahoma, Kansas, Texas, Louisiana 
and Arkansas, are determined by C. F. R. motor method. (A. S. T. M. D 
357 — 33 T). 

tRefiners generally receive 0.25c to 0.5c per gallon more for gasoline and 
werosine for local or differential territory shipment. 

tPrices Nominal. ttOnly one refiner Quoting. *Quotations only. 
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Prices Prices Prices 
March 12 March 5 Feb. 26 
OHIO (Quotations of S. O. Ohio. Delivered any point in Ohio.) 
U. S. Motor Gasoline.... Pe S 7.25 7.25 
Above 65 Octane number 7.50 7.50 7.50 


NATURAL GASOLINE 


OKLAHOMA (fF. o. b. Group 3) 
oe | ae 1.75 — 1.875 2.125— 2.25 2.375= 2.50 


NORTH TEXAS (F. o. b. Breckenridge) 
RSPRME DOTS 5's hn 4000 1.75 — 1.875 2.125 2.25 — 2.375 


CALIFORNIA (fF. o. b. plants in the Los Angeles basin) 


75-85, 375-390 ep. for 
COON 64 sensu ceanan 4.50 — 5.25 5.00 -— 5.25 6.50 - 6.75 


BURNING OILS 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) . 


45 w.w. kerosine......... 4.625 4.50 -— 4.625 4.375- 4.50 

46 w.w. kerosine......... 4.75 4.625- 4.75 4.50 — 4.625 

47 w.w. kerosine......... 4.875 4.75 — 4.875 4.625- 4.75 
OKLAHOMA (FF. o. b. Oklahoma refineries) 

41-43 w.w. kerosine...... 3.25 — 3.50 3.25 — 3.50 3.35 «3,375 

42-44 w.w. kerosine...... 3.50 — 3.625 3.50 — 3.625 3.50 
KANSAS 1 (F. o. b. refinery Kansas destination) 

41-43 w.w. kerosine...... 3.50 — 3.75 3.50 — 3.625 3.50 — 3.625 

42-44 w.w. kerosine...... 3.625-— 3.75 3.625- 3.75 3.625— 3.75 


NORTH TEXAS}. (F. o. b. Wichita Falls district for unrestricted ship- 
ment) 
41-43 w.w. kerosine...... 3.375 3.375 3.375 


EAST TEXAS} (F.o.b. East Texas refineries for unrestricted shipment 
41-43 w.w. kerosine...... eo i 3.00 — 3.125 3.00 — 3.125 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 
41-43 w.w. kerosine...... 3.45 3.75 3.75 


ARKANSAS (For Louisiana and Arkansas destination) 
41-43 w.w. kerosine...... 3.75 — 4.00 3.75 — 4.00 3.75 - 4.00 


CALIFORNIA (F. o. b. California refineries) 
38-40 w.w. kerosine...... 4.75 -— 5.00 4.75 - 5.00 4.75 - 5.00 


NEUTRAL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) 
Vis. Viscous Neutrals (Viscosity at 70° F.) 


200 (180 at 100) No. 3 
color 420-425 flash: 


2000 POUL tEst.......000% 30.00 -30.50 30.00 -30.50 30.00 -30.50 

10 pour test......cs0s¢ 28.90 —29.00 28.50 -29.00 28.50 -—29.00 

15 pour — rare 28.00 -—28.50 28.00 -—28.50 28.00 -28.50 

25 yee conse 27,50 =28.00 27.50 —28.00 27.50 -28.00 
180 No. 3. yet 410-415 

flash: 

eT See 25.00 -25.50 25.00 -—25.50 25.00 -25.50 
150 No. 3 color, 400-405 

flash: 

Zero pour test........ 23.50 -—24.00 23.50 -24.00 23.50 -—24.00 

10 OUP tESt..... sccvec 22.50 -—23.00 22.50 -23.00 22.50 -23.00 

15 pour test. 22.00 -22.50 22.00 -—22.50 22.00 -22.50 

25 pour test. 21.00 —21.50 21.00 -21.50 21.00 -21.50 


SOUTH TEXAS (F. o. 


b. South Texas refineries) 
Vis. Color Viscosity at 100° F., pour test 0) 
100—No. 1%-2% pale.. 6.25 6.25 6.25 
200—No. 2-3 Pale...... 7.50 7.50 7.50 
300—No. 2-3 Pale...... 8.00 8.00 8.00 
500—No. 24%-3% Pale.. 9.00 9.00 9.00 
750—No. 3-4 Pale...... 9.50 9.50 9.50 
200—No. 3-4 Pale...... 10.00 10.00 10.00 
1000—No. 4 Pale........ 10.25 -10.50 10.25 -10.50 10.25 -10.50 
2200—No. 5-6 Red Oil... 7.50 7.50 7.50 
300—No. 5-6 Red Oil... 8.00 8.00 8.00 
500—No. 5-6 Red Oil... 9.00 9.00 9.00 
750—No. 5-6 Red Oil... 9.50 9.50 9.50 
1200 No. 5-6 Red Oil... 10.00 10.00 10.00 


2000—No. 5-6 Red Oil... 10.25 -10.50 10.25 -10.50 10.25 -10.50 


= 
Note: Red oil prices shown above cover oils with green cast; blue cast red 
oils are slightly lower in some cases. 
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Refinery Markets, Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. 


They repre- 


sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(For quick reference to refinery Prices, get the OIL PRICE HANDBOOK, published annually) 





**MID-CONTINENT (Vis. at or B.; 


Vis. 





300—No. 
CHICAGO 


Color 


se eee eee ennee 


Prices March 12 


Vis. 


(Vis. at 100°F.) 
Color Pale Oils 


60-85—No. 2.. 
—s 2 


140—No. 3 


*Oils with 0 to 10 pour point bring Ic higher than above prices. 


se eeee 


se eeee 


to 10 


Prices March 12 


F. o. b. Tulsa basis) 
15 to 30 


pr Point 


ee et et pet pt pet pet et 
* NNNEK KK COCO OODOONDOUMN 
i) 
wn 


(F. o. b. Chicago district refineries) 


prices add 0.25c to obtain prices delivered in Chicago. 


CALIFORNIA 


Pour Point 


RN E KK OOO OO OR RWNIDOOAN VI 


ee 


*15 to 30 Pour Point 
Vis. Color 


Red 


Oils 


(F. o. b. California refineries) (Viscosity at 100°F.) 


To above 


All neutral oils, 23.00c per gal. in tank wagon lots, and 25.00c in iron bbls. 


to jobbers 


only, excluding state tax. 


CYLINDER STOCKS 


Prices March 12 March 5 Feb. 26 
MID-CONTINENT (F. o. b. Tulsa basis) 
(Prices represent Quotations and Sales) 
Bright Stocks: 
190-200 Vis. D at 210°.. 26.50 26.50 26.50 
150-160 Vis. at 210°: 

0-10 cold test. ....... 23.75 23.75 23.75 
10-25 cold test. .ccccce 23.25 23.25 23.25 
25-40 cold test........ 22.75 22.75 22.75 

150-160 Vis. E 210° 22.75 22.75 7 ey 
120 Vis. D, 210: 

0-10 cold test........ 22.25 27.25 22.25 
10-25 cold test........ 21.75 71 We 21.75 
25-40 cold test........ 2.25 21.25 21.25 

600 St. Ref. Olive Green 5.50 — 6.00 5.50 = 5.75 §.50 — 5.75 
600 St. Ref. Dark Green 5.00 - 5.50 5.00 — 5.25 5.00 — 5.25 
631 Steam Refined....... 15.00 15.00 00 
Creer 3.00 -— 3.25 3.125- 3.375 3.125- 3.375 
CHICAGO (fF. o. b. Chicago district refineries) 

140 unfiltered....6. 6. c. es 9.00 9.00 9.00 
$60 umltered..... cesses 10.00 10.00 10.00 
Pre 11.00 11.00 11.00 
Bright stock, 160 vis. No. 8 color: 

0 to 10 cold test...... 25.50 25.50 25.50 
15 to 25 cold test...... 25.00 25.00 25.00 
30 to 40 cold test...... 24.50 24.50 24.50 

E filtered Cyl. Stock.... 17.00 17.00 17.00 
WESTERN PENNSYLVANIA (A. S. T. M. Tests. Quotations and/or 
eales prices to car unloaders) 
600 Steam Refined...... 18.50 -19.00 18.50 -19.00 18.56 -19.00 
650 Steam Refined...... 21.00 -—21.50 21.00 -—21.50 21.00 -—21.50 
NE Nis cc anceweue 22.00 —22.50 22.00 -22.50 22.00 -22.50 
ee 26.50 -—27.00 26.50 -27.00 26.50 -27.00 
660 Warren EB... ..ccece 21.50 -—22.00 21.50 -—22.00 21.50 -22.00 
Bright Stock, No. 8 color 
140-150 vis. at 210°, 
540-550 flash: 
a Sore er 29.00 —29.50 29.00 -29.50 29.00 -29.50 
gg eee 28.50 -—29.00 28.50 -—29.00 28.50 -—29.00 
0 eee 28.00 —28.50 28.00 -—28.50 28.00 -—28.50 
29 G0GS Who ccecstce 27.50 -—28.00 27.50 -—28.00 27.50 -—28.00 


WESTERN PENNSYLVANIA 
In tank cars 0.5c per pound less. 
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WAX 


Prices 
March 12 
WESTERN PENNSYLVANIA (Per pound, F. 
22- o white crude scale 


Prices Prices 
March 5 Feb. 2 
o. b. New York) 


ar rer re 4.05 — 4.10 4.05 -— 4.10 4.05 -— 4.10 
124- 136 white crude scale 

OME centceewanaxdas 4.10 — 4.20 4.10 - 4.20 4.10 - 4.20 

**OKLAHOMA (Per pound in barrels; in a few instances, per pound in 
burlap bags; F. o. b. Oklahoma refineries.) 
124-126 white crude scale 

RiMTs. das end ddecaedan 3.75 — 3.875 3.75 -— 3.875 3.75 -— 3.875 


CHICAGO (F. o. b. Chicago district refineries, in cents per pound, in bags, 
carload lots. Melting points are A.S.T.M. method; add 3° F. to convert into 


A.M.P.) 
122-124 fully refined..... 4.90 -— 5.00 4.90 -— 5.00 4.90 -— 5.00 
125-127 fully refined. .... 5.15 — 5.25 5.15 — 5.25 5.15 — 5.25 
127-129 fully refined..... 5.30 — 5.40 5.30 — 5.40 5.30 -— 5.40 
130-132 fully refined..... 5.90 -— 6.00 5.90 — 6.00 5.90 - 6.00 
132-134 fully refined..... 6.15 — 6.25 6.15 — 6.25 6.15 — 6.25 
135-137 fully refined..... 6.90 — 7.00 6.90 - 7.00 6.90 - 7.00 
WESTERN PENNSYLVANIA (For outside Pittsburgh district. Quota- 
tions and/or sales prices to car unloaders) 
36-40 fuel oil............ 3.75 — 3.875 3.75 — 3.875 3.625- 3.875 
OKLAHOMA (F. o. b. Oklahoma refineries) 
38-40 straw furnace Oil 2.75 — 2.875 2.75 — 2.875 2.625— 2.875 
32-36 straw gasoil....... 2.125 2.125 2.125 
32-36 straw gas oil zero at yy 2.75 
32-36 dark gas oil....... 2.00 — 2.125 2.00 — 2.125 2.00 — 2.125 
32-36 dark gas oil zero. 2695-4075 2 -625— 2.75 2.625- 2.75 
28-30 fuel oil, zero( per bbl.) $1. 00 —$1.10 $1. 025-$1.10 $1.05 —$1.125 
28-30 fuel oil (per bbl.).. $0.90 $0.90 $0.90 
24-26 fuel oil (per bbl.)... $0.725-$0.775 $0.725-$0.75 $0.75 


$0.70 -—$0.725 
$0.65 -—$0.675 


$0.70 -$0.725 
$0.65 -$0.675 


22-26 fuel oil (per bbl.)... 
18-22 fuel oil (per bbl.)... 


$0.70 -$0.725 
$0.65 -—$0.70 


16-20 fuel oil (per bbl.)... $0.65 $0.625 $0.625 

14-16 fuel oil (per bbl.)... $0.60 -—$0.625 $0.60 $0.60 
KANSAS (fF. o. b. refinery Kansas destination) 

38-40 straw furnace Oil.. 3.125- 3 -25 2.875- 3.00 3.00 — 3.125 

18-22 fuel oil (per bbl.)... $0.70 -$0.725 $0.70 -$0.725 $0.725-$0.75 


10-14 fuel oil (per bbl.)... $0.625-$0.65 $0.60 -$0.625 $0.625-$0.65 


NORTH TEXAS (F. o. b. Wichita Falls district refineries for unrestrieted 
shipment) 
38-40 straw furnace Oil.. 2.75 — 2.875 2.75 -— 2.875 2.625— 2.75 
38-40 prime white Furnace 
Cees cnlaceseawaeas 2.875- 3.00 2.875-— 3.00 2.75 — 2.875 
32-36 gas oil, zero....... y A 2.875 2.75 - 2.875 2.75 - 2.875 
pe eee 2.00 — 2.125 2.00 -— 2.125 2.00 — 2.125 
24-26 fuel oil (per bbl.).. $0.70 -—$0.725 $0.70 -$0.725 $0.70 —$0. 725 
18-22 fuel oil (per bbl.).. $0.625-$0.65 $0.625-$0.65 $0.625-$0.65 


WEST TEXAS (F. o. b. West Texas refineries for unrestricted shipment) 


32-36 gas oil, zero........ 2 2.875-— 3.00 2.875-— 3.00 


— 2.875 
18-22 fuel oil (per bbl.).. —$0.60 $0.55 -—$0.60 $0.55 -$0.60 


EAST TEXAS (F. o. b. East Texas refiners for unrestricted shipment) 


38-40 p.w. furnace oil.... yr be Y we 2.625— 2.75 
7 a See 2.00 1.875-— 2.00 1.875 
TPES TORE Olives ccescxsnc $0.525-$0.55 $0.50 -$0.525 $0.50 -$0.525 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
SeeOO ONO OU xk ddd ce cacne 3.00 3.00 3.06 
32-36 gas oil, zero....... 3.50 3.50 3.50 
yO SS re $0.80 $0.80 $0.80 
RGraet SON GRE ccccccceveve $0.75 $0.75 $0.75 
oo go oe $0.65 $0.65 $0.65 
ARKANSAS (For Arkansas and Louisiana destination) 
Be” ee 3.00 3.00 3.00 
32-36 gas oil, zero....... 3.50 3.50 3.50 
28-30 gas oil, zero. 3.25 3.25 3.25 
20-24 fuel = (per bbi.). $0.80 $0.80 $0.80 
3 | eee $0.75 $0.75 $0.75 
pC ee $0.55 $0.55 $0.55 
CALIFORNIA* (F. o. b. San Joaquin Valley) 
14-18 fuel oil (per bbl.).. $0.50 —$0.60 $0.45 -$0.55 $0.45 -$0.55 
14-18 bunker oil (per bbl.) $0.60 -$0.70 $0.60 -—$0.780 $0.60 -—$0.70 
30-34 gas oil (per bbl.)... $1.00 -$1.10 $1.00 -$1.10 $1.00 -$1.10 
27 Plus diesel oil (per bbl.) $1.00 -—$1.10 $1.00 -$1.10 $1.00 -—$1.10 


*Nominal pipe line charge to San Francisco, 24c per bbl. and te 


San Pedre, 20c per bbl. more. 


more, 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These Prices in Effect March 12, 1934, as Posted by Principal Marketing Companies 





Latest Changes in Tank Wagon Markets 


Motor Gasoline 


Atlantic Refining — Correction: 
Prices reported advanced thru New 
England, and cut thru southeastern 
states, on page 46 of Feb. 21 issue, 
were not changed in table of that and 
subsequent issues, thru oversight. 
Prices are corrected in this issue to 
conform to changes effective Feb. 9 in 
New England and Feb. 5 in southeast- 
ern states. 


Ss. O. Ohio—Price schedule an- 
nounced for U. S. Govt. and Ohio state 
departments, as noted in footnotes 
under S. O. Ohio in this table. 


S. O. Kentucky—Crown: t.w. and 
s.s, cut 0.5¢, Atlanta, to 20.5c, Feb. 
24: cut 0.5¢, to 20c, Feb, 28. 


Kyso: t.w, and s.s. cut 0.5¢, Atlanta, 
to 19c, Feb. 24, and cut 0.5¢, to 18.5¢ 
Feb, 28. 


Magnolia Petroleum—Metro:  t.w. 
cut 2c, Dallas, to 9c, including 5c tax, 
Feb, 28. 


T.w. up 1.5c, Ft. Worth, to llc, 
March 1. 


T.w. and s.s. cut le, Houston, to 8c¢ 
and 10c¢ respectively, including 5c tax, 
Feb, 28. 


S. O. Louisiana—Essolene: Correc- 
tion s.s, cut 1c, New Orleans, to 15c, 


including 7c tax, Feb. 26; s.s. up 3.5c, 
to 18.5c, March 1, 


S.s. cut 0.4¢, Lafayette, to 14.5c, 
including 7c tax, March 2, 


S.s. up 3.7c, Lake Charles, to 19.2c, 
March 8, 


Kerosine 


S. O. New York—Up lic, Blissville 
and New Haven, both to 9c t.w., 
March 1 and March 8 respectively. 


Atlantic Refining—Up 0.5c, Spring- 
field, to 8.5c t.w., Feb. 26. 


Up 0.5¢, Boston, to 8.5c t.w., Feb. 
=. 

Up 0.5¢e, Worcester and Fall River, 
to 9c and 8.5¢ respectively, March 1. 


Up 0.5¢e, Hartford, to 9c t.w., Feb. 
26. 


Up lec, New Haven, to 9c t.w., March 
6. 

Up 0.5c, Providence, to 8.5¢c t.w., 
March 1, 


Cut le, Jacksonville, to 11.5¢ t.w., 
March 1, 


S. O. Kentucky—Cut le, Jackson- 
ville, to 11.5¢, Feb. 28. 


Cut le, Atlanta, to 138c t.w., Feb. 
28. 


S.0. NEW JERSEY TERRITORY 


Essolene 

Posted Kero- 
Tank Retail Tax- Posted sine 
T.W. es SS. T.W 

Atlantic City, N. J.... 7 13.54 4&7 10 
DISWEEE, Pa, Bosco pdv cic es 12.8 4 hs ~ ®S 

Annapolis, Md....... So fol 5. 82.6. 16 

Demers, BAG....0006 6.L 12.6 5 EH. 9 
Cumberland, Md..... 7.6 14.1 5 18.5 12.7 

Waenmeten, D. C..... 6.3 2.8 § 5.3 Tt 
Danville, Va..... ww et Ve 6 Bat B.S 
LS 6.2 8.727 6 85 81.3 
Petersburg, Va....... 7 3.3 6 19 11.4 
Richmond, Va........ C6 33.1 6. 18.6. 1:7 
Roanoke, Va......... 7.8 4.3 6 16 12.9 
Charleston, W. Va.... 7 i356 5 12.6 
Parkersburg, W. Va... 6.3 12.8 5 17.3 11.2 
Wheeling, W. Va..... (4 13.5 5 18 | Be 
Charlotte, N. C....... 8.4 14.9 7 21 13.5 
Piskory, IN. Co.cc ccs a7 2c 7 i+ Bra 
SSeS. S.7 5.2 7 27 18 
Raleigh, N. C S267 TF 2 13.3 
Salisbury, N. C....... 8.5 15 7 18 13.6 
Charleston, S. C...... S.2 t2.7 2 Bat 35a 
Columbia, 8. C.... «00 8 4:5 7 @ 13.2 
Spartanburg, S. C.. st 6S. 7 681 13.5 


Price basis to ‘dealers: Dealer contracts for 
Essolene are written at 2c over posted tank car 

rices. Lease and license dealers, lc per gal. rental, 

.5¢ license. Note: Beginning Dec. 28, 1533, volun- 

tary discounts off posted tank car price given to 
dealers, thru territory, where service station prices 
are subnormal. 

Price basis to commercial consumers: Con- 
s@mer t.w. price at time and place of delivery; 
consumer t.w. is generally 2c off 8.8. price. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City—contract not necessary) except no discount 
in New Jersey. 


S. O. NEW YORK 


Socony Gasoline 


eo 
c 
BS eg ’ : 
Bliseville (New York 33 s 83 o Bs 
City, including all - Fr © xr 
Boroughs)......... be 16 17 9 
Albany, N.Y seicwiee ni ac4 so 4 3 172 9 
Syracuse, N. see 4 16.6 17.6 9 
Rochester, N. Y...... 10 * i165 75 %.5 
Butiaid; Ne. Sevces90 0 10:2 4 96.7 17.7 8.5 
Burlington, Vt.......11.3 5 18.8 19.8 9.5 
Manchester, N. H....10.7 5 18.2 19.2 9 
Hartford, Conn....... 29 3 6 aA 9g 
New Haven, Conn.... 9.7 3 15.2 16.2 9 
E. Providence, R. I... 9 3 14.5 15.5 8.5 
Boston, Mass........ a5 4 17 8.5 
Portland, Me......... 27 & Be 18.2 15-5 
Bangor, BGs oc. 0.60:05: 10 ». k7.5. 36.5 10 
tPrice is for quantities over 25 gals.; for quantities 


Above prices include these inspection fees on both gasoline and kerosine, per gallon. figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on kerosine; Arlansas, 1 /5c 
per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/Sc for 10 to 50 bblis., 2/23c for over 50 bble.; 
inspection department expenses); Louisiana, 1 /32c; Minnesota, 2/25c; Missouri, gasoline, 1.5¢ per bbl., 


in lots of 10 bbls. or more; Nebraska, 3/1 


per gal. in a single barrel, 1/20c per gal. in bulls; Florida, 1 /8c: ili nois, 3/100c; Indiana, 1/2< 


Kansas, 1/50c, (3/50c can be “pemmes te moot 
c; Nevada 


proline 1/20c; North Carolina, 1/4c; North ~~ 1/20c; om. 2/25¢ per gal. in lots of more than 50 bble., 1/5Sc in lots less than 50 bbls.; South Carolina 
/8c; South Dakota, 1/10c; Tennessee, 2/5c; and Wisconsin, 1/25c. 
Kerosine inspection fees only: [owa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3 2/5c for aext 5; 3/10c for mext 15, and 1/Sc per gal. 


im lots overJ25 bbis. 


(Continued on page 50) 
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“Penola looks 


ike the ‘money 


PENOLA UNIVERSAL LUBRICANTS — 
for all grease-type and oil-type universal joints 
—approved by leading manufacturers. 





PENOLA COMPOUND—Tihe Extreme 
Pressure Lubricant—for hypoid and worm gears, 
free-wheeling assemblies and all types of trans- 
misstons and differentials—the year round. 


Other Penola Lubricants 
Include 


PENOLA GEAR LUBRICANT— jn summer 
and winter viscosities, for trpegonee and 
rear axle lubrication where E. P. lubricants 
a necessary or gear boxes are not oil- 
tight 

PENOLA WHEEL BEARING LUBRICANT— 
high melting point. FIBROUS, ANHY- 
DROUS—won't cake, harden or separate 
under high temperatures and speeds. Stays 
on bearings and out of brake linings. 
PENOLA PRESSURE LUBRICANTS— in 
three grades, Fluid, Regular, and Heavy- 
Duty—proper consistency for year-round 
application by all types of hand or power- 
pressure guns. 

PENOLA WATERPROOF LUBRICANT— 
does not dissolve, wash away or get into circu- 
lating system—prevents leaking and protects 
pumps. 

PENOLA EXPEE COMPOUND —the lubri- 
cant specially developed for high-speed hy- 
poid drives 


March 14, 1934 





YY 


FOLLOW THE LEADER 
TO GREATER PROFITS! 


Fifty years of progress makes 
Penola the outstanding lubricating 
service of today-—and a steady 
earner for your retail trade 


Get your retailers to take the Penola 
line—if they want the surest road to a 
bigger share of lubrication business— 
and profits! 

Penola has been the lubricant leader 
for half a century! There’s a Penola lu- 
bricant for every part on a car—from 
front to rear. Each lubricant is unvary- 
ing in quality—meets the strict require- 


ments of the world’s largest oil organi- 
zation. 

Write for prices of 1934 Penola 
Lubricants—sold only to jobbers and 
oil companies. 


Address all correspondence to 


PENOLA INC. 


(formerly Pennsylvania Lubricating Company) 


30 Rockefeller Plaza, New York City 


Grease works operated at 
Baltimore, Md., Baton Rouge, La. 
Eldorado, Kan. and Pittsburgh, Pa. 


Makers of Special Lubricants Since 1885 


PENOLA LUBRICANTS 


have set lubrication practices for half a century—It 
costs no more to make the Penola line your line 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These Prices in Effect March 12, 1934, as Posted by Principal Marketing Companies 





under 25 gals., price is 9c at Providence and Portland. 

Price basis to commercial consumers: Con- 
sumer t.w. price at time and place of delivery; 
consumer t.w. is generaly 2c off s.s. price. 

Third Grade Gasoline 

Offered only at points where competition requires 
at s.8., 2c below s.s. prices of Socony. Dealers get 
2c margin. 


ATLANTIC REFINING 


Atlantic White Flash Plus Gasoline 


ero- 
sine 
TW. Taxes TW. S.S. T.W. 
Pittsburgh, Pa.......12.5 4 16.5 17.5 10 
Philadelphia, Pa...... 12 4 16 16.5 10 
AGestows, Pa...0200% 2.5 4 %.5 127.3 
PSS rrr 2.5 @ 16.5 17.5 3 
Seranton, PA....c0c00k8-9 & 16.5 17.5 TD 
ee | ee 2.5 4 16.5 17.5 10 
ae ee 2.5 4 16.5 17.5 10 
Wilmington, Del...... 12.5 4 6.5 17 10 
Boston, Mass........ iz 4 16 17 8.5 
Springfield, Mass 12.6 € 16.6 17.6 8.5 
Worcester, Mass......12.5 4 1.5 “7.5 9 
Fall River, Mass......12.3 4 6.3 i7.3 8.5 
Providence. R 1......11.5 3 145 15.5 8.5 
Hartford, Conn ae 2 15.4 16.4 9 
New Haven, Conn....12.2 3 5.2 46.2 9 
Atlantic City, N Rep + 16 17 10 
Camen, IN. 2 ..6.56s0% 11.4 4 15.5 16.5 10 
aeeitoe Mad ick Kens 11.6 4 15.6 16.6 10 
Annapolis, Md scan. 5 16.6 17.6 10 
Baltimore, Md Ree, Pe 6.1 7.1 9 
Hagerstown, Md...... 9 5 14 15 10 
Richmond, Va........ 11.6 6 7.6 18.6 43.7 
Wilmington, N. C....11.3 7 18.3 19 11.4 
Brunswick, he 13.5 7 eo. a. . #13 
Jacksonville, Fla...... [2:5 8 a.d Bhs 11,5 


Note: Tank wagon prices are sathdile. to con- 
tracts entered into previous to receipt of Secy. of 
Interior Ickes’ order promulgated as of Feb. 1, 1934. 

Dealer discounts: on Atlantic White Flash Plus 
gasoline, thru territory, divided dealers, price equal 
to 3.5c off posted s.s. price; undivided dealers, price 
equal to 4c off posted s.s. — authorized dealers 
contracts previous to Aug. 19, 1933, price equal to 
3c less than posted s.s. price, plus Ic rental. 

*Georgia kerosine has lc state tax, not included 
in above prices. 


S. O. OHIO 


Sohio X-70 Gasoline 


Ohio statewide. ...... i1.5-.5 16.5 28.5 743.5 


Butler, Franklin, Hamilton, Mahoning, Mont- 


gomery, Summit and Trumbull counties: 
iGo Sebeeke tak eee 0.5 5 15,5 16.5° 715.5 


Renown (Third Grade) 
Ohio statewide. . 11 5 16 17 ¥*13.5 
Butler, Fr anklin, | “Hamilton, Mahoning, Mont- 
gomery, Summit and Trumbull counties: 
, ccnaieceeee eee eae 0.5 5 is35 tf «3955.5 
Resellers’ Tank Wagon Prices 
Undivided Divided 
Accounts Accounts 
(Including 5c tax) 
Sohio X-70 gasoline........ 14.5 15 
Renown (3rd grade)........ 14 14.5 
*Kerosine wares include lc state tax. 7 
t.w. price is 12.5c in Union county, and 10.5c in 
Mahoning, Po rtage, Summit and Trumbull counties. 
Note: On single deliveries of motor gasolines under 
25 gallons, to t.w. consumers, s.s. price applies. 
Discounts to contract consumers only: off 
t.w. price, on purchases per month: 0 to 3,000 gals., 
Sohio Ethyl, X-70 and Renown, full t.w. price; 
3,000 to 10,000 gals., Ethyl and X-70, lc; over 
10,000 gals., 2c. Renown, 3,000 to 10,000 gals., 
0.5c; over 10,000 gals., Ic. 
b» U. S. Govt. and Ohio state highway and other 
state departments: on Ethyl and X-70 gasolines, 
flat price for six months, based at 4c below posted 
8.8. price, less 4c state tax; Renown, same as fore- 
going, except 2c below s.s. re : 
Counties, cities, etc., Ethyl and X-70, flat price 
for 3 months, and discount same as to regular con- 
sumers, less lc federal tax. 
Disc ounts on kerosine: to dealers and com- 
mercial consumers, 2.5c per gal. off t.w. price, any 
quantity. 


S. O. KENTUCKY 


Lexington, Ky........ 13 6 19 19 11 
Louisville, Ky........ 3.5 6 19.5 1.5 1 
Paducah, Ky.........12.5 6 18.5 18.5 10 
Covington, Ky cee ees i>: 6 2 EF 11 
Jackson, Miss........ 3.5 7 2.5 wis 735 
50 


S. O. KENTUCKY (Cont’d) 


Crown Gasoline 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W 
Vicksburg, Miss...... 13 7 20 20 = #13 
Birmingham, Ala..... .5°%6 23.5 23:5. &2 
Mobile, Ala.......... 5% 22.5 22.5 32.§ 
Montgomery, Ala..... 122 9 21 an. S34..5 
PERDOR, TSB... ccuccces: 4.5 7 21.5 25 See 
pS ee 13 7 20 20 3=*13 
ee ee 14 7 ae 21 = *14 
Ae m.5 7 21.3. 2ice ee 
jacksonville, _ 13.5 8- 2.5 2.5 11.5 
Se ee 3.0 8 2d B35. 25.5 
ey ee oo 2 Biss 2s Facd 
Pensacola, Fla........ 2.5.9 25S BS 85.3 
Kyso (Third Grade) 
Lexington, Ky........ N.S 6 HS Ws 
Louisville, Ky........ 12 6 18 18 11 
eS oe 11 6 17 17 10 
Covington, Ky....... M.5 6 2.5 27.5...) 
Jackson, Miss........ 1 7; 2B 9 33 
Vicksburg, Miss...... 35 7 FBS 26:5 Si 
Birmingham, Ala..... 14 *8 22 22 12 
JES ESS \ “See i | ga 21 Bea 
Montgomery, Ala..... 10.5 *9 19.5 19.5 *14.5 
Po Ee er 1S 6f)0|(ORBLS: 1825 Ss 
DMPA, O98 « 2 0.0.0:5:0,0,6 2.5 7 9.5 9.5 M4 
SE 13 7 20 20 «=*14 
Pensacola, Fla........ 11 *9 20 ao |= 53535 


Dealer Discount: off posted s.s. price, on Crown 
and Crown Ethyl gasolines, to “undivided” dealers. 
4c; on Kyso, 3c; to “divided” dealers, Crown and 
Ethyl, ag and Kyso, 2.5c, all effective on or 
about Jan. 1, 1934. 

*Taxes: in the tax column is included these 
city and ong ? gasoline taxes at the following points: 
Birmingham, Ic city; Mobile, lc city; Montgomery, 
~ city and lc county; Pensacola, lc city. Georgia 

Mississippi kerosine prices include Ic state tax. 
leuteeuaes kerosine price includes 4c city tax. 


S. O. INDIANA 


Standard we Crown ag 
*4 


Grouse (7, Tks 6s s.ctes 
Davenport, [a...6..0> 
Mason City, fa....... 
St. £00, BNO. ..00-0006 
Kansas City, Mo..... 
St. Joseph, Mo 
Fargo, N. D...... 
Grand Forks, 
Minot, N. D... er 
py Oe » ee 
LOSS a): ree 
Wichita, Kansas...... 


“. 


wn 


at 
SOONNNDMODODDOAOS 


MWACAADBWOLN AKNAWBWOWNA YL 





* * 
Dk eee ea ee ae 


CWW PP PWR RR DPD 


16 


& EP Se |: a 12,3 6.3 6.3 SF 

Decatur, Ill .12.7 *4 16:9 is.7 TOs 

fs ts OUR, Els oss 12.5 16.5 38.5 9.5 

a. | EER 12.7 4 16.7 48.7 136.2 

a ee! || ree 12.7 *4 16.7 438.7 16,2 
Quincy, Ill... AZ.5 ™ 6.5 28.5 16 

Springfield, Th.. ~oleed SS 16:7 16.7 10.2 

Indianapolis, Id. csc 12.9: *5 17.9 19:9 tie-2 

Evansville, Ind....... 12.7 %5 7.7 19.7 334.0 

South Bend, Ind...... 13.275 36:2 20.2 716.5 

Detroit, Michigan... .13 17 19 10.5 

Grand Rapids, Mich. .12.7 16.7 18.7 10.2 

Saginaw, Mich. vena 17 19 10.5 

Marquette, Mich..... 13.3 17.3 €9: 10.8 

Green Bay, Wisc..... rs.7 Oe Mee 10.2 

Madison, Wisc.......12.4 17.4 49 9 

Milwaukee, Wisc..... eB 17.2 19 7 

La Crosse, Wisc...... L339 i.3 2 10.8 

Minneapolis, Minn....12.9 16.9 1 10.4 

Duluth, Minn........ 13.2 Line. o 10.4 

Mankato, Minn......12.8 16.8 1 10.3 

Des Moines, Ia....... 12.6 16.6 1 

2.2 16.2 1 7 

12.6 16.6 1 1 

12.6 16.6 1 1 

11.5 15 1 5 

he Is.7 1 a: 

11.3 5.3 4 3 

oheee iZ.3 4 1 

«stS3 18.3 2 4 

.14.6 18.6 2 1 

13.6 18.6 1 

13.9 18.9 4 

10.6 14.6 1 

“ 

e 


oul | t. Ww. price. 
Stanolind Gasoline (Third Grade) 
Stanolind prices are 1.5c under normal Red Crown 


rices, thru territory. Among exceptions are the 


ollowing points: 
Bartlesville, Okla..... 9 5 i 15.5. 8.5 

tSt. Louis tax includes 0.5¢ city tax; Kansas City 
and St. Joseph, le city tax. $Includes 4c state tax. 

*Illinois collects a sales tax of 2%, to cover which 
Standard charges 0.2c per gallon on gasoline, kero- 
sine and naphtha: this tax is included in t.w. and s.s. 
columns in above table for gasoline, but not in tax 
column. South Dakota gasoline and kerosine prices 
include O.le for sales tax. Indiana t.w. and s.s. 
gasoline prices include 0.2¢ for chain store tax. 

Discounts: to controlled and uncontrolled dealers, 
undivided gasoline accounts, thru territory, off s.s. 
rice: Ethyl and Red Crown gasoline, 4c; Stanolind, 
c. Divided gasoline accounts get 0.5c less per 
gallon. In case of lease and agency and AAA ac- 
counts, the above discounts include the 0.5c per 
gal. rental allowance. 

Discounts to commercial consumers: ef- 


(Continued on page 52) 


fective Feb. 26, 1934, thru territory, includin 
Chicago, on purchases per month, discount off t.w- 
rice; Ethyl and Red Crown, 3000 to 10,000 gals. 
c; Stanolind, 0.5c; over 10,000 gals., Ethyl 1 and 
Red Crown, 2c; Stanolind, le. urchases under 
3,000 gals. monthly made at regular t.w. price; if 
single deliveries of less than 25 gals. are made, 
regular s.s. price applies. _ 


S. O. NEBRASKA 


Standard Red Crown Gasoline 


Kero- 

Total sine 

T.W.Taxes T.W. S.S. T.W. 
Omaha, Neb. ...0006 6.53 to 22:35 3 
McCook, Neb...... --13.4 5 18.4 18.4 8 

Norfolk, Neb......... lao 5 te. Bee 8.3 
North Platte, Neb....14.8 5 19.8 20.8 9 
Scottsbluff, Neb...... “m.5 5 DS BS 


Reliance Gasoline (Third Grade) 
Reliance gasoline prices are 1.5c below normal 
Red Crown rices. Following points are among 
those below this normal differential: 


Omens Mab. ccsccccs 92 5S WM ME SD 
McCook, Neb........11.9 5 16.9 16.9 8 
Norfolk, Neb..... oo > a 17.4 11.3 
North Platte, Neb....12 > 17 9 
Scottsbluff, Neb...... is.3. 5 , S228 3733 01 


Discounts: Q.D.A. effective Sept. 6, 1933: on 
t.w. deliveries of gasoline, to large industrial users 
and a units, on monthly purchases of 
500 gals., oy purchases of 6,000 gals. 2c off 
8.8. price on Ethyl and Red Crown, and lc on Re- 
liance. 

8.8. price, to dealers and AAA commissions: 
Ethyl and Red Crown, 3c; Reliance, 2c. Rentals 
under lease and agency, 0.5c per gal. additional. 


S. O. LOUISIANA 


Essolene 
Posted Post 
Tank Retail Tax Posted sine 
Car T.W. es SS. TW 
Little Rock, Ark...... 6:1 26 7.5 19:6 2 
Alexsandria, La....0.. 6.1 12:6°%7 17.5 *10 
Baton Rouge, La..... 6.2 tg. 6 ie" 
New Orleans, La...... 5.8 £2.35 77 8 656:5 Si2 
Lake Charles, La..... 6.2 32.7 77 19,2 *2 
Shreveport, La....... 5 |) ae 16.5 *12 
batayétte, LAs. ..-.<- O.9 F2.8 FF 16:5 S12 
Bristol, Tenn......... S.5 35 8 21.1 14 
Chattanooga, Tenn... 8.5 15 8 ye i oO 
Knoxville, Tenn..... SF 33.2 8 geet 64335 
emphis, Tenn...... LA 6 8 Be 
Nashville, Tenn...... 73 We & 2S 
*Lake Charles, Alexandria, New Orleans and 


Lafayette gasoline tax includes 5c state tax, lc 
federal tax, and Ic parish tax. Louisiana kerosine 
prices include lc state tax. 

Price basis to dealers: Dealer contracts are 
written 2.5c per gal. above posted tank car price, 
effective Dec. 28, 1933, less 0.5c voluntary allow- 
ance, thru territory. 

Price basis to commercial consumers: Con- 
sumer t.w. price at time and place of delivery; 
consumer t.w. is generally 2c off s.s. price. 

Kerosine discount: 2c per gal. off t.w. price to 
open dealers. 


MAGNOLIA PETROLEUM 





Mobil = ae — 
ota 
T.W. Taxes T.W. s.s. TW. 
Muskogee, Okla...... ll 5 16 18 8.5 
Oklahoma City....... 11 5 16 18 8.5 
(a as 11 5 16 19 8.5 
Fort Smith, Ark...... 9.575 4.5 16.5 $§& 
Little Rock, Ark...... WO.) 7.5 17.6 6 
Texarkana, Ark......10 *5 15 17 8.5 
Dallas, Tex...... my > 19 6 
Fort Worth, Tex......12 5 17 19 6 
Houston, Tex........10 5 15 17 8.5 
San Antonio, TEX. 5 o1-< 12 5 17 19 8.5 
BY Peed, TS. oiuccc as 2.5 5 PS BS 
Metro Gasoline (Third Grade) 
Muskogee, Okla...... iso s 2.5 3455 6.5 
Oklahoma City....... 8.5 5 3.5 25.5 6.5 
fee 4 i ae 11 8.5 
Fort Smith, Ark...... 8 tS 13 15 8 
Little Rock, Ark...... $.6. 7.5 6. Ba 9S 
Texarkana, Ark...... 6 *%5 11 13 8.5 
CO) Ge ee + 5 9 11 6 
Ft. Worth, Tex....... 6 5 11 ll 6 
Houston, Tex........ 3 5 8 10 8.5 
San Antonio, on 10 5 15 17 8.5 
El Paso, Tex... éscse 25. 5 365 165 i 


Dealer discounts: On Metro gasoline. lc per 
gal. off t.w. price thru territory. 

*In Texarkana, 4c Texas tax applies; outside 
Texarkana, 6.5c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies; outside 
Fort Smith, 6.5c Arkansas tax applies. 


NATIONAL PETROLEUM NEWS 





Fs 44 


had 
>» 


nef oy 


oe 


EP ULL ela 


ae. |) a 


“ Core 






































































































cs GASOLINES 
sais., 

ader 
a, bring a New Deal to 

Independent Jobbers 
ine 
"WwW. 

; Have you been fighting a com- 
1.3 os : ' ? 
. \ < TT: petitor who sells leaded gasolines: 
| Xe Le essere © YAS 
= SOOT in CR ae Have you seen your business suffer 
2 as a consequence? Then take heart, 
1 for Rock Island is now shipping 
+ ol >, two new gasolines which will 
Re- a 
-_ x solve your problems! 

1 Fe) 

f | ROCKILENE ROCKILENE 
3 ETHYL GOLDEN 

0 a The priceless Ethyl New...70 Octane... 

5 Re: name is now joined with Golden-colored...priced 
2 wee ° a 
2 oe Rockilene, providing 4 for the “regular” price 
3.5 o ER: SNE LO bracket. That’s all you 
9.5 hy sales power. We urge 
and Mi :; need to know about 

‘Tc Ae every independent jobber . 
ped f iS not yet licensed to sell this new gasoline . . . 
jee R leaded gasolinestowrite tefined the Rock Island 
‘on oe us, now! way. 
wn | CONTAINS © iE 

—— 0606 Ure | We're making shipments of leaded 
ro- moron stan CONTAINS Be gasoline now. Write or wire for 
Ww. AVOIO SPILUNG At F , 

8.5 vz oa yi quotations on your gasoline re- 

8.5 ‘ 

: 4 quirements. 

6 , P 

$3 s 1 Do not overlook the many attractive } 

) ; features contained in our new 1934 
813 a contract. Full information upon request. 

‘7 . 

8.5 , . . 
ROCK ISLAND REFINING 
per 

ide So iy : 

si COMPANY--- DUNCAN, OKLA. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These Prices in Effect March 12, 1934, as Posted by Principal Marketing Companies 





CONTINENTAL OIL 


Conoco Bronze Gasoline 


Kero- 

Total ex 

T.W. Taxes T. W. S.S. T.W. 
Denver, Col i.cicccccss 14 6 20 22 10 
a eS er 10 6 16 18 13 
Grand Junc., Col..... 16 6 22 24 15 

Casper, Wyo......... 4.5 5 39.5 21.5 ILS 
Cheyenne, Wyo...... 13 5 18 20 13 

Butte, Mont......... 15 5 ° 2 23 7.2 

Helena, Mont........ 6.5 6 22.35 24.5: 17.3 
Salt Lake City, Utah. .17 5 22 24 16 
ES rr & 1 6 23 25 18 
Twin Falls, Ida....... 17 6 23 25 18 
Albuquerque, N. 50435 46.8 22 13 

Demand (Third Grade) 

Denver, Col. ......+6 0% [2.5.6  46.3.. 20.35: 0 
Cheyenne, Wyo...... m.5 6 5 466.5 618.5 «6S 

Helena, Mont........ 15 6 21 23 17.5 
Salt Lake City, Utah..15.5 : z2.5. 16 
a * err +4 ; <6 23.588 
Albuquerque, N. M...11. 5 46. 5 th 20 13 


tlocludes city tax ‘of 0.5c. 

Discounts: effective Oct. 21, 1933, discount to 
dealers, with or without contract, thru territory, 
except New Mexico: off 8.8. prices: 3c on Conoco 
gasoline, and 2c on Demand (third grade). 

Consumers and governmental agencies pay posted 
t.w. price. 


S. O. CALIFORNIA 


Standard Gasoline 


San Francisco, Cal....12.5 4 16.5 19.5 12.5 
Los Angeles, Cal...... 19.5 4 - 36.5. 35.5 12.5 
a o” ee 15 14 
Phoenix, Ariz... ...+ 12.5 6 18.5 21.5 t16 
aaa 15 5 20 23 15.5 
Portland, Ore........ 13 G19 22 13.5 
Seattle, Wash. ....... 13 6 19°*=222 13.5 
Spokane, Wash....... 14 6 20 23 18 
Tacoma, Wash....... 13 6 19 22 13.5 
Flight Gasoline (Third Grade) 

San Francisco, Cal....11 4 15 17 12.5 
Los Angeles, Cal...... 4 13 15 12.5 
eo ee 7.5 4 23.5 12.5 24 
Reno, Nev....... oossdeee S “96.5 [pe 1 ae.e 
PMOORIE, ATIC. 5.0 csce 11 6 17 > TS 
Portland, Ore........ 1.5. 6 . 47.3 2.5 235 
Seattle, Wash........ 1.5: 6 17.9 29.5 22:5 
Tacoma, Wash....... n.> 6 (S75 3S 12.5 
Spokane, Wash....... 3.5 6 -29,35 2.8.48 

tincludes 5c state tax. 

Discounts: On all gasolines: to 100% dealers 
le off t.w. price. 

CANADA 
Prices of Imperial Oil Ltd. 

Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 
Hamilton, Ont....0<018.S$ 6 824.5 27.5 17.5 
Toronto, Oat. ...cce6s B.5 6 7a8.5° 27.5 17.5 
Brandon, Man....... 23.3 2 2.3 39.3 21.5 
Winnipeg, Man....... 2.9 F @e.2 3.7 BZ 
Regina, hes ve eeeaee 23 6 29 32 21.5 
Saskatoon, Sask...... 5.8 6 31.8 34.8 24.3 
Edmonton, Alta...... oo.8 6 Bice Bes 25.7 
Calgary, Alta........ aa.5 © .28.5 3Si.5 21 
Vancouver, B. C...... 21 7 28 31 24 
Montreal, Que........ 18 6 24 27 17 
St. John, N. B....0006 9.5 7 25.5 3.5. Zi 
aK, Phi Bocssscces 9.5 6 2.5 3.5.2 


*No established t.w. price at these points: dealers 
and consumers’ prices based on ‘“‘so many cents 
below 8.8. prices”; open dealers get 3c off. 

Discount to dealers and A.R.D. Accounts: 
thru Ontario, Quebec and British Columbia, open 
dealers 3c off 8.8. price; 100% accounts, lc additional 


| Aviation Gasoline Prices | 








Following are tank wagon prices of 
aviation gasoline in principal marketing 
territories (Stanavo aviation in all terri- 
tories except Magnolia Petroleum and 
Continental Oil Co.) Tax column includes 
Ic federal tax, and state tax; also munici- 
pal taxes as indicated in footnotes. 


S. O. NEW JERSEY 
Prices in Effect March 12, 1934 
otal 
T.W. Tax Tews 
Newark, N. J......... 15.5 1 16.5 
Baltimore, Md.......15.5 5 20.5 
Washington, D. C..... 15.6 3 18.6 


Discounts: to dealers and contract consumers 
2c per gal. off posted t.w. price. 


COLONIAL BEACON OIL CO. 


Total 

T.W. Tax T.W 
New York City.....00% 15 + 19 
Boston, Mass........ 17 4 21 


Discounts: to dealers and contract consumers 


2c per gal. off posted t.w. price. 

S. O. PENNSYLVANIA 
Philadelphia, Biss saesene 4 19 
Pittsburgh, Pa. =33.8 * 19.5 
eS ee 17.5 4 21.9 
Harrisburg, Pa....... 15.5 4 19.5 

S. O. OHIO 
Thru Ohio: 
Aviation Gasoline..... 14.5 5 19.5 
Stanavo Aviation, with 
lead, 74 octane (Blue) 15.5 5 20.5 


Discounts: to airports, 1 to 4c, based on quantity 


S. O. INDIANA 


oT ee || er $15.3 4 19,3 
Indianapolis, Ind..... 557 5 20.7 
Detroit, Mich........ 16 ~ 20 
Milwaukee, Wisc..... 15.2 5 20.2 
Minneapolis, Minn....15.9 a 7.9 
Bt, Bout, BO. o's:.00ws 14,2 3 17.2 
Kansas City, Mo..... 14,7 *4 18.7 

a a, Ae 9 er 16.9 4 20.9 
Ea Se > eee: **16.9 5 21.9 
Wichita, Kans........ 13.6 4 17.6 

*Includes lc city tax. 

**Includes 0.1c to cover sales tax. 

tIncludes 0.2c cent to cover Ill. 2% sales tax, 

S. O. LOUISIANA 

Little Roch, Ark......16 7 23 
New Orleans, La......14.4 °7 21.4 
Shreveport, La.......15.4 6 21.4 
Chattanooga, Tenn...17.2 8 iy 
Memphis, Tenn...... 15.4 8 23.4 


Dealer and commercial consumer discount! 
2c off posted retail t.w. 
*®Includes Ic parish tax. 


MAGNOLIA a 


Dalles TOS. x csnssan 15 20 
CONTINENTAL OIL CO. 
Denver, Colo, ss. o-css:0 17 6 23 
Cheyenne, Wyo...... 18 5 23 
Helena, Mont........ 19.5 6 25.5 
Salt Lake City, Utah. ‘3 5 25 
Albuquerque, N. M. %7 23 


*Includes city tax - sie 


S. O. CALIFORNIA 


Phoenix, Ariz........ 15.5 6 21.5 
s Angeles, Cal...... 13.5 4 17.5 
San Francisco, Cal....15.5 4 19.5 
RY 6. 5:5:50 seen 18 5 23 
Portland, Ore........ 16 6 22 
Seattle, Wash........ 16 6 22 
Spokane, Wash....... 17 6 23 


Note: Above prices are in tank trucks or iron 
barrels. For deliveries direct into airplane fuel 
tanks, 3c per gal. additional. 





Naphtha Prices | 





Prices in Effect March 12, 1934 


Oleum V.M.&P. Cleaner 
Spirits Naphtha Naphtha 


Chicago........ PO 15.9 15 
eS Pre *917.4 21 6918.5 
eee ere 14 15.5 16.3 
Milwaukee........... 19.5 *21 21.8 
Minneapolis........ $419.8 6921.3 ©922.1 
rs 16.2 17 
New York........ Ken ae 13 15 
CN iss are ine i Rik eee S 17 16 
eS eee ee 15 16 


*Includes 4c state tax. 
**I ncludes 3c state tax 
cover Illinois 2% sales tax. 


tincludes 0.2c cent to 


Petroleum Spirits (Solvent) 
Tank Cars (F.o.b. refinery or seaboard terminal) 


New York Harbor...... 
PRURGEIONSS GISELICE... «.. 6c 2s co's eos oe 2. 
Providence......... pee - 


Tank Wagon or Steel B: seal 
New York City...... 
Syracuse. - : 
Rochester ‘(net price). 

Buffalo (net price). 

PPOVIGORCE 6. 66-05.66.60 

RCN go tains oo wa net 
Brmageport.... 6. ees 
Newark. ee roe 
Philadelphia. . RS Pt ere 

ee SS eee ee ae 
SSR ee ee 


Man 


ee pt pe pet tt pd ph ft pt 
PN OWE PU 
w 


* 


5 


Note: 2c off above t.w. prices to large buyers: 
in some instances. *2c discount allowed if under 
contract, and 3c discount allowed on 200 gal. or 
more, with Ic premium for steel barrels. 





| Heating Oil | 


Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon: 





Prices in Effect Maasch 12, 1934 
No. 1 No.2 No.3 No. 4 


S. O. New Jersey 


es om a) Se eae es F 6.5 
Atlantic City, N. J...... ao. oF 6.5 
Baltimore, Md......... <2 6.5 
Washington, D. C....... 6.75. 7.25 6.75 
S. O. New York 

New York Ciey......... 8 7 7 6.5 
Bibany, Ne Vines ccccs 8 A) rn ae 
Rochester, N. Y........ 8 6.5 6:5 4. 
Boston, Mass ee ee wee 8 6.5 6.5 6.§ 
POMURTA, FAG oo: 6i0.50:0 00-00 9 v4 7 eee 
caabaneee,. hte: S567 7 ees 
Burlington, Vt... usc 8.5 7 7 satate 
New Haven, Conn...... 8 Go GS cine 
Providence ,R. I........ 8 6.5 6.5 6.5 


No. 1 No. 2 No.3 No. 4 
Atlantic Refining 


Philadelphia, Pa........ 8.5 7 6.5 6 
Allentown, Pa.......... a5 7 7 6, 
Wilmington, Del........ 5 ae 7 6, 
Springfield, Mass....... 8.5 7 ime 6 
Worcester, Mass........ 8.5 7 i we. 
Hartford, Conn......... 5 7 wi 
S. O. Ohio 
Ohio Statewide... 8 tm 6.75 


Note S. O. Ohio prices. are for hose dumps; buchey 
dumps are 0.5c per gallon higher. 


S. O. Indiana 
Stanolex Fuel Oil No. 1 
Chicago..... 


ar me ath A ea aalelanenataaa nee od 
Detroit, Mich. 


eee reese eeseeseeses 


RS bias 6.60000 600 0c cecess 4 
Minneapolis, Minn.............. peewee 9 
8640 b6b6k6 eee e800s a oaiane 2 
Be. I io siete vies 0s00.csne tenes on 
Kansas City, RA ere ae 7.3 


*Includes state tax of 4c. 

Discounts: at Chicago, Indianapolis and Detroit, 
lc off t.w. price for deliveries of 100 gals. and over; 
at other above points, lc off t.w. price for deliveries 
150 gals. and over. 
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What Is Being Done To Bring 
Motorists Into Your Stations? 








Do too many motorists pass your station be- 
cause they are looking for Gulf pumps? Stop 
and think about that... then write for booklet 


END today for the FREE booklet, 











: ' P Are Gulf “7 Reasons Why Dealers Prefer 
Are you getting these selling aids ? Dealers ? Gulf.” It’s interesting and instruc- 
— ealers : 
tive and tells how other dealers have 
1. Demand created by national Vos profited with Gulf. 
advertising? , 
/ 
Sh, Hitahs quaking neednacs’ Yes Mail This Coupon Today. 
3. A motor oil and a gasoline in each Ye | ft nwesnec -n 
price class? es eee eg 
. " ) yu " i k 
4. A complete line of products? Yes a aioe ctalitianicsiai 
S. Station identification? Yes heohies “7 Reasons Why 
6. Local advertising run over your name? sc og Parag hina i 
Gulf helps its dealers. 














Guyp) GULF REFINING COMPANY | 0 Uifcccccn 
PITTSBURGH, PA. Citic svenxntiaiiinicuammicniid iicsiccs 


‘ — 


r 
| 
| 
| 
| 
| 
Yes Dealers Prefer Gulf.” I 
| 
l 
| 
| 
| 
| 
| 
1 





March 14, 1934 53 








Complete Seaboard Markets 


Prices on this page do not include federal tax 
levied on some products 





Eastern Domestic Markets 


(Prices for tank car and/or barge lots of 30,000 gallons, more or less, f.o.b. 

refinery or Seaboard terminal, representing majority of sales and quo- 

tations to jobbers and/or consumers. Florida and S. Carolina inspection 
tax not included.) 


Prices—March 12 March 5 Feb. 26 

U. S. MOTOR GASOLINE: 59 Octane and Below: 
New York harbor....... 5.75 5.50 a. 75 
Portland district........ 6.30 6.30 6.30 
Boston district.......... 6.20 6.20 6.20 
Providence district...... 6.15 6.15 6.15 
MOTOR GASOLINE: 60-64 Octane Number 
New York harbor....... Pr ky 5.75 5.75 - 6.25 
Portland district.......- 6.55 6.55 6.55 
Boston district.......... 6.45 6.45 6.45 
Providence district...... 6.40 6.40 6.40 
Philadelphia district..... 5.75 = 6.00 6.00 6.00 - 6.25 
Baltimore district....... 5.75 5.75 5.75 — 6.25 
Norfolls district. ........ ad > 5.4 5.75 — 6.25 
Wilmington, N.C....... 5.75 5.75 5.75 — 6.25 
Charleston district....... 3.75 Pre 5.75 = 6.25 
Savannah district........ 6.25 6.25 6.25 - 6.50 
Jacksonville district...... 6.25 6.25 6.25 — 6.50 
MOTOR GASOLINE: 65 Octane Number and Above 
New York harbor....... 6.00 6.00 6.00 - 6.50 
Portland district........ 6.80 6.80 6.80 
Boston district.......... 6.70 6.70 6.70 
Providence district...... 6.65 6.65 6.65 
Philadelphia district..... 6.00 — 6.25 6.25 6.25 — 6.50 
Baltimore district....... 6.00 6.00 6.00 — 6.50 
Norfolls district. ........ 6.00 6.00 6.00 - 6.50 
Wilmingtoa, N.C....... 6.00 6.00 6.00 - 6.50 
Charleston district....... 6.00 6.00 6.00 — 6.50 
Savannah district........ 6.50 6.50 6.50 — 6.75 
Jacksonville district...... 6.50 6.50 6.50 — 6.75 
AVIATION GASOLINE: Below 73 Octane Number 
New York harbor....... 8.50 - 9.50 8.50 - 9.50 8.50 — 9.50 
Philadelphia............ 8.50 -— 9.50 8.50 — 9.50 8.50 — 9.50 
RUAUROTS . « 0150000560000 8.50 - 9.50 8.50 - 9.50 8.50 - 9.50 
ON rere re 8.50 — 9.50 8.50 - 9.50 8.50 - 9.50 

73 Octane Number and since (Test basis 300° F.; 600 R.P.M.) 
New York harbor....... 10.50 -11.00 10.50 -11.00 10.50 -11.00 
Philadelphia............ 10.50 -11.00 10.50 -11.00 10.50 -11.00 
Baltimore...» cccccosces 10.50 -11.00 10.50 -11.00 10.50 —11.00 
ON. 60xdconcscnnuess 10.50 —11.00 10.50 -11.00 10.50 -11.00 
WATER WHITE KEROSINE 
New Yorks harbor..... os 5.50 — 6.00 5.50 — 6.00 5.25 - 5,50 
Philadelphia district. .... 6.00 5.50 5.50 
Baltimore district....... 6.00 5.50 5.50 
Norfolls district. ........ 6.00 5.50 5.50 
Wilmington, N.C....... 6.00 5.50 5.50 
Charleston district....... 5.50 5.50 5.50 
Boston district.......... 6.00 5.50 -6.00 5.25 — 5.50 
Savannah district........ 5.50 5.50 5.50 
—— district...... 5.50 5.50 5.50 

ortland district........ 6.25 6.25 5.75 
Providence district...... 6.00 4.00 5.50 
HEATING OILS: 

New York harbor: 
Heating oil No. 1..... sae 5.50 — 5.75 5.50 — 5.75 5.50 — 5.75 
Heating oil No. 2..... ‘ne 4.50 — 4.75 4.50 — 4.75 4.50 — 4.75 
Distillate oil No. 3....... 4.50 4.50 4.50 
(ndustrial oil No. 4...... 4.00 - 4.25 4.25 4.25 

nr mye og district: 
Heating.oil No. 1........ 5.50 -— 5.75 5.50 5.50 
Heating oil No. } Ss 4.75 4.50 4.50 
Distillate oil No. . ebae's 4.00 4.00 3.50 — 4.00 
(ndustrial oil No. 4...... 4.00 4.00 3.50 — 4.00 

Baltimore ee 
Heating oil No. l........ 5.50 5.50 5.50 
Heating oil No. } eee S 4.75 4.75 4.75 
Distillate oil No. 3....... 4.50 4.50 4.50 
Industrial oil No. 4...... 4.00 4.00 4.25 

Boston district: 
Heating oil No. 1........ 5.50 — 6.00 5.50 - 6.00 5.50 — 5.75 
Heating oil No. 2........ 4.75 4.75 4.75 
Distillate oil No. 3....... 4.50 4.50 4.50 
Industrial oil No. 4..... 4.50 4.50 4.50 


Prices—March 12 Bunker Oil tDiesel Oil Gas Oil 
Grade C Ships’ Bunkers 28-34 Gravity 


New Yorks harbor....... *31.20 *31.95 4.00 
Philadelphia district. .... *$1.20 *$1.95 4.00 
Baltimore district....... *31.20 *31.95 4.00 
Norfolls district. ....... *$1.20 *$1.95 hee 
Charleston district...... . $1.15 $1.95 pag 
Savannah district........ $1.15 $1.95 Dawe 
Jacksonville district...... *$1.15 $1.95 ie 
Portland district........ $1.30 $2.05 aig 
Boston district.......... *$1.20 *$1.95 Rees 
Providence district...... $1.20 $1.95 § 


®Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6.5¢ per : bbl. 
additional. tDiesel oil at New York, Savaanah and Jacksonville shore plants 
0 4.50c per gal. 


Pacific Export Market 


(Quorations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise noted.) 


$3-55 U. S. Motor...... 4.50 - 4.75 4.50 - 4.75 4.50 = 4.75 
400 e. a ameet 65 Octane ane i - 

OE BURUR, «0 0cs50sss 4.75 - $.25 4.75 — $.25 4.75 — 5.25 
Gas oil, oO "34 per bbl.. $0.95 -$1.05 $0.95 -$1.05 $0.95 -$1.05 
Diesel oil, 27 plus, per bbl. $1.05 -$1.15 $1.05 -$1.15 $1.05 -$1.15 


Grade C’ bunker oil, for 
ships bunkers, per bbi. 3 
Grade C bunker oil, io 


So 


.825-$0.85 $0. 825-$0.85 $0. 825-$0.85 


cargoes, per bbl....... $0.65 -$0.67 $0.65 -$0.67 $0.65 -$0.67 
38-40, w.w. kero., 150 fire 4.50 -— 4.75 4.50 -— 4.75 4.50 — 4.75 
Cased Goods 7 : 4 
Gasoline, U. S. Motor.. $1.50 -$1.65 $1.50 -$1.65 gi. 50 -$1.65 


Gasoline, 400 e.p. blend.. $1.60 -$1.75 $1.60 -$1.75 1.60 -$1.75 
38-40 w.w. kero., 150 fire $1.20 -$1.30 $1.20 -$1.30 se 20 -$1.30 
Kerosine, prime white.... $1.10 -$1.20 $1.10 -$1.15 $1.10 -$1.15 





New York Export Markets 


(Prices in cents per gallon in barrels, F. a. s. New York) 
CYLINDER OILS (Pennsylvania Products) 
March 12 March 5 Feb. 26 

Bright stock, No. 8 color 34.00 —35.00 34.00 -35.00 34.00 -35.00 
Bright stock, No. 6% 

color diluted.......... 33.00 -—34.00 33.00 -34.00 33.00 -—34.00 
Neutral 200 No. 3 color 34.50 -—35.50 34.50 -35.50 34.50 -35.50 
Neutral 150 No. 3 color 28.00 -—29.00 28.00 -29.00 28.00 -29.00 
400 Warren E filtered.... 27.50 -—28.50 27.50 -28.50 27.50 -28.50 
400 stm. refd. unfiltered... 25.50 —26.50 26.50 -27.00 26.50 -27.00 
550 etm. refd. unfiltered... 27.50 —28.50 28.50 -—29.50 28.50 -29.50 
400 flash, steam refined.. 28.50 -—30.00 28.50 -—30.00 28.50 -30.00 
430 flash, steam refined... 33.00 -—34.00 33.50 -—34.50 33.50 -—34.50 


Wax Market 


(Prices in cents per pound. Tests made by A. S. T. M. method with 
melting points converted into A. M. P. by adding 3° F. Export prices 
are f.a.s. carload lots. Domestic prices are f.o.b. refineries in New York 
and New Orleans harbor district, in bags, carload lots, with 0.2c discount 
allowed for shipment in bulk). 
Prices—March 12 New York New Orleans 
Domestic Export Domestic Export 
124-6 Y.C. scale... a 4.00 3.875- 4.00 3.875- 4.00 3.875- 4.00 
122-4 W.C. scale.... 4.00 - 4.25 4.00 - 4.25 4.00 - 4.25 4.00 - 4.25 
124-6 W.C. scale.... 4.00 - 4. - 4.00 - es 4.00 - 4.25 4.00 - 4.25 


123-5 Fully refined... 4.70 4.62 70 625 
125-7 Fully refined... 4.80 4.75 4.80 ae 
128-30 Fully refined.. 5.05 5.00 5.05 5.00 
130-2 Fully ——-> 5.20 5.25 5.20 5.20 
133-5 Fully refined.. 5.80 5.75 vetoed 5.75 
135-7 Fully refined... 6.05 6.00 ae 


Gulf Coast Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
except prices specified to the contrary. Prices cover bulk shipmente 
of 20,000 barrels or more, unless otherwise noted.) 


March 12 March 5 Feb. 26 
MOTOR GASOLINE: For Domestic Shipment 


59 octane and below.... 4.75 — 5.00 4.75 - 5.00 5.00 — 5.25 
60-64 octane number.... 5.00 — 5.125 5.00 — 5.125 5.125- 5.375 
65 octane and above... 52) = 5.50 5.125= 5.375 5.375- 5.625 
FURNACE OILS 

No. 1 Heating oil........ 4.375— 4.50 4.375— 4.50 4.375- 4.50 
No. 2 Heating oil........ 3.625- 4.00 3.625— 4.00 3.625- 4.00 
KEROSINE 


BE63. Wi@isssacsiiotew 4.50 — 4.75 4.25 -— 4.50 4.125- 4.25 
For Export Shipment 





GASOLINE 
U. S. Motor gasoline. .... 4.75 — 4.875 4.75 — 4.875 4.875- 5.00 
60-62, 400 e.p. gasoline... 4.875- 5.00 4.875- 5.00 5.00 — 5.125 
61-63, o> gasoline. . 5.00 — 5.125 5.00 — 5.125 5.125- 5.25 
64-66, 75 e.p. gasoline. . 5.125- 5.375 5§.125- 5.375 5.25 - 5.375 
a Motor, cases (car- 
eae $1.30 -$1.35 $1.30 -$1.35 $1.30 -$1.35 
64°66, 375 e.p. cases (car- 
goes).. 5: Sys eee eee $1.40 -$1.45 $1.40 -$1.45 $1.40 -$1.45 
KEROSINE 
44 water white.......... 4.375- 4.50 4.375- 4.50 4.375- 4.50 
41-43 water white....... 4.25 -— 4.375 gigs 4.375 4.25 — 4.375 
41-43 prime white....... 4.125- 4.25 ‘ow 4.25 4.125- 4.25 
W.W., cases (cargoes).... $1.25 —$1.30 $1.25 -$1.30 $1.25 -$1.30 
P.W., cases (cargoes).... $1.20 —-$1.25 $1.20 -$1.25 $1.20 -$1.25 
tRepresents sales only 
For Domest and/or Export Shipment 
GAS and BUNKER OILS 
*26-30 translucent gas oil .375-— 3.50 3.375- 3.50 3.375— 3.50 
%30 plus translucent gas oil 3.50 — 3.75 S250 .= 3.79 3.50 — 3.75 
*30 plus transparent'gas oil 3.625- 4.00 3.625- 4.00 ulate eteveid. 0% 
Diesel Oil ships’ bunkers +$1.80 $1.80 $1.80 
Grade C bunker oil, for 
ships’ bunkers, per bbl. +$1.05 $1.05 $1.05 
Grade C bunker oil, per 
bbl. in cargoes........ $0.90 -—$0.95 $0.90-$0.95 $0.90 -$0.95 


*Less than 44 of 1% sulphur. tLignterage Sc per bbl. additional. 
MEXICAN CRUDE AND BUNKER OILS (f.0.b. Steamer, Tampico) 


Heavy Panuco crude taxes 6 * 
to be ae per bbl..... $0.85 -—$1.00 $0.85 -$1.00 $0.80 -$0.85 
Grade for bunkering, . 
taxes paid, per bbl..... $1.05 $1.05 $1.05 
SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test ¢ 
(Tanker, f. o. b. Gulf oil a). 


100 vis. No. 3 unfilt. pale 5.50 - = 5.50 = 6. 5.50 — 6.00 
200 vis. No. 3 unfilt. pale 6.375- 7.00 6.375- 7.00 6.375= 7.00 
300 vis. No. 3 unfilt. pale 7.00 - 7.50 7.00 - 7.50 7.00 — 7.50 
500 vis. No. 3% unfilt. pale 7.875- 8.50 7.875- 8.50 7.875— 8.50 
750 vis. No. 4 unfilt. pale 8.75 - 9.50 8.75 - 9.50 8.75 — 9.50 
1200 vis. No. 4 unfilt. pale 9.25 -10.00 9.25 -10.00 9.25 -10.00 
2000 vis. No. 4 unfilt. — 9.50 -10.25 9.50 -10.25 9.50 -10.25 
100 vis. No. 5-6 red oil. 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 
200 vis. No. 5-6 red oil. 6.125- 6.75 6.125- 6.75 6.125=- 6.75 
300 vis. No. 5-6 red oil. 6.375- 6.75 6.375=- 6.75 6.375— 6.75 
500 vis. No. 5-6 red oil. 7.625— 8.00 7.625-— 8.00 7.625— 8.00 
750 vis. No. 5-6 red oil. . ae 9.00 - 9.50 9.00 - 9.50 9.00 — 9.50 
1200 vis. No. 5-6 red oil.. 9.25 — 9.75 9.25 - 9.75 9.25 - 9, 

2000 vis. No. 5-6 red oil.. 9.75 -10.25 9.75 -10.25 9.75 -10.25 


_Note: Red oil prices shown above cover oils with green cast; blue cast red 
oile are slightly lower in some cases. 


Tanker Rates 


(Approximate tanker freight rates to See ports, in shilli 

per ton of 2240 pounds, British “7-2 to U. S. ports, cents per barr J 
Crude &/or Fuel Refined Oil &/or Spirits 

Rates March 12 Last Paid Owners Ask Last Paid Owners Ask 


Calif.-U.K. /Continent*.. 12/6 13 /-15/ 13/ 13 /-15/ 

Gulf-U.K. /Continent*... 8/6 leis 974.5 sd vo | 

Calif.-N. Atlantic...... ‘ 55c¢ 55c-60c S4c 55¢-60¢ 
(not E. of N. Y.) 

Gulf-N. Atlantic**...... t2lc 21-22c 2l1c 21¢-22¢ 
(not E. of N. Y.) 


*Continental ports in range between Bordeaux and Hamburg, both inclusive. 
**Venezuela loading same rate; Tampico 2 to 3c per bbl. ad itional. 
TLight crude. 




















To Wholesalers 


and Retaclers ly 


These 2 great new gasolenes will win 


new customers and make more profit for 
you... for details of the best sales plan in the 


industry write to our nearest marketing 


company . og 


Cities Service Oil Co. 
(Del.), Tulsa, Okla. 


Cities Service Oil Co. 
(Mich.), Adrian, Mich. 


Cities Service Oil Co. 
(Ohio), Cleveland, O. 


March 14, 1934 


Cities ServiceOilCo.of Empire Oil & Refin- 
Wis., Milwaukee, Wis. ing Co., Tulsa, Okla. 


Cities Service OilCo., Crew Levick Co. 
Ltd., Toronto, Canada Philadelphia, Pa. 


Cities Service Refining A.R.Newcombe Oil 
Co., Boston, Mass. Co., Kingston, N. Y. 
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Oil Code Data Book Revised 


SSUE No. 2 of the Oil Code Data Book has been published by 
NATIONAL PETROLEUM News and is now ready for immediate ship- 
The book has been completely revised to include all amend- 
ments to the oil code and official interpretations issued up to March 6. 

Included in the book also is a carefully prepared subject index, 
with more than 200 entries, to make it easy to discover what the code 
or interpretations say on any subject. Personnel of the code adminis- 
tration, the P. & C. Committee and its sub-committees and the offi- 
cers of regional committees and state marketing committees, is also 


The book is of handy pocket size, 4 by 9 inches, and has a durable 
Space is given in the back of the book for pasting in future 
code interpretations so that it may be kept up to date for a consider- 


1 to 9 books, 25¢ each postpaid. 

10 to 49 books, 20c each postpaid. 

50 to 99 books, 15c¢ each postpaid. 

100 to 499 books, 12¢ each postpaid. 

500 to 999 books, $8 per hundred, express collect. 
1000 and over, $50 per thousand, express collect. 


It is requested that remittance accompany orders of less than $5. 


NATIONAL PETROLEUM NEWS, 
1213 West Third St., Cleveland, O. 
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Indiana Standard Offices 
Adopt 5 Day Week 


CHICAGO, March 8.—Standard Oil Co. 
of Indiana employes in the general of- 
fice, refinery offices, and sales division 
headquarters will be placed on a five- 
day week effective April 1. 

The new schedule is a re-arrangement 
of hours, as all office employes involved 
were already working a 40-hour week 
as required by the oil code. 

Offices will be open to transact neces- 
sary business, with a skeleton force on 
hand. Representatives of employe 
groups in Chicago, Detroit, St. Louis, 
and Quincy, IIl., offices asked for a re- 
arrangement of hours for a five day 
week, and the management of the com- 
pany authorized the change. 

Directors are of the opinion that gen- 
eral adoption of a five-day week in 
business will aid recovery. 


J. G. Gould Joins Publix Oil 


BOSTON, March 10.—John God- 
dard Gould, long identified with ad- 
vertising in Boston and New York 
City, has been appointed advertising 
manager of Publix Oil Co., Boston. 

This company operates 23 stations 
in New England, some as gasoline and 
lubrication stations and others for 
parking only. One of these parking 
stations is claimed to be the largest 
in New England, with space for ap- 
proximately 1000 cars. 

E. Philip Finn, founder and presi- 
dent of the Publix company, has been 
active in working out codes for both 
ihe oil and parking industries. He 
addressed the national conferences on 
the parking code at Buffalo and Wash- 


ington, has been active in Massachu- 
setts legislation to change the regis- 
tration date for automobiles from 
Jan. 1 to April 1, and has also worked 
to bring about a cut in the gasoline 
tax. He is one of the original mem- 
bers of the Massachusetts Petroleum 
Industry Committee and a member of 
the Metropolitan Boston Oil Code 
Committee, 





Speaks on Uses of Nickel 


NEW YORK—H. E. Searle of Inter- 
national Nickel Co. was the guest speak- 
er at the March 12 meeting of the North 
Jersey section of the American Chemi- 
cal Society at Elizabeth, N. J. Mr. 
Searle spoke on the subject, “Corrosion 
Resistant Metals.” 

On the same day O. B. J. Fraser 
started a series of talks before local 
sections of the American Chemical So- 
ciety on the industrial uses of nickel 
catalysts, and of the oxides and salts 
of nickel, including its use in oil and 
gas purification. Mr. Fraser was sched- 
uled to appear in Urbana, Ill., March 12, 
and in Indianapolis, Ind., Dayton, Ohio, 
and Cincinnati on the three days fol- 
lowing. 
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Refinery Report Delayed — 


The weekly refinery report of 
the American Petroleum Institute 
usually published on this page was 
not available at press time this 
week due to failure of the Insti- 
tute to receive reports of some re- 
finers. The report will appear here 
in next week’s issue, 
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Retail Gasoline Market 
Stable at Cleveland 


CLEVELAND, March 7.—The retail 
price situation returned to a more 
normal basis today with private brand 
stations generally selling gasoline at 
1 cent under stations selling major 
company products. 

The agreement to market on this 
basis was reached today at meetings 
of owners of private brand stations 
with representatives of the Independ- 
ent Oil Dealers Ass’n., according to 
E. E. Schwind, secretary of the associa- 
tion. 

The Blue Bell Oil Products Co., 
whose reduction of the retail price of 
third-grade gasoline to 15 cents, in- 
cluding taxes, on March 8 resulted in 
a complaint being taken before the 
local petroleum code committee, has 
raised its price to 16 cents, and the 
complaint has been withdrawn, Mr. 
Schwind said. 


Moves New York Offices - 


NEW YORK, March 8.—W. H. Wil- 
son, eastern manager of Republic Oil 
Co. and Republic Oil & Refining Co. 
has announced the moving of offices 
from 21 West Street to room 3051, 
Rockefeller Center Building, New York 
City. 


New Committee Headquarters 


MINNEAPOLIS—Robert W. Hadlick, 
secretary of the Minnesota state petro- 
leum committee, has notified members 
that headquarters of the code adminis- 
tration now are in 648 Builders Ex- 
change building, and that the telephone 
number has been changed to Atlantic 
2959. 





A.P.I, Committee Appointments 


NEW YORK—T. L. Preble, of the 
Tide Water Oil Co., New York, has 
been appointed to membership on the 
Central Committee on Automotive 
Transportation of the Division of Mar- 
keting of the American Petroleum In- 
stitute. J.C. Bennett, Associated Oil 
Co., San Francisco, is chairman of the 
committee. 

Walter G. Whitman, of the Stand- 
ard Oil Co. (Indiana), has been named 
to take the place of George W. Watts, 
of the same company, on the Com- 
mittee on Disposal of Refinery Wastes 
of the Division of Refining. 


Oil Docks To Be Rebuilt 


TRENTON, N. J., March 10.—The ice 
jam in the recent cold spell in the Dela- 
ware river carried away the docks of 
the Sun Oil Co., Shell Eastern Petro- 
leum Products, Ine., and the Servus 
Oil Co. here, all of which were located 
on adjoining properties in the river. 
These will be rebuilt at once. according 
to reports. 


NATIONAL PETROLEUM NEWS 
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Refiners’ & Compounders’ 


Supplies 





Following are average market prices for | 


materials used by refiners and compounders 
effective on the date shown. 


Refiners’ Supplies 
Mar. 12 


Silicate of Soda 60 deg. drums 


SMT Oe a re CRT cwt. $1.75-1.90 $1.75-1.90 | 


8 
outta Miah la wad Sadie es cwt. $0.70-1.00 $0.70-1.00 
| Se ree $0.90-1.00 $0.90-1.00 
Caustic Soda 76% solid. .cwt. $2.00 $2.60 
Sulfuric Acid 60 deg. tank 

cars, f.o.b. shipping point 
POON cceccccacseuas $11.00-12.50 $11.00-12.50 
Sulfur, flowers of....... cwt. $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars, 
i a ree rr Ib. $1.85-2.25 $1.85-2.25 


Compounders’ Supplies 
Vegetable Oils 





Linseed carloads, spot... .lb. 9.30 

i ere ee 8.70 

Soya Bean, Tank, coast...lb. 8.50 

Oleic Acid 

oO a ee lb. 6.00 

Diatilied, Gbis.........620 lb. 6.875 
Saponified, tanks......... lb. 6.50 
Saponified, bbls........... lb. 7.00 

Lard Oils 

Prime Winter Strained... .lb. 9.50 2. 
Extra Winter Strained... .lb. 8.00 8. 
Sere ree Ib. 7.50 if 

oO. aes 7.00 be 

oO. 6.50 6.50 
Tallow oil y Be 7.25 
Neatsfoot Oil 
PE ine e ca Sereecr lb. 13.25 13.25 
ee lb. 7.75 7.75 
[2 2 Aree lb. 7.50 7.50 
ee Ib 16.50 16.50 
Naval Stores 
Steam distilled turpentine, 

Da: Wire ein ek 0lk wae oa sce gal. 52.00 54.00 
Steam distilled turpentine, 

DOVONGEE 6.66 ht 5 605 <8 gal. 41.00 41.00 
Gum turpentine, N. Y...gal. 61.50 62.50 
Gum turpentine, f.o.b. cars 

BOVGGROR 6 005 ccc cesses gal. 56.50 57.50 
Wood Rosin, N. Y....... bbl. $5.70 $5.90 
Wood Rosin F, Savn’h. .bbl. $5.05 $5.15 
Gum Rosin B, N. Y.....bbl. $5.65 $5.80 
Gum Rosin B, f.o.b. cars 

DOMOSRUOR: vskeceiscecus bbl. $4.40 $4.25 
Rosin oil, pure.......... gal. 48 48 
Rosin oil, compounded. .. gal. 53-59 53-59 
Pine Tar 
Bile BUERE.< .ciecicevs $12.00-$12.50 $12.00-$12.50 
pn eer bbl. $12.50 $12.50 
Alcohol 
Denatured Formula 5, per gal., 

m Dbis,,. car lots...0.cc66 35.1 35.1 


Praveen Ch Crearecad By 
Sun Oil Co. 


LANSING, Mich.—The Arrow Oil Co., 
local jobbing company, changed its name 
March 1 and now is operated as a unit 
of the Sun Oil Co. Five years ago 
Arrow Oil sold a controlling interest 
to Sun Oil, and the remainder of the 
stock was transferred recently. S. B. 
Spalding, president and general man- 
ager of Arrow Oil, continues with the 
Lansing properties as the manager. 

Jobber Repaints Trucks 

LOWELL, Mich.—Morden Oil Co., 
here, has repainted its tank trucks over 
the winter, and will apply the annual 
coat of new paint on service stations in 
the spring. 


March 14, 193 








Mar. 5 | 
Soda Ash light 58. . bags, cwt. $1.23-1.50 $1.23-1.50 | 











It’s Spring with all indications 
pointing towards a productive year in 
the petroleum industry. 

It’s Spring . and the proper time 
to be putting those bulk plants in 
“‘ship-shape” . . . to replace worn-out, 


out-moded or inefficient equip- 


ment. 


How about your bulk plant pumping 
equipment? Is it of sufficient capacity 
and efficiency to hold your pumping 
costs down. If it isn’t . . . you’d better 
be enjoying the economy, care-free 


service and long life of Viking Rotary 


Pumps. 


For 22 years the sound, reliable Viking 
“Two Moving Parts’’ Principle . . . the 
most widely imitated of all internal- 
gear pump principles . . . has been the 
outstanding choice of the industry’s 


leaders. 


No matter how large nor how small your 
plant ... there is a correct model and 
capacity Viking to insure you low 
Let us 
Write 


pumping costs and long life. 
tell you the complete story. 
today for FREE Folder. 


VIKING PUMP COMPANY 


Cedar Falls, lowa 





——— 
sada 
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FOR YOUR CONVENIENCE 


NATIONAL PETROLEUM NEWS 


I want ‘“‘my own personal copy’’ of NATIONAL PETROLEUM 
NEWS each week. Send me the next 52 issues for which I enclose 
$3.50. (Foreign $5, Canada $6, including tax.) 





1213 W. 3rd St. Cleveland, O. 


City-State... 
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Crude Oil Prices (in Effect March 12, 1934) 


Crude prices for the 


whole year in OIL PRICE HANDBOOK published annually 


(Prices are per barrel of 42 U. S. Gallons at the well; A. P. I. Gravity) 





EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 


Penna. Grade il in Southwest Penna. 
Pine Lines (O08, 4, 1953)... sc000s000000% $2.12 
Penna. Grade Oil in rer: Pipe Lines 
(West Virginia) (Oct. So ars $2.07 
Penna. Grade Oil in Buckeye Pipe Lines 
(Macksburg, O.) (Jan. 29, 19 34) 65 étesawieee $1.97 
Corning 7 in Buckeye Pipe “ied (Ohio) 
Oct. | HER ree ener $1.32 


For ae aE oil run a to March 1, 
1932, $1.92 effective Jan. 29, 
Posted by Other rains 
Tide Water Pipe Co., Ltd.: 
Bradford-Alleghan district (Penna. and 
N. Y.) (Effective . 4, 1933) 


®The Pennzoil Co.: (Effective Oct. 4, 1933) 
Penna. Grade Oil in National Tassie Linee*$2. 37 


febiend Oil & Transportation Co.: (Effective Sept. 
% ): 
Somerset Oil in Ashland Lines (Ky.)...... 131.23 


*The Pennzoil Co. posts $2.37 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
their districts range down to $2.32 per bbl. at wells. 


tSomerset price includes 15c premium. 


MICHIGAN 


(Posted by Pure Oil Co.) 
Midland, Midland County (Sept. 30, 1933)..$1.02 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Sept. 29, 1933) 


Ee eT $1.30 West. Kentucky $1.18 
(Effective Jan. 5, 1934) 
Princeton....... $1.13 DP. ixcccud $1.13 


CANADIAN CRUDE 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 


(Effective 7 a. m. Sept. 9, 1933) 
ON IR eo SEO ee” $2.10 
ee eee ee eee ee $2.17 

Alberta 
Turner Valley 
(Prices f.o.b. field tankage) 

Crude: Naphtha: 
(Effective 7 a.m. (Effective 7 a.m. 

Yec. 9, 1933) March 5, 1934) 
oe eae $1.50 
Ee Seer eee 2.07 (2 ae $2.87 

(Effective 7 a.m. tDiscolored..... 2.63 

March 5, 1934) 

50 and above.... 2.44 

¢Clear naphtha: 22 color; 10 lbs. vapor pressure, 
Reid method; 90% recovery; end point, 410°. 
Discolored naphtha: same specifications as for clear 
naphtha except color. 








MID-CONTINENT 


Prices of Stanolind Crude Oil Purchasing Co. 
(Effective 7 a.m. Sept. 29, 1933) 


(In North-North 
Central Texas) 


(In Oklahoma-Kansas) 
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mc Stanolind prices met as follows: 


t. 29, by The Texas Co. in Oklahoma, and in 
Nowt and North Central Texas; Continental Oil 
in all three states; by Empire, White Eagle and 
Gypsy (Gulf). 
See also Carter Oil, Magnolia, Humble schedules 
below and footnotes under Carter table. 


Prices of Carter Oil Co. 
(In Oklahoma and Kansas) 
(Effective 7 a.m. Sept. 29, 1933) 





0.78 LS eee 0.96 
9 0.80 35-35.9 
es ae 0.82 36-36.9 
US See 0.84 37-37.9 
sh Sea 0.86 38-38.9 
SS eS 0.88 Ea ee : 
oo) * 0.90 40 and above. 1.08 
eS A ere 0.92 


t. 29, Carter gravity and price schedule met in 
Ps arn pe y Sinclair-Prairie, and Humble 
price schedule met in North-North Central Texas 
except that Sinclair-Prairie posts five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oklahoma-Kansas. 


Prices in Magnolia Petroleum Co. 
(Effective 7 a.m. Sept. 29, 1933) 


In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with roy 25, at $0.76 and 
ending with 40 & above, at $1.0 


In Texas: North and nee Conte, including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gravity and price schedule as Stanolind in Pay 
which see below, beginning with oe 29 at $0. 
and ending with 40 & above, at $1. 


MID-CONTINENT (Continued) 
Prices of Humble Oil & Refining Co. 
(*In North, North Central and Central Texae) 
(Effective 7 a.m. Sept. 29, 1933) 


Below 29.......$0.79 ee 
5 oer pe ere -95 
Se re vw & re 
ag terse 0.85 38-38.9........ 0.99 
32-32.9 . 0.87 a ee -01 
2 ee 0.89 40 and above... 1.03 


34-34. Teepe 0.91 


*Including North Texas, Ranger, Mexia, | 
Boggy Creek, Richland Wortham, Currie an 
Moran fields. 


PANHANDLE TEXAS 
Humble Oil & Refining Co. 
(Effective 7 a.m. Sept. 29, 1933) 


Gray Careon- 
County Hutchinson 
$0.79 $0.69 

0.81 0.71 

0.83 2. 73 

0.85 0.75 

0.87 0.77 

0.89 0.79 

0.$1 0.81 





Sept. 29, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area, 
also by Continental Oil in Carson-Hutchinson. 


EAST TEXAS 
(Effective 7 a.m. Sept. 29, 1933) 


Stanolind, Humble, Sinclair-Prairie, Texas and 
MBNBOEs 65.6654 900% eeene ee ee .--51.00 


WEST TEXAS and NEW MEXICO 
Humble Oil & Refining Co. 
(Effective 7 a.m. Sept. 29, 1933) 

Ector, Pecos and Winkler Counties, W. Texas, 

SOG TAS Coils Tes Bo. 6.6.6.0,0.6.606.00 0000008 oounes 
Crane, Upton, Gorhets. Howard and Giass- 

cock soe. wv er ee $0.7 

Sept. 29, a po in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texas 
Co. met Humble in Winkler, Crane, Upton and 
Lea counties; Stanolind Oil & we met in Hendrich 
field, Winkler county and posted in Marion county, 
Tex. below 25 at $0.63, plus 2c differential to 40 & 
above at $0.95. 


SOUTH and SOUTHWEST TEXAS 
(Posted by Humble Oil & Refining Co.) 
eee 4 - m. ~~. 29, 1933) 

Daret i pean a eee $0.80 
Salt Flat.. ene *O:8 ee 
a ae 08 Tomball........ 115 
Sept. 30, “The Texas Co. met Humble in Darst 
Creek. On Sept. 29 it posted $0.80 in Duval county, 

and $0. 85 in Saxet-Greta. 
(Continued on next page) 





All gravities above those quoted take highest price offered in 


’ CALIFORNIA CRUDE 
Standard Oil Co. of California 


fective 7 a. m. Sept. 6, 193 





a os 
: ¥ g 4 
& J a © 
a. - ° 9 § 3 a 
= 6 . ° 38 5 S ° | 
oa ie g 2 3 Se = = = 
© #8 &§ £§ #6 € Se fe es we ps Gl 
+ ee ¢ & . 4 £8 3 2 2  € 
ae =—-&@ & £ > . ge §& t «a = a 4 
oc S E oc ss = 2 Oo ae ° Bi rod 4 ° 
Gravity wa ax = = & oO <Q BE @ 5 = 3) 
( S Seerererr es $0.65 $0.65 $0.65 $0.65 $0.65 $0.65 .. eae . $0. re $0. p2: $0.65 - 6s 
DCs dss eames -65 .65 .69 .69 66 . ae 65 
[S| a eae 66 65 ate B -69 . — 6 65 63 65 re 
LS . & ae ee 69 -65 75 .76 BE) SO sax 72 70 71 65 
i Sees ote -65 .78 80 .76 . 75 .74 74 65 71 
2.) eee By ks 65 .81 83 .80 . 2 78 .78 78 65 74 
Sk eae .78 .68 . 83 87 . 83 . = 81 .82 .81 .66 
ff eee .81 .72 =. 86 oe ogee ee sks 5 83 85 .85 .69 81 
Of } ae . 84 76 .89 94 .90 . =< 86 89 . 87 By es 
5. 8 eee . 88 .81 we 97 94 -95 $0.83 ° 89 93 .90 .76 87 
TS re a .85 sop S2Ul .97 .98 86 92 97 .93 .80 90 
oS aa .94 .89 98 1.00 1.01 a 95 1.0 ms .85 93 
ON re ear Rf 93 4.01 1.04 1.04 94 98 1.04 .89 96 
S & eee 1.00 -98 1.04 is 1.07 .97 1,08 pa 99 
- } ae 1.03 2.02 1.07 Sa 1.10 1.01 1.11 _ 1,02 
29-29.9 1.06 1.06 1.09 = os Eee 1.15 1.05 
fae LO £1.80 1.32 og sos. Bee 1,09 
Sc snataxedn cise” Mid Abia eben 1.12 
sk eee ‘ >a 73” ‘ 1.15 Kettleman Hills 1.15 
aan ‘ ino r $1.03 $0. 1.18 
OS} ee ° oe oe 1.06 96 1.21 
| aa are <3) Ee Kae " 1.09 .99 ‘ene 
| Se == i “ eb . 1.02 wee 
| & aera eae ° aks ee ee 1.05 oe0 
SUE cacdanusies Pe ro nes 1,08 sta 
i re . as . $.21 ante 


(Crude ou Prices continued on next page) 
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eee $0.57 $0.57 $0.57 $0.57 $0.57 $0.57 —T 
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ae 57 .61 61 59 .58 60 61 
ae 57 64 65 62 61 63 4 
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Crude Oil Prices (In Effect March 12, 1934) 


(Continued from preceding page) 





SOUTH TEXAS (Continued) 
t. 2, Magnolia ted $0.87 in Darst oon and 
$1. o in Tomball; Sept. 29 it poe $0.80 in Mi- 
rando, $0.75 in Luling and $0.95 in Lytton Springs. 
_ 11, 1934 Magnolia posted $1.00 for Cleveland, 
Liberty county, Tex. 


Humble 
Conroe (Montgomery Co., Tex.) 
(Effective 7 a. m. Sept. 29, 1933) 
LS Sere $1.09 5 A Ae $1.15 
ee t.2 i A ae 1.17 
uc: er BES 40 & above..... 1,19 
Sept. 30 Texas Co. met above prices. 
NORTH LOUISIANA-ARKANSAS 


Prices of Standard Oil Co. of Louisiana 
(Effective 7 a. m. Sept. 29, 1933) 





Haynes- 
Homer ville 
$0.71 $0.65 
0.73 0.67 
0.75 0.69 
0.77 0.71 
0.79 0.73 
0.81 0.75 
0.83 0.77 
0.85 0.79 
0.87 0.81 
0.89 0.83 
0.91 0.85 
0.93 0.87 
0.95 0.89 
0.97 0.91 
0.99 0.93 
1.01 0.95 
1.03 0.97 
Sarepta Miller 
Sabine Carterville County 
De Soto El Dorado Ark. 
eee ee $0.69 $0.75 $0.62 
» * ee 0.71 0.77 0.64 
ME ke scaces 0.73 0.79 0.66 
5 re 0.75 0.81 0.68 
keer 6.77 0.83 0.70 
en 0.79 0.85 0.72 
, - | eee 0.81 0.87 0.74 
Sa 0.83 0.89 0.76 
cL eras 0.85 0.91 0.78 
Uf See 0.87 0.93 0.80 
a 0.89 0.95 0.82 
Sea 0.91 0.97 0.84 
TS 0.93 0.99 0.86 
1 aC Ses 0.95 1.01 0.88 
. 5 0 0.97 1.03 0.90 
. Se 0.99 1.05 0.92 
40 and above..... 1.01 1.07 0.94 
Smackover, ahs Ridaiene Wel ncn meenee ea wul $0.70 
PIM IIE gb cla kde 1s eB uet Vacca tie cuakeues .60 
Urania, La. (La. Oil Refg. Co., Jan. 1, °34).. 0.87 


Above prices met as follows: 
sept. 29, Stanolind Oil & Gas Co. met in Caddo, 
t. 29, The Texas Co. posted North Louisiana 
at SB 79 for below 29, plus 2c differential, to top 
grade of 40 and above at $1.03. It posted Smack- 
over at $0.70. 


Sept. 29, by Louisiana Oil Refining Co. in Caddo, 
Homer, Haynesville, same gravity and price schedule 
as S. O. La.; also met in Smackover; posted for Cot- 
ton Valley, below 25 at $0.70, pa 2c differential to 
top grade of 40 & above, at $ 

Sept. 29, Magnolia Petroleum Co. posted in Pine 
Island, Haynesville, Bull Bayou, Cotton Valley, 
La. and El Dorado light and Rainbow, Ark., below 
29 at $0.79, plus 2c differential, to top grade of 40 
& above, at $1.03 for El Dorado East field and 
Smackover, $0.70; Oct. 2, for Lockport, La., below 20, 
= o lus 2c differential, to top grade of 34 & above 

Vf: for Iowa, La. and Cameron-Meadow, in 
; oy parish, La., below 20 at $0.72, plus 2c 
differential, to top grade of 34 and above, at $1.02. 

Sept. 29, "Gulf Refining Co. met Texas Co. in Caddo, 
Homer, Haynesville, Bull Bayou, Crichton, De Soto 
and El Dorado, posting below 29 gravity, at $0.79. 

lus 2c differential, to top grade of 40 & above, at 
$1.03: also posted Smackover at $0.70. 


*GULF COASTAL 


Posted by Humble Oil & Refining Co. 
(Effective 7 a. m. Sept. 29, 1933) 


Below 20....... $0.82 rio A ere $0.98 

Sis aces es 0.84 y Kk 00 
ps eee 0.86 yo kk 1.02 
po Re 0.88 cf) ee 1.04 

08 eee 0.90 1 1.06 
SS eee 0.92 ik ae 1.08 
yh eee 0.94 pA A .10 
pS ee 0.96 34 and above... 1.12 
Refugio heavy... ccccccsccesccces eceuess $0. 85 


*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 


March 14, 1934 


GULF COASTAL—(Continued) 


feaction, Rabbs Ridge, Raccoon Bend, Refugio 
ight, Sour Lake, Spindletop, Sugarland ‘and West 
Columbia, 


Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line Co. 


The Texas Co. 
(Effective 7 a. m. Sept. 30, 1933) 
Same Cored and price schedule as {Humble 


ROCKY MOUNTAIN FIELDS 


Posted by Stanolind Oil & Gas Co. 
Effective 7 a. m. Sept. 29, 1933) 


Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts in Oklahoma-Kansas 
which see on first crude price page. 


reins e's chdusadeuedeeuatecuas $1.18 
Ce so ccvesincceesddeueeacaes 1.18 
ETS Jccveadecuedeeedcuadae 1.18 
FIN GANS vance ncacacdecsescacedcaosens 0.96 
ire ic cccknkcudeenedeacudwansens 0.90 
SEE Moa sas nvanidcddddadgeaeedaes 1.11 
UE I os dia cdtedddsnwsedeceedeudaes 0.87 
Pee a ie decccsddancnsdcecedeceaaes 0.62 


Posted by Ohio Oil Co. 








up to 30-30.9 gravity, which see; plus thes¢ grades: (Effective 7 a. m. Sept. 29, 1933) 
t,t See $1.04 36-36.9.... $1.10 

SO ere 0s Wo) 3 eer PS PCC EERE CCOCP CTC CE ET TCT? $1.18 
Lk eee 1.06 38-38.9 Dae Ge BIO 606 kddvcccccceacdeacnce 1.18 
ke 1.07 Ak OS Pe a ee 1.02 
ok 1.08 eee So eee arr ee 1.01 
ck ae 1.09 POMP ER tidcccdecdanacdwucceauans 1.35 
Slight Mistake will you? Use money if necessary; but 
Cop: “You can’t park here. Come not more than five dollars. I have writ- 


along; you’re under arrest.” 

Victim: “Wait a minute, old-timer. 
Didn’t I meet you at the policemen’s 
ball last night?” 

Cop: “The policemen’s ball ain’t till 
tomorrow night. Come along.” 

—The Diamond, 
Mid-Continent Pet. Corp. 
* * * 

Gilda: 
who was afraid to kiss her boy 
on account of germs? 

Hulda: That’s all right, my boy 
friend kisses so hard he kills them. 

Sadie: He’s got nothing on my boy 
friend. He makes his kisses so hot, 
they’re sterilized. 

Independent Topics, 
Iowa Pet. Products Assn. 
* * + 

Rastus had been arrested for speed- 
ing. It was his fifth offense, and as 
he was presented to the Judge, he 
muttered something under his breath 
that sounded suspiciously like an oath. 

‘“‘Repeat that,’’ thundered the Judge. 

“Ah didn’t say nothin’, Jedge.” 

“You did say something, and I want 
you to repeat it.”’ 

“Well, all Ah says, Jedge, was: 
‘God am de Jedge, God am de Jedge.’” 

—Ohio Petroleum Marketer, 


Did you read about the girl 
friend 


The Ohio Petroleum Marketers Assn. 
* * & 
Ain’t What It Was 
“Are you going to China and Japan 


next summer?” 
“No, the Orient what it used to be.” 
-The Diamond, 
Mid-Continent Pet. Corp. 
ok wz o* 
Alma, Wu Must Wu 
Farmer Upstate (writing to college 
president): “That boy Josh, of ourn, 
writes me that he is in love with his 
Alma Mater. Ma don’t think she sounds 
like the kind of girl we would like for 
a daughter-in-law, so you break it up, 


ten the young scamp that I’ll cut him off 

without a cent, if he does any fancy 
elopin’ act.” 
-The National Dixie Booster, 

Dixie Distributors, Inc. 


aE ok 1 


“Try one of these cigars, Sam, 
they’re the best thing out.’’ 
“How are they when they’re light- 
ed?’ 
Independent Topics, 
lowa Pet. Products Assn. 


* + € 
“Where’s the editor?” asked the 
stranger, who had dropped into the of- 


fice of the rural weekly. 

“Left town by freight 
grinned the devil. 

“What is the reason for the hurried 
exit?” inquired the stranger. 

“Oh,” said the kid, “he had writ- 
ten an item telling what a wonderful 
collection of plants the village banker’s 
wife had, and when the article came out 
in the paper the L was missing from 
plants.” 


last night,” 


Marketer, 
Marketers Ass'n. 


Ohio Petroleum 
The Ohio Pet. 


* * * 


“My wooden leg pained me terribly 
last night.” 
“How’s that?” 
“My wife hit 
with it.” 
The 


me over the head 
National Dixie Booster, 
Dixie Distributors, Inc. 


* * * 


The absent-minded professor rang 
the doorbell of his own house. The 
maid’s voice answered: 

“The professors not home.” 

The professor thought for a min- 
ute. 

“All right,”’ 
back later.’’ 


he called, ‘“‘I’ll come 


Independent Topics, 
Iowa Pet. Products Assn. 


59 








Employe Representation Plans Substitute 


Conference for Conflict In Disputes 


By W. T. Holliday* 


HE NRA has raised again the old 

issue which we call ‘the labor 

problem.” In the effort of the 
“New Deal’? to put industry and com- 
merece upon a more rational basis it 
was inevitable that the problem of the 
relations between employers and em- 
ployes should come to the front, It 
is also natural that in the process of 
evolution and solution the early stages 
should be characterized by rivalries, 
antagonism, fears, and extravagant 
claims and forebodings. 

I do not think we should worry too 
much about this, Proper solutions of 
problems do not come out of a vac- 
uum, They come from the rubbing 
of minds and hearts in disagreement 
and debate, Almost all of social prog- 
ress in this democratic country has 
come in spite of opposition, But if 
there had not been opposition would 
there have been as sound progress? 
Spin some Utopian theory for your- 
self, then argue it out with some hard- 
boiled iconoclast, and see if you do 
not emerge with a modified and im- 
proved theory—if there is any of your 
original idea left at all. 

The Greeks had a word which ex- 
pressed this conception of discussion 
and debate; and we brought it over 
into our English vocabulary. The word 
is diatribe, meaning primarily a pro- 
longed discussion, It was derived 
from the Greek words dia (through) 
and tribein (rub)—a rubbing through. 
Ideas, the word implied, were rubbed 
through the sieve of discussion and 
debate. You know that when some- 
thing is rubbed through a sieve the 
coarser parts are removed and some- 
thing finer emerges, That was the 
ancient Greeks’ discerning conception 
of the refining process of discussion 
and debate. 

For this reason, I believe, there will 
emerge from all this labor dispute 
something finer, something more _ so- 
cially just and beneficent than is even 
dreamed of by any but a very few of 
the most broad-visioned labor and in- 
dustrial leaders, 

In the meantime, however, labor 
unions are pressing for expansion, 
many employers are adopting employe 
representation plans as aé_e defense 
measure, and we have the unfortunate 
situation of an apparent conflict be- 
tween the conventional trade unions 
and the so-called ‘‘company unions.” 


*President, Standard Oil Co. of Ohio. 
This article appears in the current issue 
of the company’s house organ The 
Nohioan, 
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Labor unions and others are attacking 
employe representation plans as ‘‘com- 
pany unions’’—I do not know what a 
company union really is—and attempt- 
ing to create the impression that there 
is something essentially wrong about 
them. 

It is unfortunate that there should 
be this clash, this wholesale attack 
upon employe representation plans. 
Certainly not all of them are good, 
but not all of them are bad. Neither 
are unions all good, nor all bad. No 
employe representation plan is any 
better than the motives and purposes 
which lie back of it; and the same is 
true of any union. 

There is nothing in the essential 
idea of employe representation which 
is either for or against trade union- 
ism, Sincere and intelligent propo- 
nents of employe representation are 
not desirous of destroying the labor 
union movement, They recognize the 
contribution which it has made to the 
improvement of industrial and social 
conditions and concede that there is 
much which it still can do for im- 
provement in particular industries and 
particular companies, They believe, 
however, that there is much which 
employe representation can do which 
cannot be done by trade unions, and 
that there are special industries and 
organizations in which employe repre- 
sentation has special advantages, 


HE labor unions grew up through 
| porn They were based upon the 
antagonism of interest of employers 
and employes in the early days of the 
industrial revolution, Employe rep- 
resentation, on the other hand, began 
in the early years of this century from 
a realization of the community of in- 
terest of capital and labor, and had a 
very rapid growth during the late war 
because of the pressing need for co- 
operation in the production of sup- 
plies. It originated as a part of the 
development of modern management, 
from the realization that mutual un- 
derstanding and co-operation between 
management and men were necessary 
for sound and efficient operation: 
that there could not be a proper and 
effective organization unless its men 
felt that they were being fairly and 
justly treated and had proper oppor- 
tunity for their complaints and advice 
to be heard. 


I would like to sketch what seems 
to me to be the essence of employe 
representation, It involves the essen- 


tial problem of management opera- 
tion, The most difficult part of man- 
agement’s operating problem is that 
of communication. To make sound 
plans it must know the detailed facts 
out on the firing line. To get policies 
carried into effective execution it must 
get an understanding of those policies 
into the minds of the men on the fur- 
thest scene of action. How can that 
two-way line of communication be es- 
tablished and maintained? It must 
be done through men, just human be- 
ings, intermediate line executives 
from the department head down 
through the last supervisor or straw 
boss, It is like trying to carry an 
electric current from a central station 
to a remote point. To do this they 
install along the line what they call 
boosters, which step up and prevent 
diminution of the current. The boost- 
ers in the two-way circuit of manage- 
ment are the intermediate executives. 
They are men, and being human, we 
know that some of them are poorer 
boosters than others; that, in fact, 
some of them are bound to be insu- 
lators. 


OW you cannot have a by-pass with- 
N in that conventional line of com- 
munication. If the President  by- 
passed the department head and went 
down inside the department and gave 
orders, there would be demoralization. 
Likewise if every employe could come 
running up to the department head 
complaining about the foreman or giv- 
ing advice on how to run the business 
there would be demoralization, Or- 
ranization form must be adhered to. 
But what are we to do about those in- 
sulators? Shall an intermediate su- 
pervisor be permitted to thwart an en- 
lightened policy through his own stu- 
pidity or tyranny? Shall he be per- 
mitted to hide unsound conditions in 
his department? 


Employe representation began as an 
attempt to solve this problem, It was 
created as an Official by-pass of the 
conventional communication system. 
Every executive knows it is there, It 
is not a furtive line of communication: 
it is open, above-board, as much a part 
of organization set-up as the line of 
authority through executives, No in- 
termediate executive can complain of 
being superseded or undermined, be- 
cause the employe representation plan 
is as official as his own authority, 

Any company, therefore, which 
thinks an employe representation plan 
in and of itself will solve its labor 
problems or thwart unionization miss- 
es the essence of the idea and is 
doomed to disappointment. Imploye 
representation is an instrument, an 
instrument for communication and 
conference, and if it is not used prop- 
erly it will not work. Of what use 
is a conference if you do not confer? 
Of what use is an instrument of com- 
munication if you have nothing 
worthy to communicate? No employe 
representation plan can be any better 
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than the ideals and sincerity of pur- 
pose of those who use it. 

It is, therefore, unrealistic and un- 
just to put employe representation 
plans all into one category and either 
condemn or praise them as an entity. 
Neither an employe’ representation 
plan nor a union can be a substitute 
for sound, enlightened management, 
nor for interested, fair and co-opera- 
tive employes, Wages and hours may 
be bargained and fought for and set- 
tled, because they are things which 
can be determined by mere mathemat- 
ics. But the things of the spirit can- 
not be achieved in that mechanical 
way. 

The unions stress wages and hours. 
Employe representation plans deal 
with those subjects too, but the record 
of any good representation plan shows 
that wages and hours are but a small 
part of the problem. The great bulk 
of the matters handled in the confer- 
ences under good employe representa- 
tion plans relate to such matters as 
working conditions, both physical and 
psychological, vacations, pensions, in- 
surance, recreation, operating meth- 
ods, company policy, and co-operative 
effort toward achieving a happier and 
better institution, Granted that a 
man has the highest pay and the short- 
est hours which it is possible to 
achieve, still the so-called labor prob- 
lem is far from solved. Time and 
again in history it has been demon- 
strated that man will give up not only 
money, but life itself, for the mainte- 
nance of his self-respect, the vindica- 
tion of his ego. 


I believe in the employe representa- 
tion idea because it is an instrument 
for dealing not only with mechanical 
things, but also with all of the intan- 
gibles which are involved in the deli- 
cate human relationships of a body ot 
men engaged in a common enterprise. 
I believe in its essence because it is 
an approach to those delicate prob- 
lems through conference rather than 
through conflict. 


The unions have no good reason to 
fear or hate employe representation as 
such, If any particular representa- 
tion plan is not good, it will not pre- 
vent unionization, If, on the other 
hand, the particular plan is an instru- 
ment of a sincere and vibrant purpose, 
then the results achieved may prove a 
barrier to the conventional union, but 
that will not be because of the plan 
itself but because of the spirit of the 
management and employes who op- 
erate the plan. 


I concede the contributions of union- 
ism, but I insist that the finest 
spiritual contribution which has been 
made to the labor problem in this cen- 
tury has been the essential idea of 
employe representation, and_ that 
both union leaders and business man- 
agers have much to learn from that 
idea, 


* * a 


N. B. Supplementing the forego- 
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ing, I would like to make a few com- 
ments about the Sohio Council, our 
own particular representation plan. 


First of all, 
urated 
a year 


I think it was inaug- 
in the right manner, We spent 
and a half in its development 
before it was inaugurated. We con- 
sulted experts, we had studies and 
analyses made of countless other plans 
and their operation. We undertook 
to digest the best from all of them. 
Before the matter was broached to 
employes generally, we called in our 
key executives, some 40 or 50, and dis- 
cussed it with them. Unless the idea 
was sold to them it could never work, 
no matter how much the non-super- 
visory employes and board of direc- 
tors might want it. 


Naturally, those executives were 
luke-warm or hostile at the first con- 
ference, Put yourself in their place. 
The plan puts them on a hot spot: it 
puts to the test their depth of char- 
acter, their breadth of vision, and 
their tact. It affords an official forum 
for criticism of themselves and their 
subordinate executives, It forces them 
so to act as to be able to justify what 
they do. That conference adjourned 
and we were not satisfied. We could 
not afford mere lip service. About 
two months later another conference 
was held with long and careful dis- 
cussion, We were given an affirma- 
tive answer that was no mere lip 
service, 


INALLY we called for a vote for con- 
- stitutional delegates by the non-super- 
visory employes in every department, 
the vote for delegates to indicate a de- 
sire for consideration of such a plan. 
To the constitutional delegates were 
given the results of our months of re- 
search, with instructions to draw any 
kind of a plan they deemed best. To 
the high credit of those delegates be 
it said that they made contributions 
which were distinct improvements, 
things which even our experts conced- 
ed later were distinct additions to the 
general subject of employe representa- 
tion. 


After the preliminary draft of the 
constitution was completed the dele- 
gates adjourned for ten days to con- 
fer with their constituents and think 
the whole matter over. Upon recon- 
vening the convention made a few 
minor changes and then voted to sub- 
mit the constitution in such final form. 


I do not think we can over-empha- 
size the importance of those _ prelim- 
inary steps. First of all the manage- 
ment must come to understand and be- 
lieve in the central idea. Then the 
non-supervisory employes should have 
the freest hand in formulating the 
plan but should be given the benefit 
of all possible knowledge of the sub- 
ject. And in these preliminary stages, 
and ever after, must be preached and 
practiced the essential spirit which 
must lie back of the plan. 


One of the most important—in- 
deed, the most important feature of 
our constitution is that it provides for 
a unit council in every department, 
and for a General Council which con- 
sists of delegates from the unit coun- 
cils, In many companies there are 
only unit councils in the manufactur- 
ing plants. That conceives of the plan 
as merely a labor plan. ‘There is just 
as much reason, just as much need for 
councils in accounting, 
tion, and bulk station departments of 
our company, if we conceive of this 
plan as an organism for the co-opera- 
tion of the people of this company, the 
lodge organization, so to speak, for 
the fraternal spirit which, we believe, 
among us Standard Oil men. 
And how can there be a co-ordination 
of the plan, how can there be a court 
of appeal and adviser for the _ unit 
councils, if there is not a central body, 
a general council such as our consti- 
tution provides? So many of our 
problems, yes, most of our problems, 
are company-wide, I do not know 
what we would do without our Gen- 
eral Council, Most of its work is con- 
sidering recommendations from _ the 
unit councils, some of which are con- 
flicting. The General Council has 
turned down some of these recommen- 
dations; other times it has compro- 
mised between conflicting requests. 
And, of all, it has considered 
company-wide problems, 


service sta- 


exists 


best 


The plan has operated in a two-way 
manner, It has not merely furnished 
a vehicle for complaints. For exam- 
ple, you may think a change of some 
sort would be desirable to the great 
majority of the folks. How do you 
know? We submit it to the General 
Council or to a joint meeting of the 
unit councils for the departments af- 
fected, Invariably they make im- 
provements in the suggestion. Why? 
Because they know actual conditions 
better than any one else. When the 
idea through the council you 
may be pretty sure that it is sound. 


passes 


If employe representation is to be 
a channel of communication through- 
out the whole organization it 
lutely essential that there be 
eral council representing unit 
cils in every department, 


is abso- 
a gen- 
coun- 


One of the most common criticisms 
of the representation plans is that the 
employe representatives, being em- 
ployes, are not free to express them- 
selves, but are under coercion from 
the management representatives with 
whom they sit in council. That is 
the most ridiculous criticism of all, It 
makes any one laugh who has ever ob- 
served the operation of any 
ful plan. If an elected representative 
wanted to assure himself of a life job 
with the company all he would need 
to do would be to get tough, to be a 
wild-eye sea-lawyer, a heckler, a bol- 
shevik. Some_ such_ representatives 
have achieved almost a national rep- 
utation in labor circles. The company 
would be afraid to discharge such a 


success- 
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man, even for cause, lest the repre- 
sentation plan would be impaired by 
the charge that he had been dis- 
charged because of his independence 
as a representative, Elected repre- 
sentatives, generally, are fearless and 
independent, [I think anyone who has 
observed would tell you that the elect- 
ed representatives in our Sohio Coun- 
cil are firm, strong and fearless. They 
will fight just as hard as any walking 


delegate. The difference is that they 
know the business and know what is 


reasonable and practicable, and what 
is not, Best of all, they are men of 
high character and sincere purpose, 
and if we can all measure up to that 
standard problems will be decided on 
their merits through calm and _ fair 
discussion. So long as we all sincere- 
ly strive to be fair and just we are 
assured of a successful Sohio Council. 





Letters to 


the Editor 





2 Wreckers 
Dear Editor: 

Jobbers everywhere will be interest- 
ed in the significant utterance by E. G. 
“ort of the Midland Co-operative 
Asso., who in reply to the argument 
that the co-ops. are forcing jobbers 
out of business and therefore defeat- 
ing President Roosevelt’s recovery 
program is reported to have said, ‘‘The 
co-ops. are hiring the men as fast as 
the oil companies go out of business— 
before going into new territory, our 
policy is to give the dealer a chance 
to sell out. Jobbers are in the same 
position as buggy manufacturers 
when the automobile came in. It’s 
just too bad but we can’t help it. The 
co-operative is the coming method of 
distribution—the co-operative’s distri- 
bution cost is 2.43e per gallon—have 
not gone into the cities much because 
city people are not co-operative mind- 
ed.”’ Quite interesting if true! 

Somewhere some persons are enact 
ing the role of wreckers in the indus- 
try, they are wrecking the price struc- 
tures, they bring about conditions of 
selling at less than cost, they are do- 
this with the result, if not also 
with the full intent and purpose, of 
driving the competitors into bank- 
ruptey and appropriating their busi- 
ness for themselves. Who these 
wreckers? Not the jobbers. 

It would be interesting to examine 
the method by which Mr. Cort arrived 
at his distribution cost of 2.43¢ a gal- 
lon. Perhaps he has omitted some 
of the essential items of expense such 
as depreciation, obsolescence, 6 per 
cent interest on the net depreciated 
investment, amortization of the pro- 
motional and organization cost. Per- 
haps he has included a large volume 
of retail sales at track terminals. Obvi- 
ously, operating costs of retail track 
terminal service stations cannot be 
compared with operating costs of de- 
livery by tank wagon to small retail 
customers scattered over a wide terri- 
tory. 

By what right, in reason of fairness, 
can Mr. Cort be permitted to brand 
the jobber as a Pariah? Many of the 
no doubt, maintain bulk track 
terminal distribution plants and tank 
by means of which 


ing 


are 


cO-ODps,, 


wagon equipment 


they make deliveries to customer’s 
premises. Many of the major com- 
panies serve their customers in the 
same manner by means of bulk track 
terminal plants and tank wagon equip- 
ment. This is precisely what the job- 
ber does. Where does Mr. Cort get 
his idea that this process of delivery 
by tank wagon from the bulk ter- 
minal plant to the customer’s premises 
is in ‘‘the same position as buggy man- 
ufacturers when the automobile came 
in’’? 

If the truth were known, it might 
develop the fact that Mr. Cort’s co-ops. 
had attracted to their track terminal 
stations at a cut rate price or by 
means of rebates or patronage divi- 
dends a considerable volume of busi- 
ness taken away from well equipped 
and organized companies rendering a 
competent service of delivery by tank 
wagon to customer’s premises. Such 
companies suffering loss in volume of 
find their costs correspondingly 
higher and they are suffering unfair 
competition at the hands of Mr. Cort’s 
co-ops. 


sales 


HE name “jobber” is unfortunate 

where the idea of that essential branch 
of the industry comprising the process 
of distribution from bulk track ter- 
minal to customer’s premises by means 
of tank wagon, is concerned. A better 
name for this branch would be ‘‘whole- 
sale tank wagon marketing”’ and this 
name would apply to this particular 
service whether it was performed by a 
co-operative or by a major company 
or by a jobber, for purposes of code 
control, determination of unfair com- 
petition, and cost accounting; the same 
rules must be applied in the same 
manner to each such specialized serv- 
ice in the industry whether performed 
by a co-operative, a major company or 
a jobber. 

Cost figures can have no value for 
purposes of comparison and for pur- 
poses of code enforcement unless they 
are compiled on a basis of uniform sys- 
tem of accounting whereby the large 
integrated companies operating in sev- 
eral branches would report operating 
costs in each of the seven essential 
branches of the industry correspond- 
ing to the seven branches in which are 


engaged independent organizations op- 
erating only in one branch. The seven 
essential branches of the industry are: 

Branch No. 1—Crude production. 

Branch No. 2—Crude_ transporta- 
tion, 

Branch No. 3—Refining (manufac- 
turing but does not include the mar- 
keting). 

Branch No. 4—Wholesale tank car 
marketing (includes refinery mar- 
keting department and brokers). 

Branch No. 5——-Wholesale_ tank 
wagon marketing (sales to resellers 
and consumers by tank wagon deliv- 
ered into resellers’ or consumers’ stor- 
age tanks and/or his own retail sta- 
tions not located at track terminal, 
more than 50 per cent of total sales. 
This branch includes refiners and the 
jobbers). 

Branch No. 6——Retail marketing 
track terminal service stations (sales 
to resellers and consumers, delivery 
by tank wagon into resellers’ and con- 
sumers’ storage tanks, and/or his own 
retail stations not located at track 
terminal, less than 50 per cent of to- 
tal sales). 

Branch No. 7—Retail marketing no 
track terminal service stations. 

Obviously, the same rules must ap- 
ply equally on the small independent 
companies operating in only’ one 
branch of the industry in the same 
manner as they do on the correspond- 
ing department of the large integrated 


companies operating in several 
branches. The operating cost thus de- 
termined and used for purposes of 


code control should be required to be 
used in reporting income tax and also 
in reports to stock holders. It should 
be required that expenses be reported 
in the branch where they reasonably 
belong; interest on the depreciated net 
investment at 6 per cent should be in- 
cluded. 

No person or organization in the in- 
dustry is entitled to special protection 
of higher operating cost if such costs 
are on account of poor and inadequate 
facilities and management. However, 
no person or organization in the in- 
dustry should be permitted to sell at 
less than cost with result and/or the 
full intent and purpose of driving its 
competitors into bankruptcy and ap- 
propriating their business for them- 
selves. Such operations are clearly 
and definitely unfair competition and 
can be controlled under existing law. 

There are two important obstacles 
in the maintenance of cost recovery 
margins in the wholesale tank wagon 
marketing branch of the industry. 

1—-The competition of the _ retail 
track terminal station operating on a 
cut price market policy. 

2——-Heavily advertised 
brands. 

1—-These cut price retail track ter- 
minal service stations seek and fre- 
quently achieve a large volume of 
sales by cutting the retail price 2¢ to 
4e per gallon. This increased volume 
to the retail track terminal station 
results in corresponding losses in vol- 


refinery 
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ume at various neighboring retail sta-| 
tions and the marketers supplying 
them. Control of these price cutters 
should be effected by permitting them 
a retail selling price 1c less than price 
at retail stations not located at track 
terminal and also by permitting them 
a margin not greater than the undi- 
vided retail margin (4c specified in 
the Feb. 5 Marketing Agreement). 


Under such control the track retail 
terminal station would have a hand- 
some profit and cost recovery margin 
would be maintained in the wholesale 
tank wagon marketing branch. Re- 
finers make the plea that it is not prac- 
ticable to differentiate in price between | 
different classes of tank car buyers. | 
However, it is now apparent that the| 
most effective price control is that 
which is based upon the theory that | 
the public interest is not served by de- 
structive cut throat competition, and | 
the legal ruling that selling below cost | 
for the purpose of taking a competi- 
tor’s business away from him, and 
thereby driving him to bankruptcy, is 
unfair competition. On this basis, con- 
trol can be enforced by legal action. 


In general each and every branch 
of the industry should be required to 
stand upon its ability to maintain 
prices that adequately cover its operat- 
ing costs and the operating costs of 
its wholesale marketers and its re- 
tail marketers. It is customary in 
other industries to protect their whole- 
sale margins. It is equally possible 
and desirable that the petroleum in- 
dustry should protect its wholesale 
margins. 

If the major companies were not 
permitted to sell at less than cost in 
the wholesale tank wagon marketing 
departments, making up the losses in 
this department, by extra profit in oth- 
er departments, a way would soon be 
found to limit the retail track ter- 
minal station in such a manner that 
it would not jepoardize the wholesale 
tank wagon marketer (jobber) mar- 
gins. If it were a fact that the pub- 
lic interest could be best and com- 
pletely served by retail track terminal 
stations, such stations would as a mat- 
ter of course, come into complete pos- 
session of the marketing field This 
is not a fact, however, and as long as 
the major companies find it necessary 
to maintain wholesale tank wagon 
marketing departments the _ inde- 
pendent wholesale tank wagon mar- 
keter (jobber) should be accorded 
protection for his cost recovery mar- 
gin on an equal basis with the major 
company. 

2.—The heavily advertised refinery 
brands also constitute a serious menace 
to the wholesale tank wagon market- 
ing margin on account of the fact that 
the expense of such advertising does 
not appear in the wholesale tank 
wagon marketing costs and margins 
have not been provided to cover this 
expense. The expense, however, must 
be met by the independent wholesale 








tank wagon marketer by advertising 
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Efficient Top Oils must have as a base a 
material which is able to endure extremely high 
temperatures and yet retain its lubricating proper- 
ties. Colloidal graphite, when blended with an oil of low 
carbon properties fills these requirements perfectly. Long 
after the carrier has been destroyed, the “graphoid surface” 
formed on the friction parts continues to serve as an efficient 
supplementary lubricant. + > > > > ° 
A colloidal-graphited top cylinder oil may be added directly to 
the fuel tank or used with any standard top oiler. 


Send for Technical Bulletin So2 
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From All Fields 


Carloads, Tank Cars, and Cargoes 
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GASOLINE 
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CYLINDER STOCKS 
UNFILTERED AND FILTERED 
BRIGHT STOCKS 
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For 41 years of reliability, service and integrity— 
this Company enjoys an International Reputation 
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Mr. Oil Jobber! 


Have you heard about the latest and newest 
thing in— 


SERVICE STATION REPORT BOOKS? 


IF not... Why not investigate the Da-RITE 
System right now? Seeit. Use it in your own 
stations or tell your dealers about it. Repeat or- 
ders from users month after month have proven 
its popularity wherever in use. 

‘**There’s no guesswork about your sales and 
inventory control when you use the Da-RITE 
System. And there’s nothing like knowing 
where you stand.’’ Code or no code, your 
competition will be keener than ever. You 
must get all there is coming to you out of 
your business and sell—sell—sell—to success- 
fully compete. 


Your independent dealers will appreciate your assistance 
in getting these books. You can help your dealers by 
buying Da-RITES in quantities at lowest prices and let 
them in on the deal. 


You know a successful dealer is the best dealer. You can 
help them to help themselves. 


**Start the Da-rite and you usually end right.’’ 


Clip coupon below—Get a book—Look it over—Put it to 
work and show it to your dealers. You’ll find it worth 
many times its cost! 


Prices: $1.25 for book of 32 original and 32 duplicate forms; $1.50 for 
book of 64 forms, no duplicates. Write for rates on orders of Da-Rite 
books in lots. 
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his own brand. Therefore, refinery un- 
branded products should be available 
to the independent wholesale tank 
wagon marketer (jobber) at %c per 
gallon less than the refinery adver- 
tised brands of the same grade. The 
proposed change occurs in Article 1 
of the Marketing Agreement, change 
in italics as follows: 

Article 1—2nd paragraph—‘In no 
event shall the minimum gross market- 
ing margin in such cases on motor 
fuels of 60 octane and above be less than 
6c per gallon for refiners advertised 
brands or less than 6%c per gallon for 
refiners unbranded motor fuels, or, for 
refiners advertised brands 1% times and 
for refiners unbranded motor fuels 15% 
times the sellers authorized margin on 
such motor fuels to undivided dealers 
buying from the purchaser whichever 
is the greater and in no event,” etc., 
etc. 

Article 1—4th paragraph—‘Retail 
dealers not located at track terminal 
shall have a gross margin on motor 
fuels of 60 octane and above of 3%c 
per gallon for the class of accounts 


known as Divided Resale Accounts and. 


4c per gallon for the class of accounts 
known as Undivided Resale Accounts, 
and retail dealers located at track ter- 
minal shall have a gross margin of 5c. 
On motor fuels below 60 octane the 
retail dealer’s not located at track ter- 
minal shall have a gross margin of 2%c 
per gallon on Divided Resale Accounts 
and 3c per gallon for Undivided Resale 
Accounts, and retail dealers located at 
track terminal shall have a gross mar- 
gin of 3% cents. 

Definitions should be clarified to con- 
form with the seven district branches of 
the industry. The interpretations ap- 
proved by the Administrator Sept. 23, 
1933, Art. 5, Sec. 5, (a) last half sta- 
tion “A bonafide jobber, jobber, dis- 
tributor, or wholesaler must sell a sub- 
stantial part of his petroleum products 
direct to resellers or consumers, but 
may supply his own or controlled serv- 
ice or filling stations,” should be changed 
to read “An independent wholesale tank 
wagon marketer, bonafide jobber, job- 
ber, distributor, or wholesaler, must de- 
liver by tank wagon or tank truck into 
resellers or consumers’ tank storage 
and/or his own retail stations not lo- 
cated at track terminal and must sell 
petroleum products for such delivery, 
a proportion of his sales that is more 
than half of his total sales of petroleum 
products; and he may sell at his retait 
service stations located at his track 
terminals less than half of his total sales 
of petroleum products. Also Art. 5, 
Sec. 3, ‘Retailer—one who carries 12 
stock of refined petroleum products to 
sell to consumers at retail’ should be 
changed to read “Retailer—One who car- 
ries a stock of refined petroleum prod- 
ucts and who sells to consumers at re- 
tail in packages or bulk delivered into 
motor vehicle for consumption in such 
vehicle, a proportion of more than half 
of his total sales of refined petroleum 
products.” 
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With an accurate cost accounting into his service station to get air for is going to buy a mighty nice service 
carefully segregated in the seven their tires and their windshields station plenty cheap. 
branches of the industry, unquestion- washed. Personally, I believe if co-operative 
ably the average of the wholesale tank The purpose of the organizer was oil companies are allowed to continue 


wagon marketing costs will prove to be 
in excess of 3c per gallon including 
depreciation, obsolescence, etc., but 
not including 6 per cent interest on 
the net depreciated investment, Obvi- 
ously, 6 per cent on the investment 
should be included and this will add 
from, 4c to %e to the marketing 
costs otherwise determined. It is the 
duty of the code authorities to pro- 
vide for cost recovery margins in each 
branch of the industry. Only by fair- 
ly meeting the requirements in each 
branch and by removing all elements 


to sell the stock in this company and 
he had made a contact with a refiner 
who gave him a nice cut to get the 
business for them and the co-operative 
organization paid this organizer some 
$200 to get the company started. To 
make a long story short, this beautiful 
service station sells about 200 gallons 
of gasoline a day now. His gallonage 
before the co-operative started 
amounted to several times this amount. 
He had to let three of his employes go 
and if the co-operative pays another 
18% dividend in 1934, well someone 


to pay a gallonage dividend it will be 
only a matter of time for the few 
honest men in the oil busness and 
when a I say honest men I mean the 
independent oil man. Just wait, Mr. 
Co-operative Oil Company, until you 
start steping on your daddy oil com- 
pany’s toes (the Major) he will soon 
spank you plenty but he is not ready 
yet, he is waiting until you push the 
Independent oil man out of the way. 

Yours truly, 

J. A. Brown, Mer. 





Star Movers, Co. 


Only Small Decline in U. S. Gasoline 
Consumption Reported for 1933 


NEW YORK 

1 peggy consumption in 1933 was 

0.43 per cent less than in 1932, 

according to state tax and inspection 

reports from the various states, com- 

piled by the American Petroleum Insti- 
tute. 


of discrimination can it be hoped that 
the code will ever function successful- 
ly and free from legal contests of 
matters of unfair competition. 


H. W. Burckhardt, 


The Cincinnati Oil Works Co. 


Cincinnati, Ohio, March 8, 1934. 
* * * 


More About Co-ops. ’ 
On a daily average basis the decline 
was 0.16 per cent. Total for the year 
was 15,433,871,000 gallons, as compared 
with 15,500,366,000 gallons in 1932. 
Detailed figures are published in the 
accompanying table. 


February 27, 1934 


Dear Editor: 

It has been my privilege, to read in 
your oil magazine, of late, several oil 
mens views of the co-operative oil com- 
panies place in the oil business and I 
as an onlooker can readily sympathize 
with the real Independent oil man. 


Gasoline Consumption By States, Dec., 1933 and for Year 


(Figures in Thousands of Gallons) 


In broadeasting my views on this it 
seems to me as though an Independent 


oil company has one of the most up F- s93gMonth of— a % Change 12 Months Ended With % Change 
‘ , ar gE ae Nov., 1933 Dec., 1933 Dec., 1932 1933 over Dec., 1933 Dec., 1932 1933 over 
hill battles of all the industries. What Gallons Gallons Gallons 193? Cinilieene Cialis 1932 
do you call an co-op. oil company other Alabama. 11,799 12,064 9,627 +25.31 133,885 136,435 1.87 
than a major oil company on a smaller = Arizona. >,948 6,140 5,660 +8. 48 66,833 69,592 3.96 
: d ie aa Arkansas 11,151 10,455 8,922 +17.18 121,195 114,031 +6. 28 
scale. Major Oil Companies pay divi- California 130,081 96,550 103,678 6.87 1,322,891 1,352,570 2.19 
: * Colorado Lee 12,547 11,180 9,940 +12.47 "159/917 158.898 +0. 64 
dends to stock holders and have thous- Connecticut... -. 20,135 «18,635 «18543 $0.50 247,106 245,184  +0.78 
ands of outlets while the Farmers Co- Delewate. ; 3,721 3,171 2,753 +15.18 40,210 38.259 15 10 
- * . x District of Columbia 8,282 9,124 8,185 +11.47 105,815 102,695 +3.04 
operative Oil Companies are only local FI *Oc a oe a cg aes 
Florida 17,054 20,261 18,678 +8. 47 205,568 208,913 1.60 
organizations but they are dividend Seep 18,409 19,318 15,656 +23.39 210,587 199,031 +1. 28 
? ‘ A daho 4,823 3,872 4,160 6.92 52,314 52,392 0.15 
paying organizations. lino; 72°319 73°937 69'123 6 % 977 047 50)'R 79 3 
ois /8, 73, 12: + ) 2,047 950,822 +2. 23 
i tes hav a ‘4 ana. 34,620 31,156 29,230 +6.59 439,009 440,992 0.45 
Major companies have their follow- Indian +¢ ce : ; ; or ‘ 
; . lowa 32,242 25,657 23,730 +8.12 355,568 356.445 0.25 
ing of stock holders who are boosting pam —— 23,827 21,675 +993 352,527 350,554 40.56 
“a ‘ Ke =k 4,170 13,371 12,526 +6.74 166,292 164,058 +1. 36 
and advertising for the company in Porans 14527 ny dae ve , 
ouisiana 4,527 15,018 12,804 +17.29 162,431 166,014 2.16 
which they hold stock. Co-operative po : Rp Bere Be 8.66 107,581 110,732 0.28 
P . Pi Marylanc 5,696 655 4,269 +2.70 9,833 93,95 2.12 
Companies start little but I am telling ee ee. 45017 43898 43,736 +0. 37 aE 568773 0 43 
you that dividends in the amount of = Michigan 56,451 = 51,395 55,605 3.37 740,297 765,063 3. 24 
i =y> Minnesota 31,747 24,870 25,536 2.60 401,723 401,081 +0.16 
20 or 25% on the amount of gallons of Mississippi 10,423 9,334 7,555 +23.54 115,675 107,286 +7. 82 
: : - ee . é Missouri 38,618 35,392 33,720 +4.96 460,998 458,672 +0.51 
asolir ars > ’ . pt vO7e 
gasoline bought in a years time are sar 4894 3°926 3096 +26.80 69.844 67,860 12°92 
the best advertising in the world. Nebraska... 16,785 14,043 15,557 9.73 193,357 198,914 2.79 
, ec ia Nevada... 1,849 1,863 1,585 +17.54 20,953 23,329 10.18 
When one fellow receives that amount New Hampehire.... 5,054 4118 4358 5 48 65.871 65 746 L019 
of cash from a co-operative company, a a : 54,370 51,422 50,532 +1.76 698,785 698,790 0.00 
. . : . I co ) ) 7 3 +2 8.3 ) +3 3 
he immediately tells his friend, who Noy yor. 120137112920 116.234 28S AsH'ORD LSB GOR 28? 
tells the other fellow, and so on until ae —— : 44,07) ig 18,936 +17.16 241,460 232,071 +4.04 
é % . ort Z ots 5,° R ae 9 3,998 +33, 9 99 715 9 € 2 4 2 
it looks to me as though it is pretty Oho... 74466 © «63'930 6718 22 886640 (O0S'091 1 oe 
slim pickings for that Independent oil Oklahoma 22,780 22,606 17,802 +26.98 275,100 268,128 +2.60 
aaa 8 E t Oregon. 12137 11,070 ~=—-:10,456. | +:5.87 158/904 158.199 +0.44 
r Pe ennsylvania 85,878 80,841 79,025 +2.30 1,048,463 1,041,061 +0.71 
oe me F — ee Rhode Island. 7,589 7,308 7,789 6.17 100,207 101,039 0.82 
I have a friend in the oil business coh Carolina 9664 10192 8551 +19°19 111940 104/361 76 
who has spent thousands of dollars to South Dakota : 7,972 7,171 6,659 +7.69 100,340 110,709 9.36 
. 2 . " ie eae — Tennessee. 16,265 16,514 12,496 +32.16 185,164 180,722 +2.45 
erect a beautiful service station. His texas gee 67.499 69°232 57651 +20.09 769 362 751084 12°43 
taxes are high and his business was — se eeees a 4,210 4,319 2.52 55,656 54,207 +2.67 
fs = . -rmo Semersa 3,48 2,921 3,180 8.14 44,151 46,860 5.78 
wonderful until a little over a year \oew 19°3" 9°28 5 33°45 : 73 
< Y ginia ‘ 9,396 19,289 17,562 +9. 83 233,458 229,480 +1.73 
ago, when some smart fellow from a Lge re pee 405% 17308 1.75 236,425 246,326 4.02 
s 3 4 P est Virgini: j 8 ,024 9,718 +34.02 128,17 129,621 2 
middle western city dropped into this Simin... 29,408 25.476 26876 5.21 sav ane pri ; Hf 
town and organized a co-operative oi] Wyoming 2,762 2,489 2,157 +15.39 35,466 35,375 +0. 26 
company. Many of my friend’s cus- Total. e 1,278,643 1,173,082 1,126,469 +4.14 15,433,871 15,500,366 0.43 
tomers joined this organization and i ote ae — 37,841 36,338 4.14 42,285 42,351 0.16 
a oO 10 8s 5 a 
bought from the tank wagon of the Total change + 46,613 —66,495 
4 ete ‘ - Bae Percentage change in 
co-operative oil company but drove Daily Average + 4.14% —0.16% 
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New Equipment 





Painting Machine 
The new Norris Electrical (Airless) 
Painting Machine which has sales rep- 
resentation in the oil industry by W. V. 
Cadmus and Press Parish of the J. T. 
Walsh Co. of New York, uses centrifugal 





force in applying paint or other mate- 
rial instead of the customary air pres- 
sure method. Other features of the 
new tool are the elimination of paint 
fog and its distributor adjustment for 
sharp cut-off on all four sides, making 
it possible to paint up to door frames, 
base boards, etc., with accuracy with- 
out splattering the trims. These fea- 
tures make a more universal use of 
the machine possible with resultant re- 
duction of maintenance costs by the 
saving of at least three fourths of the 
time normally used with a brush with- 
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out interrupting, disturbing or endan- 
gering the health of other employes at 
work. 
The whole unit is self-contained yet 
easily held in the hand. 
* * * 
Duo-Action Gate Valves 
Shand and Jurs Sales Co., New 
York, is announcing the S. and J. 
Duo-Action Gate Valve so-named by 
the use of a right hand thread on the 
stem through the bonnet and a left 
hand thread through the gate spread- 
er which enables the opening or clos- 
ing of the valve with one half the turns 


of a standard valve. 
= s s 


Cross Section Paper 

Chart Production Co., New York, is 
now supplying cross-section paper suit- 
able for use with material being pre- 
pared for publication. The significant 
lines are ruled in red, while inter- 
mediate lines are in blue which will 
screen out and now show in the final 
production thus leaving only the red 
lines which will show as black. The 
paper may be obtained in two or three 


sizes. 
* A e 


Canned Oil Contest 


The advertising campaign be- 
gan last summer by the _ Conti- 
nental Can Co. is resuming this 


month in the national magazines, The 
service station contest for the best 
display of refinery sealed oil cans was 
won by Russell Ash, Niagara Falls, 
with a display of canned Kendall mo- 
tor oil in the form of a house, Five 
major prizes were awarded and 100 
prizes of five and ten dollars. Over 


500 service stations entered the con- 
test. 
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Winning display in Continental Can Co.’s contest 
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Regulators 


The Hagan Corp., Pittsburgh, has 
made recent improvements in its line 
of regulators, one of which is illus- 
trated on this page. The Hagan Re- 
ceiving Regulator acts in response to 
impulses received from the master 
sender, or other impulse generating 
device, through a compensating relay. 
It is constructed so as to eliminate all 
lost motion, working parts are en- 
closed, and all finished parts are Park- 
erized to prevent rusting. 


The Balanced Float Regulator is de- 
signed to combine stability of opera- 
tion with sensitive draft control. Spun 
aluminum floats are mounted on an 
aluminum beam which is supported at 





the center on a combination of knife 
edge and jewelers point which has no 
lost motion and practically no fric- 
tion. 


The Master Regulator for control- 
ling pressures of 25 to 250 pounds has 
been reduced to its present form after 
fifteen years’ experience during which 
many mechanical refinements have 
been made but the same principle of 
operation and original elements are 
still retained. 

All three regulators are made in 
more than one size to fit various needs. 
More detailed information has been 
prepared in a DR series of Bulletins. 


* * * 


Break-In Oil 


C. F. Battenfeld Oil Co., Detroit, 
Mich., has developed an oil treatment 
material known as B. B. O. which pre- 
vents metal contact at high pressures 
when blended with any oil. The new 
product does not contain graphite or 
added mineral but is a process where- 
by the molecules of the oil are claimed 
to be shrunk so as to give them great- 
er density. Because of its ability to 
lubricate surfaces where the clearances 
are slight it has been claimed that new 
cars may be driven at high speeds in 
perfect safety with the use of oil 
treated with B. B. O. 
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>| OILGRAM News Service 


lI 
“ Have On Your Desk, Daily . 
ll 


n Concise, Accurate Bulletins on the previous day’s developments in 
. Washington in the administration of the Oil Industry’s NRA Code. 


2 Copies of the Complete Text of Important Rulings, Orders, from 
the Oil Administrator, Interpretations of the Code, etc. 


Ill 


N response to many demands from oil companies, Platt’s Oilgram is publishing 

daily, except Sundays and holidays, OILGRAM NEWS SERVICE which covers 

principal developments in the nation’s capital affecting the Oil Industry, which 
are most important for the oil company executive to have immediately. 


OILGRAM NEWS SERVICE also includes prompt publication of rulings and 
orders of the Oil Administrator, texts of interpretations of the code by the Planning 
and Coordination Committee, etc. 


OILGRAM NEWS SERVICE is published simultaneously from New York, 
Cleveland, Chicago, and Tulsa, Okla. and mailed, first class, to subscribers throughout 
the country. 


Developments vitally affecting the Oil Industry are more and more centering 
in Washington. Oil company planning and supervision can only be carried on today 
{ with the latest available knowledge of what is being done at Washington. OILGRAM 
NEWS SERVICE, published by Platt’s Oilgram, is the only available source of depend- 
able daily information concerning oil and. the NRA. 


. Take advantage of the Special Introductory Offer which we are making fora 
limited time! Use the coupon below. 


SPECIAL INTRODUCTORY OFFER 
3 Months’ Service for $12.50 


| B| 
| OILGRAM NEWS SERVICE, | 
Penton Bidg., Cleveland, Ohio. MU iieia cis via wire sia ba dike a eeeae ans 
I accept your Special Introductory Offer on OILGRAM NEWS SERVICE for 3 months. 
| I understand that this service does not include any market price information. | 
Enclosed is my check for $12.50. Please start sending the daily bulletins at once. | 
| i sks dns bo KCa en KKRre CUEEDERSS WA CARES ENE CASRN Ra Rd DUN eT SURNER dhe edodewes eee NeTdeeesdeceddatabantevedoscdendtasiie chicken | 
| I in ie ee nec kemhak > bLRSENECARAUARARAGEEHSERAEEES CORRS REG ROES Ok OLeNedb ene beedeeedeeeuesetabnedietathaaseureasedeG | 
| OD oe ttn eth annem NeaisinRteRbAAR CHRNTi Hai thaniaeinnatéindithniatiiibnebriie | 





March 14, 1934 67 





Transactions in Oil Stocks on New York Stock Exchange 








Div. Last Transactions Week Ended March Bg 
1933 1934 Listed Par Rate Div. Sales Wee ) 
High Low High Low Shares Value Company Period Paid Shares High Low Last Change Hig 
47 18 50% 41% 922,070 N.P. ers 50cQ an. 31, 34 7,500 4814 46% 47% - 2 j 2 
ay 66 37% 29% 2,290,412 $25 Anpociated Of Co... ccccccsceces 50c bev 27, 33 10 ¥*37% 37% 374% ++«*21:34 6. 
32 12% 35% 28 2,696,652 25 Atlantic Refining Co............ 25cQ Dec. 15, 33 11,200 324% 30% 31 — | 4 
11 3 10 7% 2,258,779 5 PEI MND e515: 4:5:0.07099 0 8 10% waters May 11, 31 9,700 8% 84% 81g \4 4 
12 5u% 9% 8 1,444,970 N.P. Colonial Beacon Oil Co.......... ikem SReiweracer * A aes hid Soe meee 3 eens 45 
15% OOS 14% % 14, 218,835 N.P. Consolidated Oil Corp........... See sia ins a eh 53,600 131% 124% 13 0. 7 
108 95 34 10944 108 132,771 $100 | RR Ree ee $2Q Feb. 15, 34 100 *109'4 109', 109'3 + 6% 
19% 4% 20% 16 4,722,652 5 Continental Oil Gon. ...06ssc0000 caine | /caaeearace are 27,500 19%&% 18 1834 ly 30 
27 4 21% 15% 13,333 $10 General Asphalt Co..... 20.000 ee June 15, 32 2,600 194 175% 18 -1% 3% 
38 8 29% 21 95,841 $100 PIGS NIN GOsi iia s0sscocc neve seats, | eeaarren. 1,500 26% 241% 2414 -1% as 
7 1 5% 3% 678,234 25 ee ene ee Feb. 1, 32 3,200 47% 41, 4% — \ 4 
4 1% 3% 2% 1,207,132 10 Indian Refining Co.. eee er Dec. 15, 20 1,400 314 il 3\% 0 2 
4 ‘9 2% 1% 1,309,060 N.P. a Oil Ref’g. Corp.. 5 SS Pe Pe 800 24% 2 2 % 2 
29 3 18 7% 40,000 $100 MII w aoe «is wry. 5 0 /0.0-0'0lo's er May 16, 32 40 1414 1414 144 —1% 3 
4 % 25 iff 320,000 N.P. ‘uate Oil Exploration Co... aie | seerimremnnncns 400 2% 2% 2% 0 6 
72 55 63 63% 444,083 $100 Mexican Petroleum Co.......... acai pe ee re aan, eh mes “ 1 
16 3% 14% 118 1,857,912 N.P. Mid-Continent Pet. Corp........ saa Feb. 16, 31 4,200 13 124 12% + 8 
17% 4% 15% 12 648,052 N.P. seg a ee sea Dec. 15, 32 17,500 143% 13% 1319 - 1 284 
14 8 11% 10% 4,699,885 $5 Pan Amer. Pet. & Transp. Co.... caee Mar. 15, 33 200 1034 1034 1034 0 27 
4\% i 2% 1% 199,370 N.P. Panhandle Prod. & Ref’g. Co..... case” eaGrepterets 500 2 134 134 0 62 
20 5% 15% 12 17,994 $100 I * ES RE ea roe ee July 2, 23 80 13 12 i 2. 7 
15 i? 86) 9 2,153,444 5 Petroleum Corp. of America..... ae eg 1, 31 4,600 1234 11 5% 12% 5% oH 
18% 4% 18% uns 4,439,450 N.P. Phillips Petroleum Co........... 25ce! eb. 15, 34 44,200 184 16% 17% 3% 
1 %4 1\% A 1,184,817 $25 si“ RES, cohasbecd eke ous Soe | oetbmbeaciven 1,700 lly ie iy ‘8 2 
13% 3% 10% 7% 7000 = 100 pide eaciecesteseeees a Feb. ‘1, 22 100 +10. ~—:10 10” + 4% i 
2% 2 28 2,500,000 N.P. Pierce etroleum Corp.......... ee Feb. 16, 31 2,000 1 54 ly 1% - 4 9 
17 off 16% 12 1,050,000 $5 he eee sere 25cQ Dec. 21, 33 11,000 15% 1414 144 — 42 
15 5% .. ee 2,441,432 25 Prairie Oil & Gas Co............ eee Yo | re Bee : yan . sine 
22 7 20 14 4,050,000 25 Prairie Pipe Line Co... ....s.00. Keene July Dewe? ) © Use eo, mae islets Pees aioe 7 
2% y%1 \y% 749,017 50 Producers & Refiners Corp....... cae ept. 15, 23 11,000 _\ 34 uy =~ (OK 5 
13 2 61 2% 28,186 50 Ws TEE a os casos aid nici vik 5/8 0 o-07 Bae May 4, 25 3,700 J 4 4 — 1 6% 
15 2% 14% 10% 3,038,370 N.P. Pe Pe a as ios ate niin ove sleek ‘ Sept. 1, 30 18,800 13% 1234 13 + \% + 
69% 30 80 58% 130,000 $100 oe Ee eae Apr. 1, 33 180 76% 75 oe 0 1 
39% 17% 39% 36 425,342 $14.00 Royal Dutch Co. (N. Y. shares) $1. 07% eg 14, 33 600 3815 3814 38% 1 
43% 15 37 25% 1,244,383 N.P. Seaboard Oil Co. of Del......... 15cQ Dec. 15, 33 11,200 36 3334 35% — 1 6 
31 th ae sie 56,148 L2 Shell Transport & Trading Co.... 67c uly 28, 33 ; 2 Te ee aee 20 
11% 4 11% 7% = 13,070,625 N.P. Shell Union Oil Corp............ Eat une 30, 30 7,700 10% 1014 1034 M4 2% 
61 28 +4 9 58 400,000 $100 ee eee $1.37% poly 5 i | 500 8314 81 | aa 5 
12% 4% 1k 9 461,000 10 Simms Petroleum Co............ 25¢ eb. 1, 34 1,200 104 9% 9% - \ 
9% 3 11 444 1,100,069 25 ee he ee re are 50c Dec. 15, 30 1,500 1014 10 10% + \% 8 
57% 22 64 54% 0,000 100 . SE Ser $1.50 May 1, 31 200 61 6014 60% — 7 
17 6 19% 15% 31,701,348 25 53k Vacuum Carp... cisscsss 25c¢ Mar. 15, 33 53,000 175% 161% 164% — &% 3 
102% 344 104 96 64,925 100 xport Corp. pid... .0000 $2.50S.A. Dec. 30, 3 800 =10334 103% 10334 + \% 1% 
45 19 42% 37 13,102,900 N.P. ee ae eer 25cQ Dec. 15, 33 16,100 39% 374% 38 -1%& $7 
39% 12% 38 33% 320,000 $10 OES Ie 50c Jan. 31, 34 100 34 340 34 + k Hy 
4744 22% SOmwm 44 % 25,740,965 BS BCA Fe POMP. wo cose cc cces se 50cS.A. Dec. 15, 33 38,500 47% 447% 4515 13% 1 
59 35 61 51 1,590,406 N.P. OEIC i a ers 25cQ Dec. 15, 33 1,200 60 57% 60 +14 2% 
103 89 108% 100 100,000 $100 Ee. ERS ence $1.50Q Mar. 1, 34 300 *108% 107% ~~ 108 + 2 8 
4 % 1% 912,479 N.P. Baumeror i Cori... cicccscceces 2%% on ac. to Dec. 31, 30 4,700 2% 2% 2% lg ree 
30% 10% 29% 23% 9,851,236 $25 (ee eee 280 jan. 1, 34 12,000 27% 25% 26% 1 4% 
oy 1% i? 3% 30,570 10 Texas Pacific Coal & Oil Co...... eats Dec. 31, 29 1,700 43% + 4 % 1 
11% $%3% 11% 8% 5,998,919 N.P. Tide Water Associated Oil Co... sitar Feb. 16, 31 33,200 11% 11% 114 =o 9 
654% 23% 73% 64% 695,503 $100 Se Ry 6) Se ees ne Dec. 23, 33 400 7319 73 73 ly 384 
26 ou .. a 2,191,823 N.P. Tide Water Oil Co....... aioe 25c¢ (OS Ge : ae ie one Bae 6 
80 45 8514 80 199,446 $100 DREN look anak cess edie $1.25Q Nov. 15, 33 500 ¥85 16 85 851g + 1% 6. 
23 8% 20% 17% 4,386,070 25 Union Oil of California......... 25cQ Nov. 10, 33 6,300 18% 1714 1715 34 13 
22% 10% 21 15 1,200,000 N.P. RMON ROE CAF GOs ccccccccss 30cQ Mar. 1, 34 1,000 19 18 18 11, 1 
4% % 3% 1 759,538 ok Warner Quinlan Co... ..00000000 pale ial 3, 30 2,700 3 2% 234 3% 303 
5% 2 55 3 431, "443 $5 H. F. Wilcox Oil & Gas Co....... beatae ay 10, 28 17,700 55% 5 5% + % 


*New high. tNew low. x Ex-div. 


Standard Oil Stocks on New York Curb Market 




















Div. Last Transactions Week Ended March 10 
1933 1934 Shares Par Rate Div. Sales Week's — 

High Low High Low Issued Value Company Period Paid Shares High Low Last Change 
13 6 11 6 40,000 $25 Borne Scrymeer Co... .. 4.20000 _— Oct. 15, 30 200 9 9 9 - 1 Asso 
39% «625 38 32 200,000 50 Buckeye ipe OS Ee 75cQ Dec. 15, 33 150 =*38 37 37 V4 Atla 
129 71 126% 118% 120,000 25 Chesebrough Mfg. Co........... Tt31Q Dec. 30, 33 ie aon re ak tgsuc Cali! 
12 2% «13 9% 5,977,873 N.P. Creole Petroleum Co......... nee als. _cawaolalaset mane 10,400 11% 11 11 % Cali 
41% 20 35% «$1 50,000 $100 Eureka Pipe Line Co............ $1Q Nov. 1, 33 5 apy ens : is Norah Gen 
105 40 43 1286 9,000,000 N.P. Humble Oil & Refg. Co.......... 50cQ -. 1, 34 8,300 421% 4054 4134 oe Hun 
15% 6% 14 12 26, 742,792 N.P. Imperial Oil Corp. coup......... 12%4cQ ar. 1, 34 11,000 14% 13% l44y+ kh Pan 
15 6% 14 | eats N.P. OO registered... ..csssssoee 12%cQ Mar. 1, 34 700 14 13% 14 + % 6s 
8 3% «6 $34 300,000 $10 Indiana Pipe Line Co... ....00 ttl5¢ S.A. Nov. 15, 33 100 6% 6% 6% 0 Pan 
23% 8% 23 19 14,247,088 N.P. International Pet. Co............ 28cQ Dec. 15, 33 15,800 22% 21% 22344 + &% 6s 
10 Hed 9 8 513,000 $12.50 National Transit Co............. 40c S.A. Dec. 15, 33 300 94 919 9% + 3 Phill 
4% 3 4 3 100,0 5 New York Transit Co........... 15¢ S.A. Oct. 14, 33 aie ee re a Pure 
6% 4% #7 4 120,000 10 Northern Pipe Line Co.......... 25c S.A. fos. 1, 34 aa Pure 
87 70 88 83 580,796 100 2 OSE ET ee * eee $1.50Q ec. 15, 33 300 874% 864 86145 +1% Rick 
7 1 5 4% 400,000 25 POG BNO, TON GO... 66s ccccens 75c¢ Dec. 22, 33 see ene ayes Re Sey? Ae: 6s 
6 2 a 4 100,000 10 Southern Pipe Line Co.......... 10c SSS Zee rae: ae oat ee Rick 
22% «ii 23 17% 1,200,000 25 poeth FPene Oll Co......0ccccsene 20cQ Dec. 30, 33 900 225% 21 21% - &% 6e 
43 24% 47 aa 35,000 50 South West Pa. Pipe Lines...... $1Q Dec. 27, 33 aaa a eee igi Rene Shel 
34 17 32% 28 15,941,894 25 Ee eee 25cQ Dec. 15, 33 21,200 29 28 28% - Shel 
19 8% 17 is 2,606,983 | ee Oe es Oe eee 25cQ Dec. 15, 33 2,600 16% 16 16 ly Sinc 
20 ll 16 13 190,822 25 Ae RPI os nic0s 6 00:0 6505060 25cQ (Re re Rae Sinc 
41. «153% 28 234 752,465 25S. 9. Ohio EE, PRE cae an. 3, 300 «25% SOt«S 25 0 Skel 
88 60 aie 120,000 100 pid SR nee $1.25Q an. 15, 34 60 88 . 2 s.O 
3 1 ‘ 34,158 25 ms... Fen 5c ss ee hse. — ec. I, aoe as cer RES er Ss. O 
*New high tNew we "FtAleo extra—Chesebrough 50c; Indiana Pipe Line 10c. Uni 
x Ex-dividen Unie 
Uni 
War 
Industrial Activity Higher 49 per cent, and General Motors Corp. Company Changes Name — 

. ’ : show € increase of 62.3 per c for ? JKEE Power asoli 

More signs of a return of prosperous mon ed an increa f 62.3 per cent f MILWAUKEE—The Power Gasoline 

. sii: ; February this year over last and a 71.9 & Oil Co., 4409 W. State street, Milwau- 
times are seen in reports of Genera! je, cent increase in overseas sales. Gen- kee, has changed its name to the Hus- \ 
Electric Co. and General Motors Corp., eral Electric added over 8000 employes ting Oil Co., and will continue its retail leu 
two of the largest industries. Orders to its payroll between March and Decem- and wholesale business in grease, oil, and por 
for January and February for the Gen- ber and its payroll rate increased nearly gasoline, the Wisconsin Petroleum Asso- Ret 
eral Electric Co. exceeded last year by seventeen and a half million dollars. ciation’s Thunder Bird reports. por 
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Oil and Royalty Stocks on New York Curb 





Transactions Week Ended March 10 
Week's 





1933 1934 Par es 
High Low High Low Value Company Shares High Low Last Change 
234 fs 1 % N.P. American Maracaibo... 2,800 1\% i l 0 
5 1 2 1% N.P. Arkansas Nat. Gas.... 200 2 2 2 0 
+ ; 363 NG ie a. eeenesecies 3,000 13 15% 1% 0 
7 a oS) =e 
8 6% 15% 13% N.P._ British oom Oil coup. 800 *15% 143% 1445 + % 
7 4 2% $% Carib Syndicate....... 1,700 31g 2% 2% a) 
6% 1 4 1% N.P. Cities Service......... 62,700 314 2? ig lg 
30 10 26 11 $100 eS eae 1,100 20 191 20 0 
3% 2 1 10 2: ee 100 2 2 2 lg 
25 5 22 9 100 do pref. BB .... : 
b yy is 1% N.P. Colon Of Corp... 500 234 2% 234 4 
2 % 1% 4 N.P. Columbia Oil & Gas vtec. 1,800 1% 1k 1 l4 
2 1 2 1% $1 Consolidated Royalty.. 100 17% 17% Li 0 
3 1% 3% 1% -N.P. Cosden Oil.........0. 
6 6 7 5 $100 GC .«neles cae 
1 if 1% % N.P. Crown ‘Coaneas Pet.. 14,100 14 lg lg lg 
8 2 7 5% N.P. Darby Petroleum...... 200 yy 6% 619 M4 
Fo 9s % 2% 1% a7 a oil & Refs... 300 134 1 5¢ 1 56 4 
62 24 76% 58% $25 Gulf oh | er 2,800 711 6834 691 2! 
: 146 i? a la 4 ladon as Illg. Oil A. 
A, A, | Sa Se) eee rere 
# Bit, 19% $5 Intercontinental Pet.. 15,800 227% 21% 2234 X46 
2 2 1% N.P._ Kirby Petroleum...... 400 1% l l 0 
1% y $25 Leonard Oil Dev...... 3,700 % ; 0 
32 1% 5% 4 N.P. Lion Oil Refg......... 
42 4% 8% 5% N.P. Lone Star Gas........ 300 7k 65% 654 i's 
wee eevee eats. «ae $1 me age S _.. 
7 4 83% 6% N.P. Margay Oil Co........ 
5 1% 2% ~=2«:1 ‘3 N.P. Mares Ohio Oil SRS 
6% 1 4% 3 N.P. Michigan Gas & Oil... 200 334 31, ly M4 
4 1% 2% 1% N.<P. _ — = A vte. 500 2 134 134 0 
ts ye i \% N.P. | ere 
1 ‘4 % mA $1 Sn & ‘Gull ee 1,200 54 ly ly 1g 
654 2 08 4 10 Mountain Producers... 900 5 474 4 lg 
20 10 1 5% N.P. National Fuel Gas..... 700 1415 14 14 lo 
2% 4 2% 1% $5 New Bradford Oil..... 2,500 2 134 2 lg 
5 % 3% 18 N.P. North Central Texas.. 
4 ts 6 fs N.P. North European...... 4,900 A a is 0 
8 3 1 83 N.P. Qil Stocks Ltd. A...... 700 91% ly 956 4 
7 3 wee. eee. NP. Pacific Western....... 

3 iy 1% % N.P. Pantepec of Venezuela 21,900 134 14 1 5% 46 
1% A ye N.«.P. Producers Royalty.... 16,100 lg 3, 5 0 
S721 63°" 43% $100 Pure Oil 6% pfd....... 270 «55% —~CS~«~SS ym —1% 
2 % bed coon eke Rad Bank Ou........ 350 11, 1% 11, ly 
1 ye 1 if N.P. Reiter-Foster Oil...... 400 1} i} vy t 
2% % 2% 4 $25 Richfield Oil pfd...... 4,800 *2%% 2 2 le 

8 3 7% 6% 10 Root Refining pfd..... 
Che eeee cons cone O20 Koyalty Corn. pic..... 
4% 3% 1% N.P. Ryan Consolidated.... 6,700 314 2 3 
1 % ye $10 Salt Creek Consolidated 
364 3 7% O5% 10 Salt Creek Prod....... 2,100 7 65% 634 4 
3 cee wane 25 Shrev. El Dorado P.L. 
3 3% 6 4% N.P. Southland Royalty.. 
1 ye 2 or i | ee 3,400 1% 134 134 \4 
13 of 11 6% N.P.  Texon Oil & Land..... 2,300 91, & 54 $34 M4 
303 1 is $5 Venezuela Petroleum.. 10,300 l 54 tg M4 
3 1% 524 5% 1 Woodley Petroleum... 300 47% 45% 45% & 
% % re a)? a 2) oo ere 


eNew High. 


tNew how. 





New York Bonds 


Week Ended March 10 





High Low Last Change 








Asso. Oil Gold 6s 104 103% 103% O 
Atlantic Refg. deb. 5s 10534 105 1054 \%4 
Calif. Pet. 5s ’39 102% 101% 102 1 
Calif. Pet. 54s ’38 10234 10134 10234 +1 
General Pet. 5s 105% 105 105 0 
Humble Oil & Refg. 5s’37 10434 104% 10434 + 34 
Pan Amer. Pet of Calif. 

6s ’40 aye 45 42 421} 116 
Pan Amer. Pet. of Calif 

6s ctfs 441 414% 41% 2% 
Phillips Pet. 54s 967% 94% 96% +114 
Pure Oil 5 ‘9s *37 99 98% 99 1 
Pure Oil 5 ls °40 6 941, 96 11s 
Richfield Oil of Calif 

6s °44 3315 3015 32% 1% 
Richfield Oil of calif 

6s ctfs.. F 325% 3034 31% 2% 
Shell Union Oil 5s 964% 95% 9% + & 
Shell Union Oil 5s w.w 9614 9514 96% + % 
Sinclair Con. Oil 7s °37 10414 10314 10414 ‘ 
Sinclair Con. Oil 6's 738 104144 1035% 10444 + %& 
Skelly Oil 514s 94 92% 94 4+ 4% 
8.0.N. J. 5s 46 10614 106 106% + % 

O. N. Y. 4%s 751 103% 102% 103 +1 
Union Oil of Calif. 5s C 1005 100% 10014 4 
Union Oil of Calif. 5s ’45. 101% 100% 101! +1% 
Union Oil of Calif. 6s A 110144 110 110% + \% 
Warner-Quinlan 6s °39. 39% 39 3944 + % 





Jobbers Incorporate 
MILWAUKEE—The Wisconsin 
leum Association reports two new 
porations of jobbers. The Smith Oil & 
Refining Co., Janesville, has been incor- 
porated by Hiram Nowlan, Mildred 


Petro- 
incor- 


March 14, 1934 


New York Curb Bonds 


Week Ending March 10 
High Low Last Change 














Cities Service 5s °50..... 46% 44% 45% — %& 
Cities Service 5s ’66... 48 46% 48 lg 
Cities Serv. G. 5 4s °42 62% 61% 62% lg 
Cont. Oil $4 737 102% 10134 102% \Y% 
Empire O & R 514s °42 64% 63% 64% \4 
Gulf Oil 5s 737. 105 104% 105 + ly 
Gulf Oil 5s °47. 10334 103% 103% + \% 
Sun Oil 5%s °39 106 105 105% +1% 
Tide Water 5s ’79 69 68% 68% + 
Pittsburgh Stock Exch 
ittsourg toc xchange 
Transactions Week Ended March 9, 1934 
Change 
Over 


Sales High Low Last Week 








tCol. Gas & Elec 405 16 by 15%+ % 
Devonian Oi} 200 13 13 13 0 
tLone Star Gas... 1,407 7 6% 7 0 
t do 6 p.c. conv 
pfd 30-74 7314 74 0 
Phoenix Oil 3,700 06 06 06 +.01 
Pgh. Oil & Gas 140 ] l l 0 
West. Pub. Serv. 687 6% 5% 5% % 
Wiser Oil 10 8 8 S l 
tDividends payable w preferred stock 
tUnlisted 
Whalen, and Lois M. Kennedy. The 
Taylor Oil Co., Silver Lake, has been 
incorporated by John A. Taylor, Silver 


Lake, and F. A. and Kate S. 


Burlington. 


Taylor, 
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Sun and Atlantic Reports Show 


Large Increase In Earnings 


after operating, general and cor- 

porate expenses, depreciation, ‘e- 
pletion and federal income taxes was 
$6,971,843 as compared with $4,198,- 
046 in 1932. 

After paying cash dividends of $599,- 
551 on preferred stock, there remained 
$6,372,292 available for common stock- 
holders, $4.04 per share on the 1,576,- 
948 shares outstanding as of Dec. 15th 
last, prior to a distribution of a 9 per 
cent dividend in stock on that date. 


S« OIL CO.’S net income for 1933, 


It was the pleasure of the manage- 
ment to report further that the com- 
pany had cash of $5,292,986 as of Dec. 
31, an inerease in this item of $765,- 
990 as against the start of 1933. 

Sun further improved its financial 
position last year by purchasing $922,- 
000, par value, of its 3-year 5 per cent 
gold notes, due July 1, 1934, leaving 
$2,944,000 of the original issue oi 
$4,000,000 in the hands of the public. 

Payment of $1,652,445 was made to 
the federal government in settlement 
of taxes having to do with operations 
in previous years; it is further set out. 
This additional assessment was in the 
main accounted for by the govern- 
ment’s requirement that lease bonuses 
be capitalized at the time of purchase, 
allowing the return of same in later 
years through amortization or other 
charge as oil is produced, The com- 
pany’s policy had been to charge such 
purchases directly to expense at time 
of purchase. 


Sun sales for the year increased $1,- 
600,000 over the previous year, ‘‘de- 
spite that the average sale price of our 
oils decreased 10% per cent. The sales 
of Sun Ship Building Co. decreased 
$2,500,000.” 

Sun Oil’s policy has been to pay $1 
cash dividends per annum and to issue 
stock dividends in excess of that 
amount. The annual report explanative 
of this course in preference to selling 
bonds contains this enlightening state- 
ment; 

“The last few years, when heavy 
bonded debts have so often jeopardized 
stockholders, justifies this policy. <A 
recent compilation of approximately 
haif the oil industry showed that less 
than 10 per cent of their capital was 
bonds, whereas over 62 per cent of 
railroad securities owned by the public 
is in bonds. This huge debt has been 
at the bottom of most of the trouble 


70 


of the railroads. The oil industry keep- 
ing fixed charges down, has carried the 
burden of nearly $1,000,000,000 of 
special taxes and yet avoided borrow- 
ing public funds to maintain its solv- 
ency; a record of which the industry 
may be proud.”’ 

This company’s balance sheet shows 
total assets of $101,723,807, about 
$40,000,000 of which are quick—cash, 
$5,985,000; marketable securities, $5,- 
101,000; investments, $9,704,879, 
which with treasury securities brings 
this item to $12,000,000. Inventories 
were around $16,600,000. 


a 


Standard Dividends 


ASH dividend payments by the com- 
C panies of the Standard Oil group 
for the first quarter of 1934 are esti- 
mated at $24,424,434 compared with 
$42,457,900 in the preceding quar- 
ter and $32,406,330 in the first quar- 
ter of 1933, aecording to records com- 
piled by Pforzheimer & Co. 

Absence of a dividend distribution 
by the Standard Oil Co. of New Jersey 
in the current quarter, while payments 
were made in both the first and fourth 
quarters last year, accounts for the 
greater part of the aggregate decline. 





Oil Dividends 


Declared Last Week 








Stocks of 
Company and Period Amount Payable Record 
Associated Oil..........50c Mar. 30 Mar. 15 
New York Transit...... 1Sc Apr. 14. Mar. 23 
S. West Pa. Pipe L. q...$1 Apr. 2 Mar. 15 
South Penn Oil........5 30c Mar. 31 Mar. 15 


Awaiting Payment 
March 10, 1934 








Stocks of 

Company Amount Payable Record 
Buckeye Pipe.......... 75c¢ Mar. 15 Feb. 23 
Cheseborough Mfg. Co... $1 Mar. 30 Mar. 10 
a, es: | Mar. 30 Mar. 10 
Consolidated Oil........28¢ Apr. 7 Mar. 10 
Humble Oil & Refg. q...25¢ Apr. 1 Mar. 2 
International Pet.......28¢ Mar. 15 Feb. 28 
SS rer 10c Mar. 31 Feb. 28 
ne Star Gas pfd. q.... $1.50 Mar. 31 Mar. 12 
ee ae re 1.50 Mar. 15 Mar. 3 
Petroleum Explor....... 12%e Mar.15 Mar. 3 
Seaboard Oilq......... c Mar. 15 ae 
Sa ee 10c Mar. 15 Mar. 1 
Socony Vacuumq......15e Mar. 15 Feb. 23 
Standard of Calif. q.....25¢ Mar. 15 Feb. 15 
Standard of Ind. q......25¢ Mar. 15 Feb. 15 
Standard of Kans....... 50c Apr. 30 Apr. 2 
Standard of Ky. q...... 25¢ ar. 15 Feb, 28 
Standard of Nebr. q.....25¢ Mar. 20 Feb. 20 
6 eae 25¢ Mar. 15 Feb. 26 
ee ee eee eee 25¢ Aprill Mar. 2 
Woodley Petroleum..... 10% ar. 31 Mar. 12 
BG? 59.605 625 caaate 10c Sept. 30 Sept. 15 


At this time last year Standard of New 
Jersey paid a quarterly dividend of 25 
cents a share or approximately $6,450,- 
000. While in the fourth quarter a 
semi-annual distribution of 50 cents a 
share was paid, or approximately $12,- 
900,000; a similar payment in the June 
quarter inaugurated semi-annual pay- 
ments. 


Comparison with the first quarter of 


1933 shows three favorable dividend 
actions which were, however, insuffi- 
cient to offset the large declines occa- 
sioned by Standard of New Jersey's 
action, and the fact that Standard of 
California in the first quarter of last 
year paid a dividend of 50 cents a 
share compared with 25 cents this 
quarter. 

The three actions are; South Penn 
Oil declared a dividend of 30 cents 2 
share, compared with 25 cents a share 
last quarter and 20 cents in the two 
preceding quarters. Standard of 
Kansas, which resumed dividends last 
quarter after having suspended pay- 
ments for nearly two years, is again 
paying 50 cents a share while Socony 
Vacuum paid only 10 cents a share at 
this time last year compared with 15 
cents a share currently. 

* * +. 
Barnsdall Earnings 

ARNSDALL CORPORATION’S fif- 
3 teenth annual report as of Dec. 31 
shows operating profit, before other 
deductions for the year but after de- 
ducting all expenses, including inter- 
est and taxes, of $1,012,381. 

After deducting intangible develop- 
ment, depreciation, and the cost of all 
leasehold purchases during the year in 
lieu of depletion and after adjust- 
ing losses applicable to minority inter- 
ests in subsidiary companies, the net 
loss to the corporation for the 1933 
year was $1,942,635. The entire loss, 
however, was incurred in the first nine 
months of the year. 

Notwithstanding the unsatisfactory 
showing as to earnings, the company’s 
financial position has been improved 
through the reduction of notes payable 
to the extent of $1,228,575; working 
capital shows an increase of $844,711 
and the current ratio of assets liabili- 
ties increased from 1.67 to 2.13. These 
changes have been effected without any 
writing up of inventories. 

* * * 
Houston Oil Co. 

OUSTON OIL CO. of Texas and its 

subsidiary, Houston Pipe Line Co., in 
submitting results of operation in 
1933 show gross earnings of $4,854,- 
551 and net ioss for the year, after 
charges for depreciation and depletion 
of $487,177. Net before depreciation 
and like items was $1,121,457. 

Accounts’s report attached states that 
provision for depreciation, for last year 
was made at the rate of 5 per cent per 
annum, based on cost less revaluation 
reserve in case of Houston Oil and at 
6 per cent per annum on cost for the 
pipeline company. 

Earned surplus of the company stood 
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at $5,043,020 on Jan. 1, 1933 and at 
$4,555,842 on the last day of that year. 

Oil and gas rights owned in fee 
(book value) are carried in the balance 
sheet at $27,287,470, less $2,255,009 
reserve for depletion. Development 
and equipment of producing lease- 
holds, construction of pipelines, refin- 
eries, service stations etc., less reserve 
of $351,000 for depreciation, are car- 
ried at $26,521,357. Total assets are 
shown at $51,655,897. Current assets 
include cash of $1,907,171 and total 
$3,344,536 against current liabilities 
of $627,004, or about five and a half 
for one, 

The company has $8,947,600 of 6 
per cent $25 par preferred outstanding 
on which there was an arrearage in 
dividends of $1,207,926 on Dec, 31. It 
is also stated in the report that no 
effect has been given to accumulated 
losses of Southwestern Settlement & 
Development Co. amounting to $1,533.- 
659, of which $1,475,757 was absorbed 
by reorganization on June 26, 1933 
through reappraisal of assets. The 
company has $9,890,000 of 10-year se- 
cured 51 per cent sinking fund bonds 
outstanding, due 1940. 

During the year operating expenses 
were reduced $152,000 by the oil com- 
pany and $129,000 by the pipe line. 


Ba * * 


Atlantic Refining 


TLANTIC REFINING CO.’S annual 
A report contains this statement: 
“consolidated income and surplus for the 
year 1933 exhibits a profit of $6,556,377 
as compared with $3,918,022 in the year 
1932. The difference in favor of the 
more recent period would be highly 
encouraging if it could be attributed 
entirely to the results of current op- 
erations. Such, however, is not the 
ease as both years were subject to 
special conditions and transactions that 
were not directly related to current 
operations. 

“In summary these items are in- 
cluded in non-operating income, which 
was larger by $2,406,000 in 1933 than 
in the preceding year. The outstanding 
items contributing to this difference 
are the profit from the sale of Union 
Atlantic Company stock, as reported 
Aug. 25, 1933 of $1,319,000, and a 
profit in foreign exchange adjustments 
of $727,200 as against a loss of $192,- 
000 in 1932. The following tabulation 
from income statements tells the story 
of the year’s operation, by comparison, 
briefly; 


Gross Operating Income 


All Expenses, except Taxes ...........sssee0- 
Taxes (other than Federal Income) .... 


NET OPERATING INCOME 


Standard Oil of Nebraska's 
ment as of Dec. 3, 1933 shows 
assets of $6,541,038, including invest- 
ments of $1,558,897 and cash of $431,- 
525. On the liabilities side of the bal- 
ance sheet surplus is shown at $1,390,- 
797. Capital stock is $4,770,550 and 
accounts payable $289,691 as against 
accounts receivable of $231,136. 


state- 


* * * 


Kirby Petroleum 


IRBY PETROLEUM § shows for 
K year ending Dec. 31st last, 
gross operating income of $299,- 
204 as compared with $33,124 in 
1932. Net income was $99,302 as 
against $117,603 for the previous 
year. 


Thus the company earned 13 cents 
a share last year on its 750,- 
000 shares compared with 16 cents in 
1932. 

The balance sheet of this company 
shows current assets of $470,285 
compared with $499,550 at the close 
of the 1932 year, with current lia- 
bilities of $53,000 and $38,998 for 
the last and the previous years, re- 
spectively, 

Cash of 
$320,693 in 


$355,085, 
1932. 


contrasts with 


White Star Refining Co. 
Seeks Tax Figures 


LANSING, Mich., March 8.—White 
Star Refining Co., Detroit, has started 
action in the Michigan Supreme court 
to force Frank D. Fitzgerald, secretary 
of state, to disclose gallonage figures 
reported to the state by oil companies 
in the monthly gasoline tax reports. 

Prior to the secretary of state’s ruling 
that gallonage figures would not be 
given out White Star kept a girl in 
the gasoline tax division office to obtain 
figures from reports. The girl’s salary 
was paid by White Star, and the state 
department provided office space. 

The Michigan attorney has 
that the decision on making tax 
figures available rests with the secre- 
tary of state. Fitzgerald holds that di- 
vulging such information is unfair and 
has refused White Star’s request 


general 
ruled 


1933 


1932 


Proportion of Earnings of Affiliated Com- 


panies not consolidated 
Non-Operating Income 


Income before Federal Income Taxes 


Less Federal Income Taxes (Estimated) .... 


Net Profit for Period 
*LOoss 


March 14, 1934 








tees $78,518,610 $84,631,438 
wcandunt 72,090,474 78,994,395 
eae 2,492,324 2,037,556 
Jesanees 3,935,812 3,599,480 
uae 150,844 279,576* 
Ridesaeess 3,079,721 673,618 
eadeuwia 7,166,377 3,993,522 
610,000 75,500 
beats $6,556,377 $3,918,022 


total | 


THE 
OIL INDUSTRY 
EXCHANGE 


Wanted to Buy 





WE BUY ANY QUANTITIES 
Secondhand and Surplus 


STEEL OIL DRUMS 


All sizes Any Condition 

Write us 

AMERICAN COOPERAGE {Co. 
Fort Worth, Texas 





For Sale 





LIQUIDATING 
COMPLETE 
MARATHON 
REFINERY 


Located at Boynton, Okla. 
ming, lubricating, and latest type wax 
plant. Cost over $2,000,000.00 of which 
$1,500,000.00 expenditures in past 6 years, 
operated until January 1, 1934. 


Cracking, skim- 


Pipe stills, 
shell stills, 200 tanks of all sizes, over 150 


pumps, 100 miles of pipe, 50,000 valves 
and fittings, all kinds pressure and record- 
ing instruments, 20-55,000 Bbl. storage 


tanks. Will sell all or any 
fraction of cost. 
Wire, 


part at a 
Inventory furnished on 


request. phone or write 


SONKEN-GALAMBA CORPORATION 
Mayo Hotel, Tulsa, Okla., 


or 64 North 2nd St., 
Kansas City, Kansas 


Please mention National Petroleum Newa 





Business Opportunities 





REFINER 
Has New equipment, latest type Bubble 
towers; complete set control and record- 
ing instruments; tools; will merge with 
producer or build refinery where crude 


assured. What have you? Write full 


details. 


Address Box 78 





Professional Services 





OCTANE RATINGS 
By A. S. T. M.-C. F. R. METHOD 
DYNAMOMETER TEST for 
economy of gasoline. 
REFINERY GASES and NATURAL GASO- 
LINE analysis by Podbielnik apparatuses. 
PHOENIX CHEMICAL LABORATORY 
“an exclusive petroleum testing laboratory” 


3953 CASTELLO AVE., CHICAGO, ILL. 


power and 














ANTI KNOCK VALUE 
DETERMINATIONS 


The Gray Industrial Laboratories 
Ohemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 
Telephone Bigelow 38-4020 
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With The 
Independent Marketers 
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N WATCHING for signs of na- 

tional recovery, and gauging 
the results on the consump- 
tion of petroleum products, the 
industry is apt to think in terms 
of the automobile market. Nat- 
urally the demand for gasoline 
and oil and grease for automo- 
biles and trucks constitute the 
industry’s biggest market, but 
another important part of the 
market, industrial lubricants, is 
beginning to feel the effects of 
recovery. 

Passing through a smaller 
town in Ohio recently we no- 
ticed a factory, brightly lighted 
in the early evening, ample 
evidence that at least two shifts 
are working. The same signs 
are noticeable in other towns. 
Not so many months ago the 
question of the moment was: 
“How many days a week is 
Blank’s foundry working ?”’ 
Now manufacturing plants are 
taking on new activity, and 
some departments of “Blank’s 
foundry’’ and other plants are 
working two and three shifts to 
keep pace with orders. 

With renewed industrial ac- 
tivity it behooves the local job- 
ber to keep a sharp eye on pe- 
troleum possibilities. If he has 
some business in the industrial 
oil market, it will pay him to 
watch for the reopening of fac- 
tories, and for additions to pay- 
rolls, to make sure he still is in 
on the ground floor for getting 
this business. If the jobber has 
not been interested in indus- 
trial lubes it might pay it to 
browse around because it is pos- 
sible that salesmen have not 
been calling regularly on manu- 
facturers and new markets may 
be open to the jobber. 

Also, this activity has one im- 
portant benefit for the industry, 
aside from the direct consump- 


By E. L. Barringer 
- N. P.N. Staff Writer 
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tion of lubricating oil. That is 
the return of industrial lubes 
to their normal channels, and 
the removal of that much oil 
from the overcrowded motor oil 
market. As business improves, 
the demand for cheaper oils will 
be lessened, as motorists can 
afford to return to the service 
station draining habit, and 
there will be less cheap oil and 
materials offered for resale to 
motorists. 


THE 1934 state convention 

season is practically com- 
pleted, and association officials 
have every right to be proud of 
attendance records. 

When more than 600 market- 
ers crowd into a meeting room, 
and actual count at conventions 
in the larger states exceeded 
this figure, there is no denying 
that interest in associations is 
at a greater pitch than ever be- 
fore. 

_Jobbers also are more firmly 





A display of accessory items inside 
the service station building of the 
Valley View Oil Co., Waukesha, Wis. 


convinced of the necessity of or- 
ganization and there is every 
reason to anticipate that inter- 
est will become greater in the 
years to come. 


* * * 


OBBERS who have followed 
J closely efforts during the 
past year to obtain farm re- 
lief through diversion of crops 
to alcohol for blending with mo- 
tor fuel will be interested in at- 
tacks being made now by farm- 
ers against the use of black- 
strap molasses from Cuba for 
drinking alcohol. 


Recently the farmers in In- 
diana and Illinois started an or- 
ganization to combat this 
Cuban competition, claiming 
that the farmer is being dis- 
criminated against through po- 
litical wire pulling in Washing- 
ton to protect Cuban sugar in- 
terests. The group will seek to 
make use of a greater portion 
of drinking alcohol from Amer- 
ican farm products. 


Back of it all is the economic 
factor that if alcohol, for drink- 
ing or gasoline tanks, can be 
made more cheaply from mo- 
lasses the products of the farm 
will suffer. That was one of 
the arguments against legisla- 
tion forcing alky-gas motor 
fuel. 

Some of those who advocated 
farm relief through alky-gas 
honestly saw this economic 
point. They realized that al- 
cohol from farm products was 
going counter-current to eco- 
nomic principles. But they 
hoped that selfish business mo- 
tives would be put aside for the 
sake of helping the farmer re- 
alize a higher price for his prod- 
ucts, thus increasing the farm- 
er’s buying power and in turn 
aiding manufacturing. 

In spite of legislation, how- 
ever, we cannot escape the ef- 
fects of economic principles. 
This is evident today in the 
drinking alcohol situation. Fun- 
damentally the advocates of 
alky-gas were promoting a new 
alcohol market. Now the coun- 
try has it in legal liquor. True 
to form the distiller seeks the 
most economic materials. Now 
the farmers in the central west 
who would have benefited most 
from alky-gas are complaining 
because this new alcohol mar- 
ket is not helping them. 
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